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Who Get $50 a Month, Room and Boar 





For eleven weeks, NPN’s cover has been devoted to an appeal to the Oil Industry for its 
help in swelling the nation’s supply of scrap metal to be used in the manufacture of steel for 
the guns and tanks our men must have to defeat the enemy. 


Those advertisements were paid for by the industry and its equipment suppliers. As our 


contribution, we reprint below the appeal of an American sailor written to the editor of the 


Muncie Evening Press from a steaming jungle in the South Pacific. 


seen news reel pictures of the coal strike back home. 


He and his friends had just 


He went back to his ship, he writes, 


and tried “to put on paper the whirling thoughts that came to my mind”. 


There is tremendous force in this young sailor’s sermon. 


Everyone should read it. None 


of us needs more than this to inspire us to do our utmost in gathering steel scrap and in doing 


everything else to back our fighting men to the 


By Kenneth Walsh 


WANT TO SHOW YOU a bit of hallowed ground—it is 
I the Arlington Cemetery of the South Pacific; it is the 
Valhalla of American service men. I’m going to show you 
this bit of ground, but it will be done the hard way. Come 
with me up Sealark Channel on that dawn of Aug. 7, 1942. 
The feeling of living in a vacuum tells you that this is the 
Like actors 
that have rehearsed well their lines, the marines and sailors 


thing that these men have waited for so long. 


stand there in the hush of the opening curtain. 

Yes, Mr. Striker, I want you to stand at the rail with these 
men, nerves drawn as taut as a violin string—mouth dry, eves 
strained to the breaking point, breath coming in short gasps of 
fear—that awful feeling of nothingness in the pit of your stom- 
ach. The objective comes into view, the time has come for these 
men to step out on the stage, and they know full well that 
death plays the leading role in this theater. There they go over 
the side of the big transport, Tom Jones, Dick Brown, Harry 
Smith, hand-over-hand they crawl down the cargo nets into 
their small craft that is to take them to a rendezvous with that 
death. You know it’s death—it is in the destiny of these men. 
An attempt at a small joke, a few scattered laughs, as the 
small craft pull away from the protection of the mother ship. 

The first objective is reached—the cocoanut grove at the 


water's edge. Men are down never to rise again, but like some 


great tidal wave, other men move up to take the places of the 
fallen. The main objective is an airfield beyond that fringe of 
inut trees, and as though God Himself has pulled the 
in on this brutal stage, their movements become vague 
finally obliterated and these movements become lost. to 
The uncertainty, the utter feeling of helplessness leaves 


lement of time suspended in the hellish hot sun of the 


se your eyes, Mr. Defense Plant Worker, close them 
it is another day, in another month; your hands are grip- 
nother rail, the inevitable cocoanut tree rail that sepa- 
the living from the dead in these areas of war. You can 
your eycs now, Mr. Coal Miner, open them wide. Yes, 
eds that have been planted have grown into bloom; the 


is the row upon row of white crosses that meet the eye. 


limit of our ability. 


These men h ve paid the price in full for just seven small acres 
of ground, but seven of the most important acres of ground 
ever owned by Uncle Sam. Restful, isn’t it, peaceful and quiet 
—yes, quiet with eternal peace. Read the epitaphs, Mr. Labor 
Leader, they tell a story in themselves—America, the Land of 
the Free. One sees the Star of David beside a pair of rosary 
beads owned by some Irishman. A captain of marines and a 
colored boy from Georgia sleep side by side—a lieutenant from 
Indiana, a sailor from North Dakota, an aviator from Ohio, 
from here, from there, from every star in the flag, a cross in 
the ground. Tom Jones, Dick Brown, Harry Smith. It’s their 
home now, some 7000 miles from home. These men were 
making $50 a month, Mr. Striker, $50 a month, room and board 

Mr. John L. Lewis, look up into the misty blue of yon moun- 
tain top that frames this cemetery. Is that a vision I see? 
Is that the murmuring of the trade winds, or is it some mes- 
sage He is trying to convey to you and yours? I believe I hear 
it, I think it is a message, and the murmuring seems to say, 
“Father forgive them, for they know not what they do.” 

“For the want of the nail the shoe was lost, for the want of 
.... We got 
some news out here the other day, Mr. Labor Leader, the kind 


the shoe the horse was lost, for the want of the” 


of news that hurts, the kind of news that makes a man wonder 
Not in money, Mr. De- 


fense Worker, but in something that you seem to have lost. 


if this thing is worth the price. No! 


When you were a kid you studied about the American heri- 


Read it 


again and then again; study it; delve back into the pages of 


tage of “life, liberty and the pursuit of happiness.” 


American history and show me anything in the American creed 
of living that will justify your wartime strikes. Come out here 
Eat our 


chow, sleep in our sacks, watch us work, help us fight these 


with us in these South Pacific waters and stay awhile. 


jungle flies, help us kill dangerous, malaria-bearing mosquitoes. 
Walk with us through the mud and the slime of th 


these jungle islands; walk with us in the sweltering, sultry, 


swamps of 


steamy heat of a noon-day sun. There isn’t any air-conditioning 
out here, Mr. C.1.O., and there isn’t any way you can strike for 
it, either. You haven't even the time to think about it. 

Come with me to the bridge over the jungle river. I want 
you to see someone who would make you ashamed of that 


(Continued on p. 42) 
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Going Places... 


What made Edison great? How could one man patent 
1,033 inventions in the short span of a lifetime? 


We believe foresight was Tom Edison’s main attribute. 
He knew what the world needed. He laid his plans 
diligently. He worked hard to perfect them. 


A man, or a company without definite plans is like a 
ship without a rudder. Here, at Republic, we are care- 
fully planning for the better world ahead. 


When the war is over our sales and marketing ideas 
will be fully developed—ready to put into practice. 
Enlarged, efficient production facilities, now in the 
service of the United Nations, will turn out top quality 
high octane fuels. 


Now, is the time for you to shape your post-war busi- 
ness plans. Make them big, and plan to work with us, 
because ... 


REPUBLICS GOING PLACES 


REPUBLIC OIL COMPANY 


Benedum Trees Building y Pittsburgh, Pennsylania 
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Editor Platt this week points a sharp emesis 
finger at the many ways in which terials 
the government is committing itself on report 
petroleum and suggests the conclusion inated 
that the return of the oil industry to tion E 
its pre-war status as a free, highly the p 
competitive industry becomes progres- $300, 
sively more unattainable with each 2. 
step. vice ¢ 
While PAW Ickes has many times ber . 
said he wants to return the industry eh 
just as he found it, Editor Platt ques- capes 
: i on as 6O 
Clarel Mapes tions Mr. Ickes single-handed ability liesies 
to buck the forces this Administration a 
has put into motion—forces which bind port 
the Government of the United States, soe & 
. : : not merely this Administration itself, 
Honored Again by Mid-Continent Assn. oy own 
to commitments which carry over into naturs 
the future. ? 
One of the projects Editor Platt gover! 
HIS YEAR hard working, popular Previously he was in private prac- turns the light on is the Interior De aaues 
Clarel Mapes will round out 10 — tice and for nine months worked in partment's proposal for spending $30,- 
_— in the important aging _ pe - ee ogee aa 000,000 for research in the synthesis 
se rremeogs: A tre eo : the id- “i a su er saa z we si hater of liquid fuals from coal aad other Tru 
‘ontiner il and Gas Assn. ‘o., as exploration engineer hand- . : 
paging | ling ical ae isiiel caine rail- substances. This proposal is embod- 
] Saigagcste go aa -_ mee road constenction and evaluation, ied in the O’Mahoney oil-from-coal WA 
aw a similar omice In the ASSOC la- ; e ale ; ir “ee bill, . 1243, which has assed the r 
| 1 { ) harf d p n th 
tion’s Oklahcma-Kansas division: the drainage and irrigation, Whart design : 1 th 
Osage Oil and Gas Lessees Assn. and and engineering management. Senate and will be brought before t Ca 
the Oklahoma Petroleum Industries In 1927 he became assistant: gen- the House soon. powel 
siintialii eral secretary and technologist of the What the transcript of hearings on had | 
; Mid-Continent Oil and Gas Assn., the O'Mahoney bill shows actually War 
Mr. Mapes has had wide experi- “Speat® mai ; : : lecid 
2 ee iandling the division of business re- was said about the necessity or lack deci 
ence in the oil industry, holds a B. S. é = A shoul 
t baba: : q search, petroleum economics and of it for a $30 000,000 oil-from-coa! Louk 
degree in civil engineering, a B. A. iad, Mile Maines aidilinas datee h ' F dicati 
in mathematics and an_ honorary wah enue ie ial ‘aie Sa _—— as contrasted the s 
degree of civil engineer. He is a a - PS 7 with the report Sen. O’Mahoney sub At 
, B tere secretary-treasurer of the association’s itted h J “1 
registered professional engineer in Scien ORR liies Mitten tn One mitted to the Senate when his bill ae 
Oklahoma and Florida. “eae eae TE came out of committee, is given by the 
The following year he was named ‘ ‘ g . 
He became associated with the oil general secretary-treasurer of the as- News Editor Weston in a story begin thorit 
industry in 1924 when he worked for sociation and secretary-treasurer of the ning — p. 4. tainin 
the Marland Oil Co. as civil and pe- Kansas-Oklahoma division. NPN’‘s editors urge you to read abroa 
troleum engineer in the economics He is married and has a five-year- this story, and the editorial beginning \ft 
department. old son, Clarel Bowman Mapes, II. on p. 15, for a clearer slant which at | 
may help you tie together the many a : 
rapid developments on oil in Wash any 
ington today. ie 
study 
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Roosevelt Reveals Aim of World Oil Sharing PETROLEUM 








Hull Discloses Plan for Giant U. S. Postwar Stockpile of Raw 


NPN News Bureau 
WASHINGTON—*Fair and equal ac- 
cess” for all nations to the petroleum re- 
ices of the world is the postwar ob- 
jective of the Roosevelt administration. 
President Roosevelt himself personally 
nounced this to be his aim, come peace, 
in a report to Congress last week in which 
he also publicly first 
for achieving 
this goal already exists within the frame- 


disclosed for the 
time that the machinery 


work of the lend-lease master agreements. 
The chief executive’s statement high- 

lighted a week which also brought forth 

these other important developments in 

the field of foreign petroleum: 

State 

Hull now has under advisement a _ post- 


1. Disclosure that Secretary of 


stockpiling, in this 
country, of vast quantities of critical ma- 


war program for 


Materials after Chief's Lend-Lease Report to Congress 


Ralph T. Zook, for the dissolution of Pe- 
troleum Reserves Corp. 


President Outlines Goal 

With the following words in his 13th 
quarterly report to Congress on Lend- 
Lease operations, President Roosevelt an- 
nounced his post-war petroleum aims: 

“After the war the nations of the world, 
including the United States, will require 
petroleum to maintain their industrialized 
oil fields 
will undoubtedly be made to supplement 
known oil reserves and, as in the past, 


economies. Discoveries of new 


the steady development of technological 
improvements in oil production will make 
it possible to draw on oil reserves which 
cannot now be tapped. 


of other 
natural resources, some nations will have 


“Nevertheless, as in the case 
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New Process Yields 
Water-Free Oil 


NPN News Bureau 
CLEVELAND—A process which may 
add millions of barrels of oil to the 
nation’s reserves, by controlling water 
encroachment in wells permitting 
greater ultimate recovery, has been dis- 
covered by the Engineering Department 
of the University of Kansas after a 3-year 
study. 









and 


The process, secret now while patent 


att terials to be obtained from abroad. The insufficient oll vetcntebrnigle Psa thets ~ proceedings are under way, is described 
on report, which is supposed to have orig- troleum requirements. Others will have as “a mechanical process dealing with 
inated with an official of the War Produc-  # Surplus. Agreed action by the reeorred the hydrodynamics of fluid flow’. It is 
to tion Board, suggests among other things Of the world, as provided for in the oid ty be applicable to all types of 
the possibility of importing and_ storing peered lend-lease ee. me the ° reservoirs and will eventually be avail- 
- $300,000,000 worth of crude oil per vear. ane of production, the elimination of ible to all operators 
om discriminatory treatment in commerce e 
ch 2. A statement by William L. Batt, "q tl = B 4 mangas yn T 
a and the reduction of trade barriers . . 
vice chairman of WPB and U. S. mem- was Se a eee oe Reports On Tests 
; assure to the United States and other na- . 
ber and representative on the Combined Dr. Eugene A. Stephenson, director of 
* tions fair and equal access to the petro- ihe _ 
. Raw Materials Board and Combined Pro- ' ae the Kansas University Research Founda- 
a leum produced in all parts of the world. 
= duction and Resources Board, endorsing tion, announcing the process at Law- 
ty ‘of great promise” a proposal “ad- What Record Shows rence, Kans., said it has been used on 
i ced by a few of our soundest think- Ee 13 wells and that wells which were 
an : ; ; NPN turned to the British Master mee 
ers... that we make every effort to im- he producing as much as 50° water are 
1d - a . Agreement to ascertain more specifically i ' 
port all the critical materials which we : . now producing no water at all, while 
re . ‘ just what it provides for, and quotes the ; ; 
can from abroad and use as little of ow . others are producing only a small frac- 
If ae following from that document which was i Gated Se 
vn precious remaining supplies” (of 7 Feb, 23. 1942 tion of the water formerly lifted. He said 
- . ° ao . Te 4 yA > 
to tural resources, including oil). — = yliovtte sia that as a result of the use of the process 
;. A strong protest from IPAA against ARTICLE VII thousands of barrels of water-free oil 
itt ernment ownership of foreign oil re- “In the final determination of the bene- have been produced. 
e es and a demand by its president, (Continued on p. 10) Phe process was discovered and used 
first in dolomite formations in western 
F Kansas. Tests in sandstone formations 
' : me - 
er Truman Report Blasts Army's Canol Project are now under way. 
dl ae While mechanical in principle, the 
| | 7 NPN News Bureau lowing particulars: | process is said to incorporate possibili- 
ws oe A scathing — “(a) Inadequate technical knowledge ties of using various chemicals to alter 
: , 1e = s Canol pe in _ ye of the probable produc tion capacity of r lationships of reservoir characteristics 
f Canada was issued this week by the the Norman Wells field. to each other; for example, to alter the 
powerful Senate Truman Committee, as (b) There was no study or esti- — water-oil viscosity ratio 
Nn been expected, but it left to the mate of costs, which reflect use of crit- TI iad ; f 1] 
Aste ie proje P . . 
ly War Department the responsibility of ical materials and manpower. ce th seit oe "4 ys _ 
: , , ans: “¢ , _ 
-l iding whether or not the project “(ce) The date of completion set was ‘ sas ‘<gisiature and supp 
: Je : I 3 mentary grants by Cities Service. Phillips 
al should now be scrapped. From every in- on _ its face impossible of accomplish- Rites Dia 1 the S li ' 
oe : ; ' etroleum ; » Sti °C 
sd dication, the War Department has not ment when examined by any experienced C T I se ” Mapes ind Oi « Gas 
" ° ° . ) ac » ‘ , , 
‘ slight st intention of doing this. . engineer. > , mcal WOT Was done chi fly by 
At the same time, in its list of conclu- “(d) There was no consideration of Ol io. SOP ee ea ae 
: io. 
sions regarding the ill-famed venture, possible alternative methods of obtain- ong 
dy t committee recommended that au- ing the same or greater supplies of Reports of the project are now being 
thority over the “entire program” for ob- _ oil. prepared for participating oil companies. 
lining petroleum both at home and ‘Factors Disregarded’ The University Research Foundation is 
id ibroad be vested in PAW Ickes. “Evidence taken by the committee ¢xpected to make a report this spring. 
Te \fter recounting facts brought out shows that practically no consideration While the process may be applicable 
, hearings, the committee offered was given any of the above factors ex- to all types of reservoirs, it is anticipated 
t following conclusions as required cept (a) and that consideration of that that it will not be applicable to all wells. 
‘ by the ev idence: . factor was not sufficient. Experiments so far have been conducted 
| rhe Canol project was under- 2. The period between January, on wells where the water problem was 
ta without adequate consideration or 1942, and April 30, 1942, (the date the one of encroachment. It has not been 
sti The information on which Gen. decision was made to_ undertake the determined how beneficial the process 
, : ervell (Chief of _Army Service Canol project) was not fully utilized to is to fringe wells and wells where water 
: es) acted was deficient in the fol- (Continued on p. 38) is a problem even in initial production. 
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Oil-from-Coal Facts Already Known, Say O’Mahoney Bill Critics 


Congress Given One-Sided Story on $30,000,000 Proposal, 
Transcript Shows; Hints Bureau Hopes to Build More Plants Later 


By W. W. Weston 

NPN News Editor 

EN. Joseph O’Mahoney’s oil-from- 

coal bill, which passed the Senate 

despite the fact that the record of the 

hearings does not add up to a justifica- 

tion of the bill’s stated purposes, is await- 

ing only the “psychological moment” to 

be brought before the House, where 
chances of passage are good. 

The bill, S. 1243, “A Bill authorizing 
the construction and operation of demon- 
stration plants to produce synthetic 
liquid fuels from coal and other sub- 
stances, in order to aid the prosecution 
of the war, to conserve and increase the 
oil resources of the Nation, and for other 
purposes”, provides for an appropriation 
of $30,000,000 for the Bureau of Mines. 

Since it has been approved by the 
Budget Bureau as a postwar project, it 
is obvious that the bill will not “aid the 
prosecution of the war”, although this 
phrase might aid in getting quick action 
in the House. This is aside from the 
point that the U. S. will not be using 
any gasoline made from coal during this 
war—unless the war lasts considerably 
beyond 100 years, which is unlikely. 


Purpose of Bill 


The language of the O'Mahoney bill 
makes it appear that its purpose is to 
authorize the Secretary of the Interior, 
acting through the Bureau of Mines, to 
construct and operate one or more dem- 
onstration plants to produce synthetic 
liquid fuels from coal and other sub- 
stances in order that the government will 
be able to “furnish industry the neces- 
sary cost and engineering data for the 
development of a synthetic liquid fuel 
industry.” 

Proponents say this is an immediate 
necessity. 

Ample care has been taken, the spon 
sors of the bill state, to make sure that 
it does not authorize the government to 
go into competition with private indus- 
try. A limit has been placed on the size 
of the proposed plants in this manner: 
they shall be of such a size that “the 
combined product of all the plants con 
structed . . . will not constitute a com- 
mercially significant amount of the total 
national commercial sale and distribution 
of petroleum and petroleum products.” 

The term “commercially significant” 
is not defined, but testimony before the 
O'Mahoney subcommittee indicated some 
of its members at least were thinking in 
terms of less than 1%. 


Reports to Senate 


Also limiting the size of the plants is 
this language: “The plants shall be of 
minimum size which will allow the Gov- 
ernment to furnish industry the necessary 
cost and engineering data. .’ This 
minimum size appears to be at the dis- 


4 


cretion of the Secretary of the Interior. 

When Sen. O'Mahoney reported the 
bill to the Senate, he stated the only 
doubt expressed at the hearings he held 
was that the authority granted might be 
used to put government in competition 
with private industry. He said nothing 
about adverse testimony of a number 
of witnesses. 

That adverse testimony was to the 
effect that the petroleum industry in th: 
U. S. today has all the cost, engineering 
and process information it needs to begin 
immediaely on a commercial scale the 
synthesis by the Fischer-Tropsch process 
of gasoline from coal or natural gas, and 
also the direct hydrogenation of coal, ex- 
cept for a small amount of data which 
could easily be obtained from England 


Coal is ‘Last Source’ 


That testimony also was to. the effect 
that coal is the last possible source the 
U. S. would turn to as a starter for liquid 
fuels, the date when this will become 
necessary and economically feasible being 
quite some distance in the future, cer- 
tainly beyond the five-year limit the bill 
puts on its authorization. 

The only statement estimating the date 
when it might be necessary and econom- 
ical to use coal as the raw material for 
liquid fuels was made by Robert P. 
Russell, executive vice-president, Stand- 
ard Oil Development Co. Mr. Russell's 
calculation, however, was based upon 
two assumptions which he said be_ be- 


lieves erroneous. 


One is that no more 
oil will be discovered, and the other that 
gasoline consumption will not increase 
during the next 40, 50 or 60 years. 


On the basis of those assumptions, Mr. 


Interior Secretary Ickes, left, and R. R. Sayers, director of the Bureau of Mines. 
right. would have the say on how the O’Mahoney bill's $30,000,000 appropriation 


Russell calculated that by the year 200( 
“we might have conceivably delved quit 
deeply into the shale oil and be ap 
proaching the time when the tar san 
might become important”—but still sor 

distance from coal. 


For the past three or four years, es 
mated crude oil reserves discovered hay 
amounted to about 60% of consumptio: 
or, at that rate, we have added in ea 
5-year period an amount of reser\ 
equal to three years’ consumption. As 
suming this same percentage of disco 
ery during the 54-year period which wil! 
elapse before the U. S. gets into « 
sands for its crude supply, according 
Mr. Russell’s calculations, it would b 
reasonable to say that it would be th: 
year 2033— instead of the year 2000- 
before we would approach the time whe: 
oil sands might become important. This 
is most conservative in the opinion of 
many geologists who believe there ar 
still large crude reserves which will b« 
discovered in the future. 

When the time come for the U. S. to 
turn to coal, engineering and cost data 
obtained now from the construction and 
operation of demonstration plants will be 
obsolete. The Bureau of Mines, admit 
ting possession of knowledge of German 
plants, says however that this information 
dates to 1939. The bureau has no in- 
formation since then. That was four 
years ago, and in the bureau’s opinion 
the information is already obsolete, ac 
cording to testimony by its spokesmen 
in urging passage of the O’Mahoney bill 
But apparently the data it hopes to ob- 
tain now would not be obsolete even 
100 years or more hence. 

The record of the O'Mahoney sub 
committee hearings fails to show how 
thoroughly the Bureau of Mines has 
searched for data already existing on the 
cost and engineering of commercial 
plants for manufacturing substitute fuels 
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addition to data on commercial opera- 
ms which can be obtained from Eng- 
nd, data on German operations and 
itents are available in this country 
om certain oil companies and refinery 
nstruction companies, and oil company 
boratories are doing current research 
, substitute fuels as are a number of 
ite college research departments and 
thers. 
No plan has been advanced by the 
ureau of Mines for co-ordinating this 
search, which would seem desirable if 
1e pressing need for getting immediate- 
into the oil-from-coal problem actually 
<ists. The O’Mahoney bill states the 
Secretary of the Interior is authorized to 
ooperate with any other federal or 
tate department, agency, or instrumen- 
tality, and with any private person, firm, 
r corporation, in effectuating the pur- 
pose of this act,” and this section of the 
bill has been loudly applauded by many 
vho think it would be fine if the govern- 
vent did co-operate with others in the 
rese arch. 
In respect to that section of bill, Dr. 
\. W. Gauger, director of mineral in- 
dustries research at Pennsylvania State 
College, said in a statement to the sub- 
ymmittee: “I trust that this really means 
what it says and I offer the facilities and 
taff of the mineral industries experiment 
tation for the purpose. We have al- 
ready offered our facilities and service 
to many branches of the federal govern- 
ment but little avail has been made of 
his offer. 


} 


‘Costly, Wasteful’ 


Instead there has been a_ growing 
tendency to create new laboratories and 
igencies and to seek our men and men 
from other state or private organizations 
to man them. This process inhibits in- 
stead of accelerates progress and is af 
best a costly, wasteful procedure.” 

Pennsylvania State College, Dr. Gaug- 
ers statement points out, has been doing 
research on high pressure coal hydro- 
genation continuously since 1932. 

Some refinery technologists wonder 
what the Bureau of Mines expects to dis- 

ver with its $30,000,000 that has not 
ilready been discovered in commercial 
operations involving investments many 
times $30,000,000 in England and Ger- 
many. The odds ars against it, but there 
is, of course, the long chance of a lucky 
discove ry 


Questions Unanswered 


What the writer cannot find the an- 
ers to in the record of the hearings 
these questions: 
If the petroleum industry already has 
know-how, except for some slight 
ps which could easily be filled in (as 
s indicated by a number of witnesses 
fore the subcommittee), they why is 
necessary for the Bureau of Mines to 
ild full commercial-scale demonstra- 
1 plants for the complete conversion 
substitute materials into liquid fuels 
her than center its research on the 
knowledge which industry lacks? 
lf the petroleum industry, or at least 
1e companies in the petroleum in- 


} 
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Sen. O’Mahoney poses with engine running on gasoline made from coal 


dustry, have, because of aggressive pri- 
vate research, perfected processes for the 
synthesis of liquid fuels from raw ma- 
terials other than crude oil, and that in- 
formation still belongs to those com- 
panies, then does the government seek 
to usurp their privilege of making such 
information available to others through 
normal and well-established patent chan- 
nels? 

Can the government use public money 
to perfect these processes, along with 
information gathered from private indus- 
try, and then go into competition with 
those companies who have likewise per- 
fected processes because of private en- 
terprise as is their right under the demo- 
cratic system? 


Competition on Processes? 


The wording of the O'Mahoney bill 
may effectively prevent the government 
from going into competition with private 
industry insofar as the sale of products 
from its demonstration plants is con- 
cerned, but the other type of competi- 
tion—the competition government would 
give private research by also making 
processes available, through the use of 
public money—is not covered. 

Sen. O’Mahoney’s subcommittee of 
the committee on public lands and sur- 
veys held hearings on S. 1243 at Wash- 
ington, Pittsburgh, Salt Lake City and 
Sheridan, Wyo., in August, 1943. Testi- 
mony was taken from 78 witnesses, five 
of whom were oil men; six were oil men 
now with PAW; nine were with the In- 
terior Department, the Bureau of Mines 
or the Geological Survey; 13 were con- 
nected with the coal industry; and the 
remainder were college professors, offi- 
cials of state organizations, one was a 
union spokesman, another president of 
the Women’s Chamber of Commerce at 
Salt Lake City, some were governors, etc. 

The nine men with the Interior De- 
partment, Bureau of Mines and_ the 


Geological Survey testified a total of 16 
times. R. R. Sayers, director of the 
Bureau of Mines, testified first at Wash- 
ington, then substantially repeated his 
testimony at Pittsburgh and again at Salt 
Lake City and Sheridan, Wyo. Michael 
Straus, assistant secretary of the Interior 
and former newspaperman and public re- 
lations man for Secretary Ickes for years, 
testified first at Salt Lake City and again 
at Sheridan. <A. C. Fieldner, chief, fuels 
and explosives service, Bureau of Mines, 
testified three times: first at Washington 
and then again at Salt Lake City and 
Sheridan. Others of the bureau also 
testified more than once each. 

These double, triple and quadruple 
testimonies helped increase the size of 
the subcommittee’s report, all such tes- 
timony adding to the percentage by vol- 
ume wholeheartedly in support of S. 
1243, but crowded schedules at Salt 
Lake City and Sheridan, particularly, so 
that some of the local witnesses there 
were forced to shorten their verbal tes- 
timony. 


Who Has Best Coal? 


Also adding to the size of the record 
were innumerable exchanges between 
the subcommittee members and the wit- 
nesses, and between the members them- 
selves, over whose state’s coal would 
make the best oil, how much oil it would 
make per ton, whose state had how many 
millions of tons of coal reserves, ete. 

The five oil men who testified were 
Eugene Ayres, staff chemist, Gulf Re- 
search & Development Co.; Gustav Eg- 
loff, director of research, Universal Oil 
Products Co.; G. G. Oberfell, Phillips 
Petroleum Co.; Robert P. Russell, execu- 
tive vice-president, Standard Oil Devel- 
opment Co.; and Robert E. Wilson, presi- 
dent, Pan American Petroleum & Trans- 
port Co. 

Messrs. Ayres and Wilson, comment- 

(Continued on p. 40 








— 


Transport Complexities Given Share of Blame 


As Florida Gasoline Shortage Grows Worse 


Special to NPN 

TAMPA, Fla. — The acute gasoline 
shortage now being felt throughout Flor- 
ida is due a major factor other than 
the lack of supplies, industry leaders re- 
vealed here over the week-end. That 
reason in the tieup of transportation. 

Through the state’s critical shortage 
of the last 30 days, lack of supplies has 
been emphasized as the chief cause of 
trouble. That may have been true even 
as recently as two weeks ago; certainly 
it was the main part of the picture a 
month ago. Over the past few months 
the supply situation has been deteriorat 
ing steadily. 

The skipping of a couple of expected 
tanker loads has tightened still furthe 
the product available for both coasts 
There are some reports that U-boats 
have been responsible for the loss of at 
least one shipment scheduled for Miami 
But in addition to that, the greatly in 
creased coastal tanker movement largely 
has by-passed Florida ports 

This is natural, since the primary con 
cern has been to get the loads farthe 
north to more populous areas and where 
fuel oil might be badly needed with the 
onset of winter. 


Supply Not Only Factor 


But the supply problem is not the only 
factor. In fact even with the Tampa 
terminal now reported in a “fair” way 
Florida’s residents and tourists are vi 
tually stranded for want of gasoline in 
many resort areas. 
due to mal-distribution resulting from in 
adequate transportation. 

Industry leaders say there is a 550 
tank-carload shortage out of Tampa at 


That is principally 


the moment. The state has no incoming 
pipeline, and its trans-Florida pipelin« 
runs only from Port Carrabelle to Jack 
sonville. That line is now moving prod 
uct through Jacksonville for Zone 4, 
comprising North and South Carolina, 
and delivering almost no product for 
Zone 5, 
Georgia. 

Florida’s location both on the Atlantic 
Coast and in PAW District 1 makes. it 
nearly an oil “orphan”. There normally 
is not enough demand to absorb larg: 
amounts of product, which instead 
north, and the seasonal demand is es- 
pecially askew. 

This is more important than ever this 
vear with the influx of great numbers of 
tourists into areas already overpopulated 
with service men and their families. Ds 
spite the war and _ travel restrictions, 
Florida resorts are enjoying a boom win 
ter. 


which includes Florida and 


o 
Ae 


Another complicating factor in Flor 
ida’s fuel and power situation is the 
statewide lack of coal burning installa- 
tions, necessitating almost complete de 
pendence on oil. PAW itself, after vari- 
ous surveys, has not advocated conver- 
sion to coal even for power companies. 

And finally, an unusually severe win- 


ter brings undue hardships not encoun- 
tered in the north. Prospects for this 
winter are not too bright now. Miami, 
the state’s barometer, has recorded 50° 
degrees already, and that is frigid 
weather there. Any sudden or extended 
cold snap makes a heavy drain on oil. 

\ factor in this connection are the oil 
pots set out to protect the crops during 
the winter months. Oil for this pur- 
pose will be in demand shortly. 


Florida is in a rather anomalous posi- 
tion as the tail-end state of District 1] 
Many oil men think the extra load of 
headaches suffered here could be cured 
by transferring Florida to District 3, in- 
corporating it in the Gulf Coast states 
setup In this case, it is contended, it 
would be no worse off from an adminis 
trative standpoint than is Mississippi 


Equitable Distribution Sought 
By Dist. 2 Sub-Committee 
NPN News Bureau 

CHICAGO Preliminary plans for 
setting up allocation plan for distribu 
tion of products on an equitable basis 
in Dist. 2 were developed at the Jan. 6 
meeting of the newly appointed  sub- 
committee headed by C. B. Watson, Pure 
Oil Co. The meeting was attended by 
more than 50 oil men. 

The principal difficulty is arriving at 
an equitable basis period as a matter 
of volicy. Many of the oil men in at- 
tendance at the meeting believe that 
sales made during 1941, which is the 
basis used in Dist. 1, would be unsatis- 
factory, inasmuch as that plan is con- 
sidered a failure by many distributors. 


There is also some question of using 


-— 


1942 or 1943 inasmuch as those period 
are also unbalanced and the final out 
come probably will be some combina 
tion of sales for the three-year perio« 
A subcommittee of six members was a 
pointed to develop a concrete suggestio: 
This subcommittee will meet Jan. 13 

Reid Brazell 

Leonard Refineries is chairman and ot! 
er members are: C. W. Snyder, Pu 
Oil Co.; M. E. Foster, Phillips Petr 
leum Co.; J. W. Boatwright, Standar 
Oil Co. (Ind.); C. S. Rosenthal, Ap: 
Motor Fuel Co.; and W. J. Cartha 
Deep Rock Oil Corp. 


industry headquarters. 


New Driscoll Ranch Territory 


Leased by Sinclair-Prairie 
Special to NI 

AUSTIN, Tex.—Sinclair Prairie O 
Purchasing Co. of Tulsa has leased t 
17,549-acre Los Machos ranch belon 
ing to Mrs. Clara Driscoll in Jim W% 
County, it has been revealed here. 

The lease, for a consideration of § 
per acre, contains a stipulation of pe: 
ties for failure to drill bc fore next Oct 
It was sigied for a primary term 
five Vears. 

Phe Yriscoll acreage is northwest 
the big Seeligson field where various « 
ompanies, including Sinclair Prairi 
Magnolia, Sun, Transwestern, and T. xa 
have interests. Los Machos, however 
in unproven field 


Maintenance of Membership 
Won by ClO at Refinery 


Special to NPN 

DALLAS, TEX.—The_ regional Wai 
Labor Board, with industry members dis 
senting, has ordered the standard mai 
tenance of membership and voluntary 
check-off included in the contract be 


tween the Gulf Oil Co. refining plant at 


Port Arthur and the Oil Workers Inter 
national Union. 





Special to NPN 
AUSTIN — In a decision by U. S. 
District Judge Atwell, OPA is re- 
strained from closing for six months 
a filling station operated by Mrs. 
Beulah Jacobsen, of Longview, fo 
alleged violation of ration regula- 
tions. The Judge said that while 
Mrs. Jacobsen was not exact in fol- 
lowing regulations, actions of OPA 
investigators raised the question of 
entrapment and “what happened 
there at the Longview station borders 
on impropriety.” Judge Atwell com- 
mented that several weeks ago OPA 
sought to close down the Wilemon 
Brothers on “much larger violation” 
and at that time two weeks was con- 
sidered sufficient. “Now, a_ hear- 
ing commissioner imposes a_ six 
months’ suspension,” he said. 


In another decision Jan. 8, Judge 
Atwell enjoined Foy O. and Amos E. 
Wilemon, operators of the Good Luck 





Court Upsets OPA Order to Close Station 


Oil Co., from accepting or transfer- 
ring unendorsed coupons. 


The Judge ruled that the OPA reg- 
ulation, which prohibits a dealer from 
accepting coupons that are not. en- 
dorsed with the license number of 
the car into which he delivers the 
gasoline, is a prover exercise of OPA’s 
authority and that it is reasonable 
and necessary. He also determined 
that the Wilemons had been adequate- 
ly advised of the regulation by meet- 
ings and newsvaver vublicitv and 
were wilfully disregarding it. 


OPA has appealed to the Fifth Cir- 
cuit Court of Appeals from an_ in- 
junction against enforcement of a 
suspension order involving Good 
Luck Oil Co., which Judge Atwell 
granted to the Wilemon brothers last 
fall Arguments were heard on the 
appeal last month but no decision has 
been given. 
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General Use of High 
Octane Is Far Off, 
Auto Engineers Told 


By NPN Staff Writer 

DETROIT—The needs for petroleum 
conservation will bar any widespread de- 
velopments in the civilian use of high- 
tane gasoline now or in the immedi- 
future, D. P. Barnard and R. F. 
\Marschner, Standard Oil Co. (Ind.), Chi- 


cago, told the annual meeting of the 
Society of Automotive Engineers here, 
Jan. 10 

While both speakers expressed the 


inion that continual progress would be 
made in petroleum refining and _ better 
fuels will they their 
ess the production of high-octane fuels 


evolve, stated as 

general use must await developments 
or processes which will convert crude oil 
thout material loss and of 
ver plants which will yield sufficient 
efits to 


h ré hning processes. 


significant 


justify the increased costs of 


The public might conceivably look for 


(W-octane fuels for general use about 
1960, Mr. Barnard and Mr. Marschner 

d, but they warned that any attempt 
to force the use of high octane fuels cur- 
rently would result in wasting as much as 


9,000,000 bbls. of crude oil annually per 


octane number gained. 


It seems fairly well assured,” they 

ncluded, “that in spite of possible re- 
ductions in crude supply and the many 
problems facing the petroleum industry, 
adequate quantities of gasoline of high 
quality will be available and that quality 
improvements will continue to keep ahead 
of the demands of car design and con- 


struction 


New York Board Rules Jan. 20 
On Airport ‘Gas’ Concession 


_NPN News Bureau 
NEW YORK — New York City’s 
Board of Estimate has promised “defi- 
nite action” Jan. 20 on the granting of 


gasoline sale concession at the new 
municipal airport under construction at 
Idlewild, Queens. Such action would 


end the four-months old controversy 
iong five oil companies seeking the 
contract. 


The board has before it two vir- 


tually identical offers—one by Gulf Oil 
Corp. and the other by a group headed 
by The Texas Co. and including Shell 
Oil Co., Socony-Vacuum and Colonial 
Beacon. Both proposals offer the city 

New York $3,750,000 for the con- 


sion, with commissions of 1%c a gal. 
ll fuel sold, 10% of the gross rev- 


enue from automobile lubrication § serv- 
10c a gal. on motor oil, and 5% 
the gross revenue from the sale of 
mobile accessories, tires and_bat- 
teries 
\ction had been expected by the 


Board of Estimate Jan. 6, but was de- 
layed for the fifth time to consider the 


joint plea of seven airline companies 
planning to use the airport that the con- 
cession be held up in their interests. 
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Oilwell Drilling Assn. Urges 
Turning In Dormant Scrap 


Special to NPN 

HOUSTON, Tex.—With scrap col- 
lections diminishing, a special appeal 
for vital scrap metal is being made 
to oil producers through the Amer- 
ican Association of Oilwell Drilling 
Contractors from its national head- 
quarters here. 

Citing the War Production Board’s 
continued appeal for disused iron 
and steel and emphasizing that WPB 
looks to the petroleum industry to 
supply a large proportion of require- 
ments, the association urges prompt 
turning in of all dormant. scrap. 
Collections from farms and home are 
falling off, it is pointed out, but oil 
interests still have a potential of 
choice metal for melting. 

Scrap on hand represents less than 
a 40-day supply, it is said, and such 
an inventory — is low. 
Half a ton of scran is currrently used 


dangerously 


in each ton of ingot steel produced. 











Kansas Oil Men To Elect 
At Jan. 24 Session 


Special to NPN 

WICHITA, Kans.—First business on 
the program when the Kansas Oil Men’s 
Assn. opens its annual meeting at the 
Hotel Broadview here, Jan. 24, will be 
the election of 1944-45 officers, sched- 
uled to follow the noon luncheon meet- 
ing. 

Speakers slated to appear on the pro- 
gram the first day of the meeting include 
W. W. Vandeveer, PAW Dist. 2 director; 
E. L. Hughes, director of marketing, 
PAW Dist. 2; H. W. Nankervis, chief of 
the facilities section, Petroleum Admin- 
istration for War, Paul Kempf, executive 
secretary, National Dixie Distributors, 
Inc.; Gov. Andrew F. Schoeppel, Kansas; 
Brig. Gen. A. F. Hegenberger, com- 
manding general, Topeka Army Air Base; 
and Alex Dreier, NBC commentator. 

Speakers announced for the Tuesday, 
Jan. 25 session include Warren C. Platt, 
editor of NATIONAL PETROLEUM NeEws, 
and W. R. Bartling, ODT district man- 


_ager, Region 6, Wichita. 


OPA Personnel Turnover 80% 
During "43 in N. Y. Area 
NPN News Bureau 
NEW YORK—OPA personnel turn- 
over in the New York region reached a 
peak of 80% in 1943, G. Robert Elle- 
gaard, chief regional personnel officer, 
disclosed last week after five more resig- 
nations were submitted. Previously, 
wholesale resignations had been occur- 
ring among the 9000-man force in the 
region. During last November alone 300 
employes quit the agency. In one year 
the local OPA has had two regional ad- 
ministrators, three chief regional price 


executives, two chief regional rationing 
directors. 


executives, three district 





Ist "War Worker Only’ 
Station Opened in 
Droughty California 


NPN News Bureau 

LOS ANGELES—The first exclusively 
“War Worker Service Station” has been 
put into operation at Richmond, Calif. 

There now appears little doubt that 
others will follow in various defense 
areas of the Pacific Coast. However, as 
PAW points out, there is little likelihood 
that large groups of stations will be set 
up at the same time. 

Under present procedure PAW ap- 
points war worker stations only at the 
request of the Army or Navy, and it is 
understood that the military requests 
these appointments only when a particu- 
lar defense plant reports increasing ab- 
senteeism due to inability of employes 
to obtain Appointment of a 
war worker station is on a 30-day basis 
and at the end of this period the need 
of the special station is reconsidered 


gasoline. 


It is reported here that there is con- 
siderable 
operators in being appointed war worker 


interest among service station 


stations. The reason is that many oper- 
ators feel that if the special station plan 
becomes widespread there will be little 
if any gasoline left to distribute to regu- 
lar stations. It is also felt that the war 
worker stations are large 
chunks of expense of 
regular civilian stations. 


going to get 
business at the 


It is only natural, the service station 
operators that will 
trade at stations where they know they 
can always get gasoline, and these same 
customers are the larger buyers because 
they have “C” cards. 


reason, customers 


PAW Concedes Reasoning 


A PAW official here says that he agrees 
with the reasoning “if the plan becomes 
widespread.” However, there still re- 
mains some doubt as to how widespread 
the development will be. There appears 
to be a good chance that a number of 
these special stations will be appointed 
but in terms of the over-all gallonage 
handled the number will probably be 
small. Also any station that is named 
to supply war workers must give up all 
its regular civilian business. Since the 
appointment is for only 30 days, some 
operators might want to consider before 
tossing overboard their civilian business. 

Adding somewhat to the confusion is 
the announcement that in 1944 about 75 
per cent of California’s gasoline will go to 
the military. This compares with about 
55 per cent in 1943. 

Dr. Charles Phillips, OPA gasoline 
ration expert, will arrive in Los Angeles 
on Jan. 21 to confer with local officials. 
Dr. Phillips’ trip to California has led 
to much speculation as to a general cut 
in the value of coupons. 

While all the 
distribute gasoline going on, the 
Bureau of Mines announced that in 
November gasoline stocks declined an- 
other 600,000 barrels and that crude oil 
production was daily running 103,000 
barrels short of demand. 


discussion on how to 


was 
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Steuart Asks Court 
Upset OPA's Ban 
On New Customers 


NPN News Bureau 

WASHINGTON — Effective date of 
OPA’s suspension order in the case of 
L. P. Steuart & Bro., local fuel oil deal- 
er, was postponed once more this week 
when Federal Judge T. Alan Goldsbor- 
ough granted Steuart a temporary re- 
straining order pending hearing on a suit 
for permanent injunction. Hearing was 
set for Jan. 14. 

The suspension order has already been 
through OPA’s system of administrative 
courts, having been issued Nov. 8 by a 
hearing commissioner and appealed— 
by both OPA and the company—to the 
hearing administrator (see NPN, Jan. 5, 
p. 10). The present suit in U. S. dis- 
trict court seeks to enjoin enforcement 
of the decision of Dec. 31, which 
would forbid transfers of fuel oil except 
to customers served during the year 
prior to Oct. 22, 1942, the beginning 
of rationing. 

The injunction suit, filed Jan. 7, af- 
firms: 

1. The entire OPA proceedings were 
not authorized by any statute or valid 
executive order. 

2. The purpose of the suspension or- 
der is a punishment, not an allocation. 

3. Remedies for the enforcement of 
rationing provided in the Second War 
Powers Act are exclusive, and do not 
include suspension orders. 


Cites OPA’s Own Rule 


4. In this particular case, the sus- 
pension order would be a violation of 
WPB Directive No. 1 (under which 


OPA’s suspension procedure is set up) 
because that directive specifically pro- 
hibits OPA from controlling acquisi- 
tion of products by or for the account 
of the Army, Navy, or of a number of 
government agencies, and the Steuart 
company supplies some of these agencies. 
5. This particular suspension order 
is also in violation of OPA’s own fuel oil 
rationing regulations, which forbid dis- 
crimination among customers. 


Houston Defends New OPA Enforcement Policy: 
Sights Disaster If Bootleg Gangs Get Hold 


NPN Staff Special 
WASHINGTON—No one has more to 
gain by effective enforcement of gaso- 
line rationing regulations, or more to lose 
by their breakdown, than the oil industry 
itself, Col. Bryan Houston, ex-oil man 
and OPA rationing chief, told NPN this 
week, 

Endorsing the new OPA enforcement 
program currently under 
distributor meetings throughout the 
country, Col. Houston said: 


discussion at 


“The only people who are going to 
suffer permanent harm if we don’t do a 
good, clean, decent job of enforcing 
gasoline rationing are the oil companies. 
If bootlegging gangs get a hold on this 
industry—as they did on the liquor busi- 
under _ prohibition—it 
broken in 10 or 20 years.” 

“When a dealer,” Houston added, 
“starts trafficking in phony federal paper 
—and a counterfeit ration coupon is just 
counterfeit thousand 
dollar bill—it’s the easiest thing in the 
world for him to be blackmailed for the 
rest of his life.” 

Bootlegging gangs, he emphasized, are 
“the toughest, meanest, dirtiest criminals 
in the country.” 


> 
ness won't be 


as serious as a 


Understands Difficulties 


Col. Houston said that he realized the 
difficulty oil companies had in enforcing 
rationing rules on their leased stations 
and other dealers. However, he asserted, 
the answer lies in just as rigid enforce- 
ment as in the case of company operated 
stations. The lessee’s supplier must 
scrutinize all coupons carefully to detect 
counterfeits and lack of endorsements 
and reject those that are counterfeits— 
that the dealer accepts them as genuine 
does not discharge the supplier from re- 
sponsibility when the supplier discovers 
them counterfeit. 

The Colonel was asked: “If an average 
man, exercising reasonable diligence in 
the ordinary course of business, cannot 
identify a counterfeit coupon, will OPA 





Breaks May Cut Capacity 
Of Little Big Inch 


WASHINGTON—Operating _ plans 
for Little Big Inch pipeline are near- 
ing completion, with indications that 
top capacity of line will be only 190,- 
000 b/d because of defective welded 
pipe in Beaumont-Norris City leg. 

Last reports here were that 77 
breaks have occurred during water 
testing, but PAW transportation of- 
ficials are hoping that difficulties can 
be overcome soon permitting line 
filling with heating oil within reason- 
ably near future. Line is now filled 
with water as far east as Wabash 
river. 











hold the man or the company responsil 
for accepting that coupon, other than 
have the company reject it, as in the c: 
of counterfeit money?” 

The answer to that is “no,” ¢ 
Houston said—if the man or compa 
keeps the other rules of rationing. 

“If the filling station operator has s 
the coupon torn out of an apparent 
genuine book, and it is endorsed with t 
license number of the car into which 
put the gasoline, he has nothing to wor 
about,” he elaborated, “except that 
will be out that amount of gasolin 
just as if he had been unlucky enoug! 
take a phony dollar bill.” 

However, this is actually an almost i 
possible case, he continued. Counter! 
coupons do not come out of ration bool 
that look genuine, and motorists passi: 
counterfeits do not generally care to | 
their license numbers on them. This f 
—and not any wish to be a nuisance 
explains OPA’s insistence that 
take no unendorsed coupons 
and distributors must not accept un¢ 
dorsed coupons from dealers. 


dealers 
loose or 


‘Heart of the Matter’ 


This is the heart of the matter, accord 
ing to Col. Houston. If dealers and dis 
tributors will live up to rationing rules 
counterfeit coupons cannot circulate. 

On the other hand, he said, if dealers 
go on taking coupons that may be 
counterfeit—and dealers are on _notic« 
that any unendorsed coupon may be a 
counterfeit—they are keeping counter- 
feiting rings in business. If distributors 
go On accepting such coupons from som¢ 
of their dealers they will end by bank- 
rupting the other dealers who are trying 
to make rationing work. 

“Distributors have got to realize that 
if they worry about hurting the feelings 
of one dealer so much that they go on 
taking anything and everything in the 
way of coupons, they make the position 
of the good dealer impossible,” he as 
serted. 

That oil companies can clean up th¢ 
situation if they try has been proved, Col 
Houston said, by the accomplishment of 
distributors in New England, where thi 
plan was tried out before being extended 
to the whole nation. New England, lh: 
said was the worst bootlegging spot in 
the country and is now one of the clea: 
est. 

“From my experience in the oil 
dustry, I know that every oil compa: 
has a pretty good idea which of its st 
tions are the ‘fudgers’ and which 
straight,” he concluded. 

The new enforcement drive was 
nounced by Price Administrator Bow! 
radio broadcast Dec. 14. It is 
double-barrelled program to secure 
operation of distributors at one end a 
consumers at the other. With all s 
pliers ‘bringing uniform pressure 
dealers to take coupons only in acco! 
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e with regulations, and with con- 
1ers impressed with the necessity for 
lorsing their coupons, competitive 
ssure on dealers who want to comply 
also want to keep their business is 
rected to be eased. 
NPN diagrammed the distributor pro- 
m in its Dec. 15 issue (p. 10), listing 
ponsibilities of dealers and distributors. 
th that program under way, OPA is 
dy for a campaign to make gasoline 
isumers “endorsement conscious.” 


‘ 


\s fast as notices can be printed, local 

irds will hand out with every ration 

‘kk a notice advising the consumer that 

coupons are not valid until endorsed 
and may be revoked unless he endorses 
them at once. The notice will remind the 
consumer: “Endorsement protects you 
and helps lick the black market.” 

In addition, OPA has recently sent to 
all of its field offices a collection of slo- 
gans which motor oil and gasoline ad- 
vertisers will be asked to insert at the 
bottom of their ads. Typical are: 

Endorse your gas ration coupons 
today! We 


Ce upons. 


cannot accept unendorsed 


It's easy to endorse your gas coupons 

but it’s hard on the black market!” 

‘Drive against black market gasoline 
not on it! Endorse your gas coupons now.” 


° ° Oo 


New Enforcement Policy 
Hit by Jobber Groups 


Reaction to OPA’s new enforcement 
program intended to wipe out black mar- 
kets was coming from many parts of the 
country this week. At Lincoln, Nebr., 
the Nebraska Petroleum Marketers, Inc., 
sent out reprints of an editorial by War- 
ren C. Platt which appeared in NPN 
Dec. 22, and similar action was taken 
by the South Dakota Independent Oil 
Men’s Assn. 


The South Dakota association, urging 
itt members to protest the new OPA 
program to their Congressmen, warned 
at the same time that marketers must 
idvise dealers to be on the alert for cou- 
pons which appear questionable and to 
require endorsement before dispensing 
gasoline. 


Questions Members 


Reprints of Editor Platt’s editorial 
out by the Nebraska marketers 

‘ accompanied by a card to be signed 
returned to association headquarters. 
the cards is printed the following: 
do not see how I can continue in 
ness if I am to be responsible for 
cting irregular and counterfeit cou- 
given by my dealers. Or, force 

lealers to take them back—if I did 
some. 

The Nebraska Petroleum Marketers, 
should tell OPA that the independ- 
il men will continue to co-operate 
iny responsible rationing plan but 
that the proposed plan is unwork- 
and, if made effective, will force 
small independent oil man out of 
ness. 


1e Chicago OPA official proposed 


UARY 12, 1944 





Court Upholds Local Board 
WASHINGTON — First case in 


which revocation of a gasoline ration 
by a local ration board was challenged 
by injunction proceedings in Federal 
Court was decided in local board’s 
favor this week by Federal Judge 
Louis D. Strum, Jacksonville, Fla. 

The case involved an application 
for a mandatory injunction brought by 
Dr. Evans B. Wood, Daytona beach 
specialist, to compel the Daytona 
Beach ration board to issue him a gaso- 
line ration previously refused on the 
ground that he had used gasoline for 
an unauthorized purpose—a summer 
trip to North Carolina. Judge Strum 
ruled that the hearing granted by the 
ration board, and by the special hear- 
ing officer in the district office to 
whom appeal was _ unsuccessfully 
taken, were held fairly, and that there 
was sufficient evidence for the ruling. 

The decision establishes that the 
general principles of law governing 
judicial review of administrative pro- 
ceedings—that administrative decision 
will not be set aside by a court of 
review unless the court finds the ad- 
ministrative body had no evidence on 
which to base its decision—also apply 
to judicial review of actions of local 
ration boards. 











that oil companies, when they discover 
counterfeits and improperly endorsed 
coupons, should return them at once 
to the dealer and demand good ones 
from him. The Nebraska association 
raises the question: “How will dealers 
react when the replacement of irregu- 
lar coupons is demanded? How can 
oil companies hold these dealers if they 
become angered and quit?” 

Admission of Mr. Friedman that some 
counterfeit coupons can be detected 
only in a laboratory and by use of the 
ultra violet ray, was passed on to the 
jobbers and the question raised: “How 
is the Independent oil jobber to tell, 
with the limited means at his disposal, 
whether coupon endorsements are faked 
or not?” 

According to H. H. Hahn, secretary 
of Nebraska Petroleum Marketers, Inc., 
not one jobber interviewed in connec- 
tion with the plan believed that he 
could perform the task which such an 
enforcement program would impose on 
him. 


U. S. Crude Stocks Decline 


NPN News Bureau 
WASHINGTON—U. S. stocks of do- 
mestic and foreign crude totaled 240,- 
992.000 bbls. Jan. l,a decrease of 318.- 
000 bbls. from the previous week, the 
Bureau of Mines reported Jan. 10. 
Largest decreases were reported in 
California, down 439,000 bbls.; Illinois- 
Indiana, down 333,000 bbls.; and Kan- 
sas, down 324,000 bbls. Largest in- 
crease was in Texas, up 1,263,000 bbls. 
Other area increases were slight. 


Here Is Situation as 
Draft Reaches for 
18-to-22 Age Group 


NPN News Bureau 
WASHINGTON — Selective Service 
this week moved into the lower-age de- 
ferment bracket with the announcement 
that, effective Feb. 1, occupational defer- 
ments generally will be denied 18 to 22- 
year-old registrants, fathers and non- 
fathers alike. Only men in this age 
group not affected are those in agricul- 
ture or in activities in which deferment 
is specifically authorized by the Director 
of Selective Service or a state director. 
Occupational deferments in effect Feb. 
1 for registrants 18 to 22 years old, other 
than those in agriculture or otherwise ex- 
cepted, generally will be continued to 
present expiration dates but not renewed. 
Exceptions to the new ruling, other 
than agriculture, include personnel of the 
Merchant Marine and the Army Trans- 
portation Corps, and persons in training 
for these services for whom the War 
Shipping Administration requests occu- 
pational deferment, and a certain limited 
number of students taking training 
courses. In no other instances, Selective 
Service emphasized, are registrants 15 to 
22 years old intended to be given con- 
sideration unless the request in the in- 
dividual case is supported by a state di- 
rector of selective service or the director. 
Draft officials said local boards had 
been directed to continue to give grave 
consideration to deferment of men over 
22 in critical occupations and that it had 
re-emphasized that, in granting occupa- 
tional deferments, fathers over 22 would 
normally be given consideration over 
non-fathers. 


Expects Release of 115,000 


With this action, it is expected that 
at least 115,000 non-fathers who were in 
class 2-A and 2-B as of Jan. 1, 1944, 
would be released for the armed forces. 

Another action on the draft front was 
the announcement this week that from 
now on all registrants, with the excep- 
tion of those ordered to report for induc- 
tion prior to Feb. 1, will be given phys- 
ical examinations at least 21 days before 
being inducted. The period of three 
weeks in the enlisted reserve now grant- 
ed by the Army to inductees and the one 
week period which the Navy grants will 
be eliminated after Feb. 1. 

The announcement, made in co-opera- 
tion with the War and Navy Depart- 
ments, also said that present local board 
screening examinations will be generally 
discontinued except for registrants with 
obvious defects. Up to Feb. 1 local 
boards will continue to give blood tests. 

As a general rule, only registrants in 
Class 1-A will be ordered to report for 
pre-induction physical examinations, but, 
to carry out the intent of Congress in re- 
cent legislation, a registrant may request 
his local board to forward him for a pre- 
induction physical examination and the 
local board is authorized to order any 
registrant to take such an examination 





when it determines that his induction 
will shortly occur, even though he may 
be in a class not normally considered 
available for service. 


21-Day Wait to Increase 

While for the time being men may be 
inducted 21 days after qualifying fo 
service in their pre-induction physical 
test, Selective Service emphasized that 
this period will be extended as soon as a 
large enough pool otf physically accep- 
table men has been established. Local 
boards will call more men this month 
than necessary to fill the January call, so 
that this pool can be started. 

Also, any registrant may sign a request 
for immediate induction at any time prior 
to the time he takes his pre-induction 
physical examination and if found phys 
ically qualified, will be inducted at once. 

Registrants ordered to report for pre 
induction examinations, as a general rule, 
will be called by order number, first from 
volunteers, then non-fathers, and finally 
from the father group. At the induc- 
tion station, they will be examined and, 
if found acceptable, will be returned as 
qualified for “Army-General Service” 
“Army-Limited Service”, or “Navy”, 
which includes the Marine Corps and 
Coast Guard. Those rejected will be 
classified Class 4-F. 

As the armed forces will not accept 
the results of a pre-induction physical 
test after 90 days, SSS said registrants 
found to be physically qualified but not 
taken into service within 90 days would 
be re-examined. 

Though screening examinations gen- 
erally are eliminated, Selective Service 
said that a registrant who believes he 
has a disqualifying defect which is mani- 
fest may ask and be given an examina- 
tion by a local board physician before 
reporting for a pre-induction examina 
tion. 


Oil Burner Repair Men Added 
To WMC's Critical List 


NPN News Bureau 

WASHINGTON—Jobs of all-around 
repair man and installation man of oil 
burner equipment and all-around repair 
man of electric motor-equipment have 
been added to the list of critical occupa- 
tions, the War Manpower Commission 
announced Jan. 5. 

For an occupation to be placed on 
the critical list, WMC pointed out, (1) 
shortage of skill must be so acute “as to 
impede or threaten to impede war pro- 
duction;” (2) the occupation must be one 
requiring lengthy training and consider- 
able experience; (3) the occupation must 
be of such type that replacements can- 
not readily be made by upgrading; and (4) 
it must be an occupation for which there 
is definite need in industries in which 
current production schedules must be 
maintained or expanded for successful 
prosecution of the war. 

Workers possessing skills in critical 
occupations are subject to particular con- 
sideration in connection with Selective 
Service classification and selective place- 
ment activities of local USES. 


Roosevelt Reveals Aim to Share World's Oil; 


Gets Hull Backing in Giant Stockpile Plan 


(Continued from p. 3) 


fits to be provided to the United States 
of America by the Government of the 
United Kingdom in return for aid fur- 
nished under the Act of Congress of 
March 11, 1941, the terms and condi- 
tions thereof shall be such as not to 
burden commerce between the two 
countries, but to promote mutually ad- 
vantageous economic relations between 
them and the betterment of world-wid 
economic relations. To that end, they 
shall include provision for agreed action 
by the United States of America and the 
United Kingdom, open to participation by 
all other countries of like mind, directed 
to the expansion, by appropriate interna- 
tional and domestic measures, of pro- 
duction, employment, and the exchange 
and consumption of goods, which are the 
material foundations of the liberty and 
welfare of all people; to the elimination 
of all forms of discriminatory treatment 
in international commerce, and to the 
reduction of tariffs and other trade bar- 
riers; and, in general, to the attainment 
of all the economic objectives set forth 
in the Joint Declaration made on August 
12, 1941, by the President of the United 
States of America and the Prime Minister 
of the United Kingdom. 

“At an early convenient date, conversa- 
tions shall be begun between the two 
Governments with a view to determining, 
in the light of governing economic con- 
ditions, the best means of attaining the 
above-stated objectives by their own 
agreed action and of seeking the agreed 
action of other like-minded Govern- 
ments.” 


Batt Backs Up Hull 


WPB Vice Chairman Batt, in his state- 
ment Jan. 5 to the Chicago Association 
of Commerce, seemingly was lending his 
direct support to the proposal which re- 
poses now on the desk of Secretary Hull. 

Outlining what he described as “a new 
and novel means of approaching a bal- 
ance in our foreign trade picture,” Batt 





Value Lend-Lease Petroleum 
Exports at 608 Millions 


The following table showing the 
value of petroleum products shipped 
to members of the United Nations is 
taken from the 13th Lend-Lease re- 
port submitted to Congress by the 
President: (Figures are in millions of 
dollars ). 


United Kingdom 423 
U.S. S. R. (Russia) 27 
Africa, Middle East and Mediter- 
ranean area 61 
China, India, Australia and New Zea- 
land 97 
TOTAL 608 


Period covered is from March 1941 
through Oct. 31, 1943. 











said that the United States was t 
from a country of plenty to a count 
scarcity in the field of metals and 
erals and other critical supplies. A 
these, he said, is oil, as to which 

authorities will tell you that our 

Jleum reserves are being S¢ 


strained and may well approac! 


scarcity range within this lifetime |- 
though there is “much argument 
this because of the unknown nat { 


the possible reserves.” 

Batt continued that if we acc is 
a national policy the idea of imp 
critical materials and conserving our own 
we would then say to foreign countries 
sti!l rich in natural resources: “We will 
ship you all of the manufactured articles 
which we have in surplus and which you 
want, provided you pay us in the ray 
materials of which you have an exportabk 
supply.” 

As to the possible damaging effect of 
any such policy on Americar prices and 
the American economy, Batt said _ this 
could be met by freezing surpluses over 
and above normal import needs and re- 
taining these in “national emergency 
stockpiles.” 


“What Would Be Effect?” 


“Now,” he continued, “what would be 
the effect of this policy? Well, we would 
certainly continue a limited production ol 
our own natural resources, but that limit 
would be judged in the interest of na- 
tional defense, and not in the interest 
of a community or bloc. The important 
thing is that we would be replacing thos 
resources which we had been exhausting 
and would be tending to bring the United 
States back to an economy of abundanc« 
as distinct from an economy of scarcity 
Can a policy which exhausts these re- 
sources and leaves the country bare of 
those things vital to its strength be a 
patriotic national policy? I am quite sur 
that it cannot. Once the American peopl 
are shocked into a realization that thei 
vast natural resources are fast being dis- 
sipated, it would be easy for them to 
accept a positive program of exploitation 
of imports of these same critical materials 
under restrictions by which these im- 
ports can be made useful and not harm- 


ful.” 


Asks Consistent Policy 


In its resolution opposing U. S. owner- 
ship of foreign oil reserves, I. P. A. A 
said: 

“The Government of the United States 
of America be, and it is hereby 
tioned, to establish and maintain a 
sistent foreign policy 

“(a) by giving necessary and legiti: 
diplomatic support, under the principles 
of international law, to its national 
gaged in foreign oil operations; and 

“(b) by fostering the private enterpris: 
of its nationals in foreign explora‘ 


production, transportation, refining «0 


NATIONAL PETROLEUM NEW 
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iarketing of petroleum and its products; 
ind 

‘(c) by the establishment of a cardinal 
rinciple in such foreign oil policy of 
1e Government of the United States 
iat the government itself will not di- 
ctly or indirectly engage in foreign oil 
wnership, exploration, development, or 
peration, either in its sovereign or pro- 
rietory capacity, or through the media 
f ownership in corporations or other 
gencies engaged in the petroleum in- 
lustry.” 

In his statement which accompanied 
ie resolution President Zook said: 

“The policy implied in the creation of 
Petroleum Reserves Corp. is gone that is 
being formulated by a few persons. No 
nstitutional process has been used in 
ie establishment of a policy of govern- 
ment ownership of foreign oil reserves. 
There have been individual expressions 
recently to the effect that the Petroleum 
Reserves Corp. should be dissolved. I 
favor such action.” 


Workable Subsidy Plan 
Elusive, PIWC Told 


NPN News Bureau 
WASHINGTON—In its monthly re- 
port Jan. 11 to the P.I.W.C. production 
committee, PAW’s production division 
said its detailed study of subsidies to 
stimulate oil production is nearing com- 
pletion but no plan has yet been dis- 
covered that would be practical and still 
not impose impossible administrative 
burdens on industry or government. 
Other highlights were: 


1—Well completions rose again in 
November and will probably show a 
further increase for December. Rotary 
rigs in operation continued to climb, 
reaching mid-1941 levels in November. 

2—Request for enough controlled 
materials to drill 6000 wells in the 2nd 
quarter of 1944 has been presented to 
WPB with favorable action expected. 

3—WPB has been asked to make a 
project determination regarding  pres- 
sure maintenance operations and to allot 
enough material to carry out all con- 
struction which may be requested by the 
industry. 

4—Geophysical operations within the 
U.S. were at about the average rate; 355 
crews were in operation during Novem- 
ber compared with 360 crews in Septem- 
ber and 350 in October. 
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Exploratory completions for No- 
vember totaled 258, a drop of 69 from 
total for October, but 10 more than 
during November 1942. 

6—During November there were 24 
oil and nine gas discoveries compared 
with total of 43 during the previous 
month. Ratio of discovery wells to 
failures in November was 1 to 6.8 com- 
pared with the October ratio of 1 to 6.6. 

7—A supplementary order to PAO 
11 allowing closer spacing in the Lima- 
Trenton area has been drafted. It also 
covers the Central Kentucky region and 
that part of the Nashville dome area 
which extends into Tennessee. An 
amended version of Supplementary Or- 
der No. 5, applicable to the Illinois 
basin, is being drafted to provide a fur- 
ther relaxation of well spacing require- 
ments. 





Delay on Sour Crude 
Ruling Heartens 
District 2 Refiners 


NPN News Bureau 
WASHINGTON—DSC disclosed this 
week that it would hold up 
of regulations governing movement of 
West Texas sour crude to Dist. 2 pend- 
ing action by Economic Stabilizer Vin- 
son on appeal from Jesse Jones’ ban on 
payment of compensation to refiners who 
are in the excess profits bracket. 


issuance 


to delay issuance followed 
a conference Jan. 10 at which 41 refin- 
ers and the representative of one pipe- 
line company assailed the ban as discrim- 
inatory and asserted it was acting as a 
barrier to fuller utilization of Dist. 2's 
refining capacity. Regulations were to 
have been announced early in the week. 

The Dist. 2 delegation regarded the 
delay as an encouraging sign. 


Decision 


“I think we are making progress—real 
progress,” B. L. Majewski, of Deep Rock 
Oil, told NPN. 

Paul Blazer, Ashland Oil & Refining 
Co., said Mr. Vinson’s attitude seemed 
“sympathetic and understanding”, al- 
though the economic stabilizer gave no 
indication of what his ruling would 
be. 

Pending Mr. Vinson’s decision, refin- 
ers met Jan. 11 with PAW to go over 
PAW’s program for moving additional 
crude to Dist. 2 and to suggest their 
own views as to ways and means of in- 
creasing availability. The refiners’ pro- 


(Continued on p. 36) 





Contracts Are Awarded for Army's Grease and Lubricant Needs 


WASHINGTON—Contracts for 


curement division of the Treasury. 


Invitations to bid on the contracts for greases and gear 
ils were sent out by the Treasury the end of November to 
about 500 companies in an effort to reach all suppliers. In 
all, 96 contracts were let to 13 companies—two awards, one Ohio 
automotive greases and one for gear oils, in each state. 
Following are the contracts awarded, by state and company: 


t 


automotive 
gear lubricants to supply all U.S. Army posts, camps and sta- 
tions in the U.S. for the first half of 1944 were awarded this 
week, on a basis of competitive bidding handled by the pro- 


NPN News Bureau STATE 


greases and = Mo. 


Okla. 


GREASES 


Phillips Petroleum Co. 


GEAR LUBRICANTS 
Battenfeld Grease & Oil Corp. 


Montana Penn. Petroleum Co. Standard Oil Co. (Ind.) 
Nebr. Phillips Petroleum Co. The Texas Co. 
Nevada Shell Oil Co. The Texas Co. 

N. H. Cities Service Oil Co. Cities Service Oil Co. 
N. J. Cities Service Oil Co. Cities Service Oil Co. 
N. Mexico Cato Oil & Grease Co. The Texas Co. 

N. Y. Cities Service Oil Co. Cities Service Oil Co. 
43. Penn. Petroleum Co. The Texas Co. 

N. D. Penn. Petroleum Co. The Texas Co. 


Monarch Petroleum Prods. The Texas Co. 
Skelly Oil Co. 


Battenfeld Grease & Oil Corp. 


Oregon Shell Oil Co. The Texas Co. 
Penna. Cities Service Oil Co. Cities Service Oil Co. 
ae Cities Service Oil Co. Cities Service Oil Co. 





STATE CREASES GEAR LUBRICANTS 
\ Penn. Petroleum Co. The Texas Co. 
\ na Shell Oil Co. The Texas Co. 
Ark Phillips Petroleum Co. The Texas Co. 
Calif Shell Oil Co. The Texas Co. 
Colo Phillips Petroleum Co. The Texas Co. 
( n Cities Service Oil Co. Cities Service Oil Co. 
D Cities Service Oil Co. Cities Service Oil Co. 
D. ¢ Cities Service Oil Co. Cities Service Oil Co. 
I Penn. Petroleum Co. The Texas Co. 
( Penn. Petroleum Co. The Texas Co. 
Idaho Shell Oil Co. Penn. Petroleum Co. 
I Phillips Petroleum Co. Battenfeld Grease & Oil Corp. 
I Phillips Petroleum Co. Standard Oil Co. (Ind.) 
Phillips Petroleum Co. Battenfeld Grease & Oil Corp. 
kK as Skelly Oil Co. Battenfeld Grease & Oil Corp. 


h Battenfeld Grease & Oil Corp. Battenfeld Grease & Oil Corp 
Int'l Lubricating Corp. The Texas Co. 

ne Cities Service Oil Co. Cities Service Oil Co. 
Cities Service Oil Co. Cities Service Oil Co. 

I Cities Service Oil Co. Cities Service Oil Co. 

Magie Bros., Inc. Standard Oil Co. (Ind.) 

n Phillips Petroleum Co. Battenfeld Grease & Oil Corp. 

Int'l Lubricating Corp. The Texas Co. 
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5. & Penn. Petroleum Co. The Texas Co, 


5. BD. Battenfeld Grease & Oil Corp. The Texas Co. 
Tenn. Battenfeld Grease & Oil Corp. The Texas Co. 
Texas Cato Oil & Grease Co. The Texas Co. 
Utah Shell Oil Co. Sinclair Refg. Co 


Vermont Cities Service Oil Co. Cities Service Oil Co. 
Va. Penn. Petroleum Co. Sinclair Refg. Co. 
Wash. Shell Oil Co. The Texas Co. 

W. Va. Penn. Petroleum Co. The Texas Co 

Wise. Phillips Petroleum Co. Standard Oil Co. (Ind.) 
Wyo. Penn. Petroleum Co. Standard Oil Co. (Ind.) 


Five companies receiving contracts to supply engine oils to the 
Army in the U. S_ are the Texas Co, (in Alabama, Arkansas, Con- 
necticut, Delaware, District of Columbia, Florida, Georgia, Kansas, Ken- 
tucky, Louisiana, Maine, Maryland, Massachusetts, Mississippi, New 
Hampshire, New Jersey, New Mexico, New York, North Carolina, Okla- 
homa, Pennsylvania, Rhode Island, South Carolina, Tennessee, Texas, 
Vermont, Virginia, and West Virginia); Standard Oil of California (in 
Arizona, California, Idaho, Nevada, Oregon, Utah, and Washington); 
Standard of Indiana (in Colorado, Illinois, Indiana, Lowa, Michigan, 
Minnesota, Missouri, Montana, North Dakota, South Dakota, Wisconsin 
and Wyoming); Standard Oil of Nebraska (Nebraska); Shell Oil Co. 
(Ohi). 
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PIPELINES— Crews of the Industrys Problems , 


Washington— 


WASHINGTON—Unless refiners im- 
mediately cut back on the manufacture 
of premium grade gasoline, the day is 
not far distant when Government will 
be stepping in with an order banning 

outright the sale of 
: , premium for civilian 
use. 

And when and if 
that happens — and 
it will 
certain 
current 
present 
not reversed—refin- 


during the 
quarter = if 
trends are 


ers will have no one 
to blame but them- 
selves. Here is why: 

When PAW, a 
few bac k, 
reduced the quality 
of premium grade to 76 octane, it did 
so to save lead and volatility for 
Yet the 
sponse by refiners, responsible officials 





weeks 


Mr. Yocom 


mili- 
tary gasoline. immediate re- 
tell us, was to make more premium than 
ever before. Result is that, this 
doesn’t hurt the military because the 
volatility isn’t in the civilian premium 
the stockpile of lead is being rapidly and 
drastically reduced. 

Obviously, PAW will have only 


while 


happen for 


Increased Manufacture May Bring Ban on Premium 


enough, to cut out the manufacture of 
premium entirely. 

[The way it looks to this corner, if 
industry loses premium it will be be- 
deliberately threw it away. 
Perhaps it may even be taken by some 
as evidence that self-regulation doesn’t 
work, for the PAW order reducing 
premium to 76 octane trusted industry 
to the extent that it didn’t restrict the 
amount of premium that could be made 
to past 

Big and some little refiners alike, and 
particularly Dist. 1, appear, 
however, to have been going out after 
values and making more 
high-price stuff than ever before. 


In doing so, 


cause it 


levels. 
those in 
immediate 


they aren’t, of course, 
hurting the war program; they're hurt- 
ing themselves, for when it comes to a 
case of having to conserve the lead stock- 
pile for military gasoline PAW has sim- 
ply to step in and order no more pre- 
mium for civilians. And, when octane 
numbers drop below 76, inevitably the 
question of price comes up. 


o 2 


The above undoubtedly explains why 
the last couple of service stations we've 
driven into have had only premium for 
sale 

“Haven't had any regular for more’n 
i week,” one attendant told us. “Seems 


kind of funny, doesn’t it,” he added. 


—By Herbert Yocom 


“Looks to me like it ought to be the 
way around.” 


The Arnold Report 


Aside from the fact that it’s a mi 
stirring story—one in which every Ai 
ican can take pride—and looking 
purely from the selfish standpoint of 
oil industry, the most significant t 
about Gen. Arnold’s Jan. 3 report on 
Army Air Forces is what it doesn’t 
about 100-octane. 


IS 


Everybody and his brother, includ 
“the men and women who work in our 
aircraft factories, the farmers who 1 
their food, the miners who bring up | 
ore, the women who make parachut 
the 600,000 volunteers who acted as p] 
spotters,” comes in for a share of pri 
but you have to scan the 54-page d 
ment mighty closely to find any refere: 
to aviation gasoline at all, let alone a 
thing that even remotely resembles a pat 
on the back for the job oil has done 

In short, the Arnold report sort of 
leaves you wondering what they think 
all those fighting planes fly on anyway 

% 2 2 
Ickes Turns Author Again 

Secretary Ickes is writing another book 
This one’s to be entitled “Fightin’ Coal” 
and is due out around May 1. 





one 

recourse if this trend continues. That 

will be, when the situation gets bad 
. 

Atlantic Coast— Dealers 


NEW YORK—Atlantic Coast gasoline 
dealers and distributors are receiving with 
bitter protest OPA’s new 
policy placing on them 
for the clean-up of the black market 

(See NPN, Dec. 15, 


enforcement 
ri sponsibility 


1943, p. 10). OPA 
says that its drive 
to be conducted 


through the indus- 
try centers on the 
wholesale  distribu- 
tor as the key 


in all gasoline sales, 


hath 


but actually it is 
generally 
that pressure 
fall on the 


operator 


expected 
will 





SCTV1C¢ 


OPA r¢ 


Mr. Ozanne peatedly has held 
that blows against 

rationing violations should be dealt 
near the consumer level as possible. As 
. result the dealers are the most pro- 
nounced in their denunciation of the 
inti-black market “mobilization” order 


One large association head said tha 
his organization already had discussed 
“revolt” against OPA. Their plan calls 
for complete “boycotting” of the OPA 
edict, handing up to the distributor what- 
ever coupons they receive, and accepting 
whatever shortage the penalty 


“sit-back” 


entails 


The success of such a resist 
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Threaten ‘Revolt’ Against Enforcement Plan 


ince campaign would hinge on its unan- 
This association reports 
all of its members are ready to take such 
action if it appears indicated. 


imity of action. 


Executive Secretary Frederick H. 


Moore of the Retail Gasoline Dealers 
of Massachusetts says: “The gasoline 
coupon system, coupled with present 


rules, regulations and restrictions, as we 
is driving gasoline dealers into 
the other of two partnerships, 
neither of which is wanted by the dealer, 
of which will produce anything 
lasting or beneficial. A dealer may go 
into a ‘police enforcement’ partnership 
with the OPA, which 


out of business, or he may become an 


see it, 


One or 


neither 


may drive him 
ictive black market partner and thereby 


stay in business at least until he _ is 
wight.” 

John Dressler, president of the East 
ern States Gasoline Dealers Assn. and 
ilso president of the 3000-man New Jer 
“OPA has imposed 


not workable.” 


ev association savs: 


rules that simply are 


Speaking for the metropolitan dealers, 
Al Feinman, executive secretary of the 
Inter-Citv Gasoline Dealers Assn. of New 
York City, says of the OPA order: “Such 
. farce must fall apart of its own weight. 
It places all the responsibility on the 
dealer when the consumer always is just 
as guilty, or more so.” 


—By Henry Ozanne 


The dealers point out that their sta 
tions are hard hit by the labor shortag: 
(most stations have become virtually on 
man_ stands and the 
duties imposed on them by OPA add 
one and one-half to two hours work a 
day pasting up coupons after they clos 
their business. 


The dealers have several different 
solutions other than OPA’s. One is 
follow out logically OPA’s own policy 
and hit the black market at the consumer 
Penalization of the motorist rather 
than the dealer for all irregular coup 
would strike at the root of the evil 
would deprive the driver of the boot! 
which he had 
Enforcement at the dealer k 


he wwever, 


now) inspection 


level. 


gasoline been trying 


chisel. 
may threaten everything t 
dealer has—forcing him into dishon 
or bankruptcy. It is 
OPA could require all motorists t 
dlorse taking 
hooks from the rationing board. 


suggested that 


every coupon before 


But the most practical solution, 
dealers insist, is a dealer limitation p! 
the plan that the 
months bef 
that would br 
gasoline in a given 
which every dea 
a just quota. Bootleg g 
line would have to be imported by “big 


1 
gram, dealers | 
been advocating for 6 


PAW. They 


every drop of 


argue 


into a pool from 


would get 


N \ 
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bovs’ who could be traced in the easiest 
of all ways—through their transportation. 

{nd there is some indication that a 
limitation order is about to be given 
a chance. A plan is reported near ap- 
proval by which a test area would be 
for a one-month trial. Repre- 
sentatives of the Gasoline Dealers Sub- 
committee of the Dist. 1 Marketing Com- 
mittee went to Washington recently and 
put the scheme before Col. Bryan Hous- 


chosen 


ton, OPA deputy administrator in charge 
of the rationing division, and Charles 
Phillips, chief of the automotive supply 
unit. 

The proposal for a test area was re- 
ceived favorably, and the state of New 
Jersey was mentioned as the “guinea pig” 
for the experiment. Dealers are hopeful 
that the test may get underway by Feb. 
1. The plan is said to have received the 
sanction of Dist. 1 Director-in-Charge 


Dodge and PAW Deputy Administrator 
Davies. One more meeting with Wash- 
ington officials is tentatively scheduled 
before the state-wide test is undertaken. 

Meanwhile, the dealers subcommittee 
has requested the Dist. 1 Marketing 
Committee to pass on to Washington, 
without comment, the draft of the dealer- 
limitation program as drawn up 60 days 
ago, but which has been “pocket vetoed” 
by the Marketing Committee since then. 





Midwest— 


CHICAGO—It appears that some ad- 
justments are long past due in PAW’s 
directive regulating the through-put of 
District 2 refiners. Some of the refin- 
ers crude runs are prorated on a sub- 

normal basis just 
, because they hap- 
pened to be caught 
that way on the 
freeze date, the 
freeze being made 
on an_ experience 
basis from June, 
1941, to Jan., 1943. 

Fairness would 
seem to require an 
adjustment of the 
few exceptional 
cases to a_ percent- 
age of normal capa- 
city through-put in 
order to balance their positiom with that 
of other refiners who were fortunate 
enough to be operating on a more even 





Mr. Lamm 


keel during the experience period. 

OPA sometime ago adjusted ceiling 
prices of petroleum products in sub- 
normal areas; that is, in areas where 


jobbers and distributors happened to get 


caught in a price war and were frozen 
n that position. It is not unreasonable 
to expect PAW to make some similar 
idjustments with respect to refinery 
runs allowable, which has nothing 


whatever to do with price, but which 
neve r-the-less the Tre- 
rs’ operations because the volume of 
refined products manufactured for sale 
is restricted below a percentage of nor- 


seriously affects 


rhe situation sounds complicated, but 
ictually it is not. A clear case in point is 
that of the Wisconsin Oil Refining Co., 
Inc., at Sheboygan—the only refinery in 
he entire state of Wisconsin. It is still 
a topping plant only because the war 
came before a cracking unit could be 
built and plans for its construction have 


1 ° . 

been put on ice for the duration, ac- 
cording to Dewey E. Foster, president 
ind general manager. 


mal rated capacity of the plant as 

it w stands is 5000 b/d but 6500 b/d 
rude could be jammed through to 
increased wartime need for pro- 
ducts if crude could be made available 
and the plant turned loose for capacity 
Operation; but under present circum- 
stances contention that it 


me 


there is no 


Freeze Based on Experience Unfair to Some Refiners 


should be rated beyond 5000 b/d. Opera- 
tions are now pinched in to a maximum 
of 2210 b/d throughput on PAW orders 
of Dec. 3, fixing capacity operations of 
all non-war plants at 85% based on ex- 
perience. 

That PAW provision, “based on ex- 
perience” and not normal rated capa- 
city is the catch to the problem in this 
particular instance. As explained by 
Mr. Foster, the topping plant was built 
by Frick-Reid of Tulsa, using only new 
material and equipment of the most 
modern design, late in 1940. Plant 
operations began the first of January, 
1941, and were only partly under way 
on the operation freeze date, announced 
by PAW some months later. Refinery 
runs to that time averaged only 2600 
b/d of crude and PAW fixed the operat- 
ing capacity at that figure as a maxi- 
mum. 

So on May 8, 1943, when PAW sent 
out a wire directive limiting all Dist. 2 
non-war plants to 80% of capacity 
operation, the Wisconsin refinery 
through-put was thus restricted to 2080 
b/d and not 4000 b/d, which is 80% 
of the 5000 b/d rated capacity. On 
Dec. 3, PAW increased operations to 
85% on all such non-war plants, which 


gave the Sheboygan plant 2210 b/d, 
where it now stands. 


Inquiry and protest have been of no 
avail as indicated by the accumulated 
file of correspondence, except that on 
Sept. 4, E. D. Cummings, PAW director 
of refining gave authority to import and 
much West Texas-New Mexico 
and Elk Basin Wyoming crude as de- 
sired over and the 2080 b/d— 
provided the Sheboygan refiner would 
pay the freight as there was no DSC 
compensatory plan in effect. 


run as 


above 


Rail freight rate on crude from West 
Texas to Sheboygan is $1.44, including 
3% tax, and from Cody, Wyo., $1.12, 
which makes the cost of the raw pro- 
duct delivered excessive, especially for 
a small refiner. DSC compensatory 
plan if clarified would fix that, but that 
is not the entire answer unless revision 
of the plan removes the restriction to 
use of West Texas crude only. This 


should be feasible now because the 10,- 
000,000 bbls. increase in Dist. 3 crude 
stocks is proof that other crudes are 
Further 


available. proof of this is 
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—By Earl Lamm 


evidence by statement of Mr. Foster that 
during 11 months of 1943, he imported 
a total of 323,040 bbls. of crude from 
outside of Dist. 2—and none of it was 


from West Texas because of heavy 
freight rate. A little came from Wyo- 
ming. The industry in Dist. 2 and PAW 


are complimentary about the manner in 
which Mr. Foster has taken care of his 
own crude needs. Wisconsin Oil Re- 
fining Co. name does not appear on the 
Dist. 2 “crude oil beggers’ list” now and 
was on it only briefly some months ago. 

That importation represents an aver- 
age of nearly 1000 b/d, which is almost 
half of the refinery throughput allow- 
able by PAW. It obviously has not 
been accomplished at any big profit, Mr. 
Foster said, adding that paying freight 
on crude outside of Dist. 2 represents 
a loss which must be balanced off by 
proportionate use of Michigan and Illi- 
nois crudes which can be delivered at 
less total cost. 


However, there is room for increasing 
the importations of East Texas crude 
from where the tank car freight rate is 
lowest, if PAW will lift the restriction 
on its use beyond the 2210 b/d total 
through-put allowable now. Mr. Foster 
says he’s with the fair share 
of Dist. 2 production he’s getting and 
the good treatment accorded him by 
Dist. 2 crude oil panel. 


satisfied 


This brings us back to our original 
statement that subnormal through-put of 
the Sheboygan plant and others similarly 
caught off balance in the operation 
freeze should be adjusted. 

What is needed is more petroleum 
products for both civilian and. military 
All plants should be operating to 
capacity. Last tank 
scarce. Later many were 
could have been used to haul more 
crude to Dist. 2 refiners. Cars are 
tight again right at this moment, but 
the western leg of the Little Big Inch 
pipeline is over due for completion, 
which will release additional tank cars. 


use. 
spring cars were 


freed and 


Contention may be offered that up- 
rating of one or a few plants breaks 
the formula and would bring on whole- 
sale clamor for increases everywhere, 
but that argument won’t hold water be- 
cause there are pre-war refinery direc- 
tories listing normal rated capacities of 


all refineries in the U.S 
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The Week's Orders 


(Issued Jan. 1-8, 1944, inclusive) 


PAW—Petroleum Administration for War 

PAO 11, as am. 1-1-44—Petroleum produ 
tion restrictions changed 
OPA—Office of Price Administration 
Prices 

RPS 88, Am. 152—Minneapolis-St. Paul 
tankwagon range oil ceilings 

MPR 436, Am. 6—Crude increases, Arkan- 
sas, Louisiana, Michigan Fields 

MPR 465, Am. 1—Used underground tank 
prices 
Rationing 

RO 1A, Am. 65—Tire dealers’ quarterly in 
ventory report 

RO 5C, Am. 93—Alterations of coupon 
sheets prohibited 
WPB—War Production Board 
Orders 

L-30-a, Direction 1—Iron and steel quota for 
petroleum products storage cans increased 

L-74, as am. 1-4-44—Oil burner restric 
tions revised 

L-79, as am. 1-4-44—WPB approval not 
required for installing oil burners 

L-197, as am. 12-29—Petroleum 
and asphalt in steel drums—permission 

L-232, as am. 1-3-44—Wooden shipping 
container restrictions 


Breases 


M-81, as am. 1-3-44—Lubricating and motor 
oil can quota 
Regulations 

Pri. Reg. 1, Interp. 3—Rejection of rated 
orders 


Pri. Regs. 11 and 1A 
duction Requirements Plan 

Pri. Reg. 13, as am.: 12-22-43—Frozen, idle 
excess materials 


Revocation of Pro 


DSC—Defense Supplies Corporation 

Reg. 1, Sched. A Revised—Crude compen 
satory adjustments varied according to origin 
WLB—War Labor Board 


GO 16, Interp. 1 
ing the sexes 


Wage adjustments, equaliz 


WMC—War Manpower Commission 
Critical labor shortage areas as of 1-1-44 


Digest of Week's 
War-Oil Orders 


Petroleum Administration for War 


PETROLEUM PRODUCTION MATERIALS 
RESTRICTIONS RELAXED—PAO lI1, as am. 
1-1-44.—Scope extended to include natural 
gasoline recovery operations. Drilling or com- 
pleting wells in restricted areas (which now in 
cludes condensate fields) still prohibited unless 
commenced prior to area’s designation as “‘re 
stricted”, or specifically authorized Use of 
materials in production and natural gasoline 
recovery for MRO supplies, lease equipment, o1 
laboratory equipment permitted. Wells drilled 
on sectionalized land within 2 miles of an 
other must be within 150 ft. of pattern well 
location on quarter-quarter section, at least 
300 ft. from section lines. Minimum distance 
between wells on 40-acre spacing reduced to 
900 ft. (from 990). Except in California 
(where SO 4 governs) wells may be reworked 
or plugged back and recompleted in shallower 
pool penetrated by the well, unless a supple 
mental order or exception specifically forbids. 
Any well may be deepened and recompleted in 
a deeper pool if well conforms to quarter- 
quarter section or 40-acre spacing requirements 
with respect to pool in which recompleted 
Pattern location need not be followed, Pump 
ing and artificial lifting equipment may be 
installed on wells so deepened to lower pools 
and may be completely interchanged between 
wells on the same lease. Installation of addi- 
tional tubing or sucker rods permitted on any 
pumping well, and of gas gathering systems 
permitted if existing facilities not duplicated 
and material cost not over $5000. Issued and 


1-1. 


effective 
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____War Orders for the Oil Industry: 





Office of Price Administration 


MINNEAPOLIS-ST. PAUL TANKWAGON 
RANGE OIL CEILINGS—RPS 88, Am. 152— 
Range, stove, and heater oil at bulk plant 
poinis and their circuit points and rural terri- 
tories 9.8c gal. in quantities less than 100 
gal., 8.8c for 100 to 199 gal. and 8.3c for 
200 gal. or over. Issued 1-5, effective 1-11 

CRUDE INCREASES, ARKANSAS, LOUI- 
SIANA, MICHIGAN FIELDS—MPR 436, Am. 
6—Smackover Field, Ark., receiving tank ceil- 
ing 98c bbl. Crude of 40° A.P.I. gravity and 
above $1.30 bbl., with usual differentials for 
lower gravity crudes, at Bayou Des Allemands, 
Raceland, Gibson, Lake Arthur, Tepetate, North 
repetate, and Abbeville Fields, La Head- 
quarters Field, Michigan, $1.48 bbl Issued 
1-6, effective 1-12 


USED UNDERGROUND TANK PRICES 
—MPR 465, Am. 1—Original installation costs 
exceeding $100 for underground tanks may be 
passed on to buyer of used tank to be used In 
same location, minus 5% straight-line depre- 
ciation, if reported to OPA within 10 days 
after sale Issued 1-5, effective 1-1] 

rIRE DEALERS’ QUARTERLY INVEN- 
rORY REPORT—RO 1A, Am, 65—Only tire 
dealers holding in inventory more than six 
passenger tires or any truck tires or tubes need 
file quarterly report on Form R-17 due 12-31- 
13, which must include unmounted tires and 
tubes owned outright, under consignment, sub- 
ject to lien or conditional sale, plus those or- 
dered and in transit Issued and effective 
12-31-43 

COUPON SHEET ALTERATIONS PRO- 
HIBITED—RO 5C, Am. 93—No alteration or 
mutilation permitted on coupon sheets having 
coupons attached Inadvertent mutilations may 
be redeemed by Board, upon application by 
dealer Local boards and special hearing of- 
ficers may forbid a respondent whose _ ration 
has been revoked or suspended to use any 
gasoline already obtained under the ration so 
revoked Issued 1-5, effective 1-10 


War Production Eoard 


STORAGE CANS FOR PETROLEUM PR - 
UCTS—L-30-a, Direction 1—Supplemen un 
iron and steel quota for first quarter 1944 given 
galvanized ware manutacturers for manufacture 
ot petroleum product storage cans; three times 
12 of average monthly metal processed in 
base period may be used for any one or all 
of six restricted articles Issued 1-7 

REPLACEMENT OF OIL BURNERS—L-74 
as am. 1-4-44——-Domestic type oil burners over 
ten years old or beyond repair may be replaced 
from dealers’ stocks without restriction, if old 
burner is scrapped or dismantled New in 
stallations (which includes conversions) per 
nitted if PAW has given written approval ot 
fuel oil ration for such burner. Class A and 
C burners require AA-5 rating Issued 1-4 

OIL, BURNER INSTALLATIONS—L-79, as 
am. 1-4-44—Requirement of WPB approval for 
oil burner installations removed Issued 1-4 

STEEL DRUMS FOR’ PETROLEUM 
GREASES AND ASPHALT—L-197, as am. 
12-29-43 


sreases (solid and semi-solid), steam cylinder 


Asphalt, floor wax, petroleum 
oils, road oils, rust preventatives, may not be 
packed in new drums, rejects, or seconds with- 
out specific WPB authorization. Issued 12-29. 

WOODEN SHIPPING CONTAINERS — 
L-232, as am. 1-3-44—Wooden shipping con- 
tainers (barrels, kegs, drums, kits, or pails ex 
cepted) may not be used for asphalt roofing, 
rolls or shingles, siding and tiles, and house 
hold dry cleaning preparations. When pack- 
aged in glass, textile, metal, or paper, the 
following commodities may not be encased in 
wooden containers: roof coatings and cements, 


polishes, soap, and waxes. Issued 1-3 


LUBRICATING AND MOTOR OIL CAN 
QUOTA—M-81, as am. 1-3-44—Inflammable 
cleaning fluids may be packed up to 100° 
of 1940 quota in 42 pt., 1 at., and 1 gal. cans 
of SCMT body blackplate ends; lubricating 
greases, up to 100° 1942 quota, in 1, 5, 10, 
and 25 lb. blackplate body and end cans; 
liquid insecticides and fungicides unlimited in 
quota, in 1 gal. SCMT body and _ blackplate 














NPN will appreciate hearing from its 
readers if they feel any pertinent regula- 
tions have been omitted from this page. 


Copies of the complete text of the fol- 
lowing orders can be obtained from 
PLATT’S OIL-Law-GRAM, 1213 W. Third 
St., Cleveland, Ohio 


Minimum charge for single copies, $1, 
postage paid. One year’s service, $100. 

CODE: AO—Administrative Order; CMP 
—cControlled Materials Plan; D—Directive; 
FDO—Food Distribution Order; GMPR— 
General Maximum Price Regulation; GO— 
General Order; Interp.—Interpretation; L 
—Limitation Order; M—Conservation Or- 
der; MPR—Maximum Price Regulation; 
P—Preference Rating Order; PAO—Petro- 
leum Administrative Order; Pri. Reg.—Pri- 
orities Regulation; Proc. Reg.—Procedural 
Regulation; PS—Price Schedule; RO—Ra- 
tion Order; RPS—Revised Price Schedule; 
SO—Supplementary Order; SR—Supple- 


mentary Regulation. 











end cans, and up to 150% of 1943 pack of 1-qt 
size in cans and glass (but 1944 l-qt. glass 
pack pursuant to L-103-b must be deducted 
from permitted 1944 l-qt. can pack) Lubri 
cating oils—100% 1940 quota, in 1 gal. SCMT 
blackplate cans; motor oil 25% 1940 quota, ir 
1 and 5 et. all-over blackplate cans, wit 
1944 fibre can and glass container pack (L- 
103-b) deducted from 1944 metal pack 
Liquid waxes and polishes, 100% 1940 quota 
in 1 pt., 1 at., and 1 gal. SCMT-blackplate 
cans, paste waxes and polishes, same quota 
in 22 Ih. and 1 Th. cans, subject to L-103-b de- 
cuction Cans in manufacturer’s inventory or 
in process at tinplate mill excepted from re- 
strictions Issued 1-3 

REJECTION OF RATED ORDERS—Pri. 
Reg. 1, Interp. 3, as am. 1-4-44——Orders not 
in multiples of a specified quantity may be 
rejected as to odd number remaining (as 1 out 
of order for 25, where sales are in dozen lots) 
Split ratings may be similarly handled: 30 rated 
AA-4 and 20 rated AA-5 may be treated as 24 
rated AA-4 and 24 AA-5, with two rejections 
Issued 1-4 

PRODUCTION REQUIREMENTS PLAN 
ABOLISHED—Pri. Regs. 11 and 11A revoked. 
Issued 1-6-44 

FROZEN, IDLE, EXCESS MATERIALS— 
Pri. Reg. 13, as am, 12-22-43—Specific amounts 
of frozen materials which may be purchased 
in the aggregate by one buyer during certain 
period are listed after each excess material in 
List A: ethyl alcohol, 7900 gal. quarter; iso 
propyl alcohol 270 gal. mo., benzene 50 gals 
mo., methanol and methyl ethyl ketone 54 
gals. mo.; high flash naphtha 60 gals. mo.; 
rotenone 5 Ibs. or 1 gal. mo Issued 12 


22-43 


Defense Supplies Corporation 


DSC Reg. 1, Revised Schedule A—Petroleum 
compensatory adjustments on crude shipments 
varied according to point of origin, 13 areas 
ind component counties listed, varying from 
Texas Panhandle and North Texas and Okla 
homa, allowing .315 per barrel, down to .083 
for Southeast Louisiana Issued 12-31, effec 
tive 12-1-43. 


War Labor Board 


WAGE ADJUSTMENTS—GO 16, Interp. | 
Wage adjustments required by State statutes 
eliminating discrimination between sexes for 





comparable quality and quantity of work, may 
be made without WLB approval, and need not 
be reported to WLB Issued 12-27-43. 


War Manpower Commission 


RECLASSIFICATION OF LABOR MARKET 
AREAS—Added to Group I (critical shortage) 
\urora-Elgin, Ill., Michigan City-La Porte, Ind., 
and Muncie, Ind. in Region VI; Ogden, Utah in 
Region XI, and Santa Ana, Calif. in Region 
XII Issued 1-1-44 
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The Gditorts Fage 


¥ ST WHERE IS OUR GOVERNMENT GOING in its 
ventures? 


Is the government going no further than this Administration 





avs it is going? But anyway just how far does the Adminis- 
actually say it is going? 

[he questions are phrased as to how far “the government”, 

w far the “administration”, is going because the com- 

tments and proposed adventures go far beyond any life 


nectancy of this Administration and bind the government 


self 
We have the following ventures, proposed by government 
s or reliably credited to them, or begun by govern- 
lepartments or agencies: 
i—A bill passed by the Senate and pending in the House to 
he Bureau of Mines $30,000,000 to “experiment” with 
| develop gasoline from coal; much, if not nearly all of 
the oil industry in this country and coal and chemical 
ries abroad seem to have already done. 
29—A government corporation, the Petroleum Reserves Cor- 
ration, created by executive decree to own, produce, refine 
market abroad and to market in this country, petroleum 


ts products 


end-Leasing of petroleum equipment of more than a 
dred million dollars to foreign countries to produce and 
il but on what terms so far as America is concerned, 


t known 


end-Lease and other projects to produce, pipe and re- 


petroleum in “good neighbors” particularly to the South, 


disclosed amounts but reported to be way up in the 


ndreds of millions. 


S—A petroleum “mission” now in old Arabia and Near East 
known to hold the largest petroleum reserves yet dis- 
ered in the world, allegedly to see about “protecting Amer- 
il interests.” But deals are reported opened by the 
stration to buy into or to buy out entirely all American 
ipanies operating there. The president of one just saw the 
sident of the U. S. last week but with what result was 
boty d 
6—The Army has sunk $100,000,000 in the much criticized 
producing and refinery project in far Northwest Canada 
its to continue with $34,000,000 more. How much 


would the Army go? 


PAW Ickes, in his role as Secretary of the Interior, is 

ibly reported to have confidentially urged a group of 

gressional leaders to back a bill for the government to 

d produce all the oil in all public lands. One news- 

ported Mr. Ickes told them he wanted government 
petition with oil in pipe lines and refining also. 

8S—The government’s investment of some one and a half 

lollars in the new war refineries to make butadiene, 

id the ingredients for 100 oct. aviation gasoline. Will 

ent or private industry try to operate these plants 

War? 

e government’s large investment in two Gulf-to-At- 

ist pipe lines. It remains to be proved from longer 

I | whether these lines can be operated at a low enough 

lisplace tankers. Many oil men are worrying as to 

government may finally try to do with these lines: 

ase them to private companies, or to some Adminis- 





riends who have been reported dickering to get into 





line business; subsidize them if they are more costly 





kers thus keeping the government’s hand on the trans- 
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What do 10 Great Government Ventures in Oil Mean? 







portation and maybe even the buying of our crude supply? 
Make natural gas lines of them or dig them up? 

10—What will the government do with the large fleet of 
tankers that it owns or has liens on through the Navy and 
Merchant Marine and RFC? 

Consider all the foregoing facts and reliable reports against 
the known attitude of the Administration toward the oil in- 
dustry particularly as evidenced by its refusal to allow a price 
advance to overcome a serious shortage of oil and its insist- 
ence that the industry work out a form of government subsidy 
for finding and developing new producing properties. Con- 
sider that the Administration is maintaining this position on 
oil supply even though it is well known that we are in an 
era of oil shortage that is going to be, in all probability, so 
severe, that essential transportation will be seriously hampered. 
Yes the shortage might easily seriously interfere with our war 
effort both military and in the manufacture and transportation 
of military supplies here at home. High-ups at Washington re- 
fuse to let the truth as to the oil shortage be made public 
for alleged “military reasons.” 

PAW Ickes has said many times that when peace comes he 
wants to leave the oil industry just as he found it, a free 
But can and will he, if he 
is successful in carrying out these oil ventures that he is now 
committed to or wants to tackle? 


and highly competitive industry. 


Can or will he give up any government oil ventures if the 
higher powers in the White House decide to carry on those 
ventures? 

Mr. Ickes has always seemed to be a very good boy about 
heeding the Administration’s wishes and orders so what. is 
there about his record that would make any one think that 
he would stand up against the New-Win-The-War-Deal if its 
totalitarians wished to stay in the oil business? 

Mr. Ickes, the past year and a half or so has done and has 
permitted to be done, an outstanding job of administering the 
oil industry for war through PAW. But, as he and other mem- 
bers of the Administration indulge in the foregoing schemes 
and get more and more of the country’s billions of dollars 
tied up in oil, and the “Good Neighbor policy” etc., oil men 
and their fellow citizens out over the country who still believe 
in free American enterprise, cannot be blamed for questioning 
if Mr. Ickes will be strong enough to keep any or all of these 
socialistic things from “happening” to the oil industry? 

Mr. Ickes put up a hard, though rather belated fight, for 
an advance in the price of oil in order to head off the shortage, 
and he kicked hard against the Canol project but he lost in 
both cases. 

Can he win for a free American oil industry in all of the 
foregoing ten governmental enterprises and schemes? 

It is time that these questions be asked and possible answers 
be weighed. 


Peek Behind the $30,000,000 Plan 


For Government Coal-Oil Refinery 


URSUING THE THOUGHT in the foregoing editorial, 

as to just where in the oil business, is this New Deal 
going, especially under its new Win-The-War banner, we 
have been wondering just what all might be behind this 
$30,000,000 venture proposed for the Bureau of Mines in the 
processing and retorting of coal and the refining of its oil. 


The press agent material before congressional committees 
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and particularly in magazines and the public press, has been 
growing more glowing every week. ‘This last Sunday, in a 
feature syndicated to several hundred newspapers, it seems 
there is not much hope for the country’s expecting any motor 
fuel from the immediate future and on, except through the 
“farsighted scientists of the Bureau of Mines” which just hap- 
pens to be in the Interior Department where are also public 
oil and coal and shale lands and which are presided over by 
the same H. L. Ickes who is boss of the coal industry on the 
one hand and boss of the oil industry on the other. 

As this press agent material in behalf of giving the Bureau 
of Mines $30,000,000 right now to develop commerciail plants 
for converting coal to motor fuel and other similar petroleum 
products grows in volume and eloquence what the oil industry 
has done along this line seems to have been dropped com- 
pletely from the record. And the oil industry has done a lot, 
so much in fact that serious question might well be raised 
as to the value to the country of giving $30,000,000 and 
all the steel and equipment and manpower that represents 
these war days, to the Bureau of Mines when, if it were nec- 
essary, quite efficient coal-to-motor fuel plants could be built 
right now by the oil industry, yes and financed by it. 

The oil industry has not been asleep, as the propaganda for 
this Bureau of Mines venture would indicate. In fact 20 
years ago the industry went into the subject of developing 
products similar to petroleum from other than crude oil. It 
spent millions in research on coal and oil shale and on hydro- 
genation in general. This research was kept up-to-date with 
the improvements in refining science in adding hydrogen to 
carbon molecules and in the use of various processes to that 
end including the development of catalysts for doing that 
cheaper and safer and with less danger. Some oil companies 
even bought and leased thousands of square miles of oil shales 
which, it is figured, would be used for oil manufacture long 
before coal. 

This researching was dropped at the start of this war that 
all the men and resources of the oil companies could be cen- 
tered on war products. There has been practically no com- 
mercial researching done in any of the big oil companies big 
development. departments since then. As a result, though, 
these companies have done the tremendous job of making 
better oil war products in larger quantities with the use of less 
steel than any one expected, and at no time have the military 
forces of this country or our allies suffered the slightest from 
lack of petroleum. 

While the oil industry and its scientists are still doing the 
biggest job of their lives for their country, some people around 
Mr. Ickes undertake to move up to the front of the stage to 
the spending of a lot of money for a strictly commercial en- 
terprise. These people present their proposition in such a way 
as to make it seem the oil industry never even thought of it 
and has been consistently asleep. Not a word have these 
people peeped about what the industry has done nor have 
they let it fall that the oil industry is not working on this 
crude oil substitute problem right now solely because its 
scientists are concentrating on war problems. 

The people who are promoting this $30,000,000 scheme 
seemed to have timed their attack to catch the oil industry 
up to its neck in war work so its busy scientists could not 
even well take the time from fighting the war to straightening 
out some of the statements of some of these promoters for a 
strictly peacetime proposition. 

We of NPN have been wondering about just what all of 
this hullabaloo in behalf of this project may mean? So on 
other pages of this issue the reader will find a survey of some 
of the important facts and procedure in the development of 
this campaign for $30,000,000. From the way some of the 
politicians from the coal states interest themselves in the proj- 
ect and some of the politicians of the Interior Department, 
other than the scientific men, appear for it, one is drawn more 
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to the political aspects of the proposed venture than perh 
to its possible scientific developments. 

The Bureau of Mines, itself is a good and well run orga 
zation that has rendered good service to both the coal 
the oil industry. But there seem to be other than Bureau 
Mines engineers interested in this scheme. 

But read our story of the progress of this campaign for + 
$30,000,000 to date and then consider it in the light of 
the other ventures pertaining to oil that the New Deal sex 
to be sponsoring. Especially, when, according to other « 
nent scientists, coal is the last raw material this country \ 
turn to for motor fuel and that may even be 100 years he: 

Why must $30,000,000 on such a coal project be spent ri; 
now and with a war on, and the oil industry well able 
provide more oil against our increasing oil shortage, if giy 
the steel and equipment to be used in this coal propositic 

By any chance, we wonder, does next November suggest 
the desirability for speed, in getting these many large plant 
started in all the coal states? 


Chicago Daily News Says OPA Could Have 
Made Use of Mr. Miller’s Information 


HE following editorial, on the case of the magazine writer 

who drove from Texas to Canada without the benefit of 
gasoline coupons appeared in the Chicago Daily News on 
Jan. 3: 

“We cannot quite get out of our heads the case of Mark 
Miller, the Texas newspaperman who drove from Brownsville 
to the Canadian border on illegal gas, and wrote an article for 
Collier’s about it, in consequence of which the OPA has de- 
prived him of his gas ration for one year. 

“Having to go to Brainerd, Minn., to settle his mother’s 
estate, Miller obtained a special gas allotment from his ration 
board. Instead of using it, he bought and wheedled gas with- 
out coupons all the way, on his theory that with chiseling 
and bootlegging, “gas rationing is a joke.’ He did this in order 
to write about it. He had sold the article to Collier’s in ad- 
vance, before taking the trip. At its conclusion, he turned 
back to his ration board all of his unused coupons, legal 
or otherwise. 

“It appears, therefore, that Miller did not use on the trip 
a quantity of gas to which he was not entitled. His crime coi 
sisted in chiseling his gas instead of giving legal coupons in the 
regular way... . 

“The contention of the OPA is that Miller was meddling in 
what did not concern him. But, of course, the rationing pr 
gram concerns us all. The effect of Miller’s expose, argues 
the OPA, could only be to encourage others to chisel likewis« 
But is this true? Could 
not the effect have been, if Miller’s article had been proper!s 


thus threatening the whole program. 


exploited, to tighten up the controls and renew the patriotic 
appeals? 
© ° ° 

“The OPA, in what it believed to be the public interest, 
has seen fit, as prosecutor, judge and jury, to punish Mille: 
for to be deprived of gas in either Texas or Minnesota, for 
an entire year, is certainly a punishment... . 

“Another course, it seems to us, could have been taken 
Miller could have been called in. Such useful information on 
chiseling as he had picked up could have been tabulated. It 
could have been suggested to him that he write one or more 
appeals to his fellow citizens, in the light of what he found, 
urging all to co-operate more loyally with the rationing pro- 
gram. The board could have used him and his article, thanked 
him, suggested to him that he refrain from trying it again 
without a prior consultation with OPA, and set itself then to the 
study of how the bad situation reported, if it is that bad, 
can best be corrected. And this, it seems to us, would ha 
been the wiser way.” 


NATIONAL PETROLEUM N! 
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If you ever see this innocent- 
looking can floating down at you, 
find a foxhole fast. 

[t’s one of the deadliest bombs 
ever invented. One of the most in- 
genious, too! 

Here’s how it works: Inside the 
can is a folded parachute. When the 
can is dropped the chute opens, auto- 
matically pulling a wire that sets a 
fuze. The instant the can hits, TNT 
explodes—spraying jagged fragments. 

Why the parachute? It enables a 
plane to fly very low, dump its load 
ind get away before the explosion. 
? It also lets the can down gently so 
ee it will explode above the ground and 

: do more damage. 

Millions of strong, sturdy cans 
tri] we going to war to help American 
boys. They’re carrying food, fuel, 
medicine and ammunition to our 4% 
fighting men—destruction to our *% L 
enemies. And they’re delivering 
their vital supplies—safe! 

The cans at war will some day be 
back to join the cans still serving 
you here at home. They’ll be better 
cans, thanks to the experience our 

boratories and plants are gaining 
is wartime “‘Packaging Headquarters 
for America 

WANT WAR WORK HELP? 








is we are, we can still take on more war 
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Woxice has a merchandising program 
built right around the service station . . . to 
sell batteries and battery service with min- 
imum effort and with satisfactory profits to 
you. Time-tested and proven in the field, 
the Exide planis the solid foundation your 


TR: anager needs... to turn your oe is 
PBA manag weeds . to turn your Prestig. Ie Bag? buitdi, 


ep ‘ 99 . ° to a . > { Ing : 
“Forward - Planning” into a rousing Exide "Y S€rvieg stare tizee bean 
. < lon. Cu er’. 
postwar success, 

Read carefully the nine points about 


Exide. Get Exide merchandising and 
Exide technical experience into your 
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THE ELECTRIC STORAGE BATTERY CO. 
Philadelphia 52 


Exide Batteries of Canada, Limited, Toronto 
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Disney Asks Support for Fight on ‘Frankenstein’ of U.S. Taxes 


We Cannot Spend, We Must Produce Our Way Out of Debt, 
He Says; Asks Constitutional Curb on Spending 


T THE RECENT MEETING of the 

Wisconsin Petroleum Assn. in Mil- 
waukee, one of the most interesting and 
important speeches of the session was 
delivered by Congressman Wesley E. 
Disney, of Oklahoma. 

Member of the powerful House Ways 
and Means Committee, Congressman Dis- 
ney has long been a militant leader in 
fights for the oil industry in Congress. 
He is author of the bill now before Con- 
gress to make possible an increase in the 
price of crude oil. 

In his Milwaukee speech, Congressman 
Disney divided the nation’s history into 
three epochs. The first two he charac- 
terized as the American Revolution and 
the adoption of the Constitution. These 
he dismissed with a few words. The fol- 
lowing is a generous excerpt from what 
he described as the Third Epoch: 

Adoption of the 16th Amendment in 
1913 marks the beginning of that period 
in this history of the United States which 
may be called a tragic financial era. That 
is the date when the orgy of spending 
of public moneys in the United States be- 
gan and which has continued full blast 
until the present day. 

In 1913 we had a population of 90 
millions. In that year, our total Fed- 
eral expenses were 700 million dollars. 
Immediately the Federal budget began 
to rise and in 1916 the Federal Govern- 
ment spent 1034 millions. There was 
some talk about this “being a billion dol- 
lar country”. 

This spending spree has not been po- 
litical, Under Harding, the Federal 
budget was 4 billion 100 million dollars; 
under Coolidge, it rose to 4 billion 200 
million dollars, and in 1940, the Federal 
budget, including Army and Navy, but 
exclusive of the emergency defense 
budget, amounted to approximately 8 
billions. Thus in a little over a quarter 
of a century, while our population grew 
from 90 million to 130 million, our civil 
Federal budget had grown from 700 
millions to 8 billions. 


Not Confined to U. S. 


This spending orgy was not confined 
to the Federal system. The states and 
municipalities following suit so that in 
1938 our total tax bill in America was 
$18,300,000,000 of which more than 7 
billion was Federal. $18,300,000,000 is 
a great or small amount of money, de- 
pending on what you compare it with. 
Let us compare it with the national in- 
come for that year. That national in- 
come for 1938 was $64 billions. Quick 
calculation illustrates that the total tax- 
take from the American people for Gov- 
ernment so-called, state, federal and 
municipal, in 1938 was 29% (plus) of 
all the money made by all the people. 
Only the disciples of “we owe the money 
to ourselves” can argue that an econ- 
omy can stand for the long pull, with 


1/3 of the people’s money taken for 
taxes, in times of peace. 

Only about 15% or 20% of this money 
went for government “per se”, that is, 
the protection of life and property. The 
remainder went for frills and furbelows 
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In this winter tax-paying season, 
the small oil man is struggling with 
the heaviest federal taxes in history. 
He finds himself, for lack of ex- 
panded invest- 
ment, up to his 
neck in excess pro- 
fits taxes. 


Meanwhile, his 
business is shrink- 
ing more, his man- 
power is departing 
and he wonders if 
he is going to last 
out the war. 

In the midst of 
this travail the 
small oil man can well study these 
pertinent facts and a remedy sug- 
gested by Congressman Wesley E. 
Disney, of Oklahoma, to the jobbers 
of Wisconsin at Milwaukee. 

He asks the independent oil men of 
the country to support the remedy— 
his bill to amend the constitution to 
limit congressional spending to not 
more than it sees in sight, except by 
a three-fifths vote. 

If you, the reader, have a small 
business and are worried by taxes 
you can do more to help get such an 
amendment before the people than 
all the big companies put together 
because the public — your customers 
— will believe that taxes are hurting 
you. They think the big companies 
are too big to be hurt even though, 
of course, they are. 

So if you approve this fight to put 
a curb on congressional spending and 
on taxes, write Congressman Disney, 
get your neighbors and members of 
your local Rotary and Kiwanis Clubs 
to write. Get your state oil associa- 
tion to have its directors adopt ap- 
proving resolutions. 

Address Congressman Wesley E. 
Disney, House Office Building, Wash- 
ington, D. C. 





Rep. Disney 





and government trinketing. Nearly 
every human activity now operates under 
the furtive eye of some Federal agent. 
Millions of galloping wastrels roam the 
country with some type of federal com- 
mission to tax, to pester, to annoy and 
to regiment the people. 

The government travel bill which vou 
citizens paid in 1940 was 99 million dol- 
lars. In 1941, it rose to 150 million 
dollars. The federal telegraph and tele- 
phone bill was an immensity in that 
period. I haven’t the exact figures. 

The Farm Security Administration ac- 
tually lent money to farmers in the last 
bond drive, with which to purchase 
bonds of the government! 


In order to aid the World War I ef- 
fort, the Congress suspended the 8-hour 
law. This Administration refused to sus- 
pend the 40-hour week, but tried to per- 
suade labor to work by granting over- 
time pay. Even the Congress granted 
overtime pay to Federal employes! The 
country went hell-bent for overtime! 
With the soldiers crying for guns and 
shells to shoot the enemy, in the na- 
tion’s greatest stress! 

Our individual tax rates run as high 
as 90%. The new tax bill fixes the 
normal rate, the lowest rate, at 10%. 
It has been at 6% for several years. 
The normal rate on corporation is 40% 
and the excess profits tax between 80 
and 95%. 

Now let me startle you with a little 
known bit of American history! Chief 
Justice Hughes, when Governor of New 
York, opposed the New York Legisla- 
ture’s ratification of the 16th Amend- 
ment because, as he said, the Federal 
tax rate might get as high as 10%! 


Terms Waste Terrific 


We entered World War I with a pub- 
lic debt of $1,282,000,000. We emerged 
from that war with a debt of 26% bil- 
lions. We entered World War II with a 
public debt of $65 billions. Congress 
has appropriated 345 billions since July 
1, 1940; of which 285 billions has been 
obligated. This vast expenditure for 
World War II has been justified beyond 
measure, although the waste has been 
terrific. The War Department followed 
the example of the President and the 
Congress and threw economy to the 
winds. Last week it reported that it has 
13 billions too much money. It is vari- 
ously estimated that the armed forces 
have from 6 to 19 billions in unneeded 
surplus property. 

But to return to the civil aspects of 
the Federal Government: Chief Jus- 
tice Marshall said that the “power to 
tax is the power to destroy”. We can 
go further, and say: “Give me the 
nower to tax and I will take the power 
to govern.” 

Money is temporal power. This growth 
of the Federal system from 700 mil- 
lions in 1913 to 8 billions in 1940 has 
created a fearful Frankenstein—the Ex- 
ecutive Department. The framers of 
the Constitution organized three co-or- 
dinate and independent branches of the 
Government, executive, legislative and 
judicial. The executive has no power 
in domestic affairs except such as are 
given him by the Congress. He is Com- 
mander-in-Chief of the Army and Navy, 
yes, but under the Constitution only of 
the movements of the armed forces. He 
cannot build a Navy, raise an Army, pay 
an Army or supply an Army. The rep- 
resentatives of the people do that. Under 
the Constitution, the President may not 
even call out the National Guard with- 
out the consent of the Congress. 
President is not Commander-in-Chief of 
the people, but only of the Army and 
Navy. 


No Democracy in Washington 


So money, tax money, money out of 
your pockets has created the Federal 
Frankenstein, the Executive Depart- 
ment, which has towered to such a great 
strength and temporal power that the 
judicial and the legislative branches 
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have gradually lost power and _ prestige 
and are becoming comparatively insig- 
nificant, from the pressure that the Ex- 
ecutive Department can and does exert. 

Democracy does not exist at Washing- 
ton. It has no place in those marble 
halls. It does exist down in the school 
boards, the justice of peace courts, in 
the court houses, in the legislatures of 
the states. It cannot be transferred to 
Washington. If it could be so transferred, 


it would cease to exist. Here among 
the people, in the breasts of the 
people, rests democracy itself. De- 


mocracy is dependent on the ability of 
the average man to reflect sound judg- 
ment, and of his representatives to acti- 
vate that judgment into legislation. 

Recently a great statesman, Hatton 
Summers of Texas, in a widely read ar- 
ticle said that we must “take the power 
back to the states’. How? He sug- 
gests no remedy. This power has left 
the states most rapidly since the adop- 
tion of the 16th Amendment. 

My thesis is: Take the money, the 
power and the responsibility back to the 
states where it belongs and where de- 
mocracy exists. After all, the money 
comes from the people of the states and 
is transferred back to them via Wash- 
ington through a vast and expensive 
system of bureaucracy. 


Plea for Responsibility 


This is no diatribe in favor of that 
worn out phrase “State’s rights”. This is 
a plea for state responsibility. If the 
states assume their responsibility, then 


they maintain their rights and sov- 
ereignty. 
Recently, we have seen interviews 


by Governors that their state budgets 
are being balanced. The Governor of 
my own State points with pride to the 
fact that the State debt is being re- 
duced. Why not? Oklahoma has re- 
ceived millions from the Federal Treas- 
ury—probably half a billion in the last 
10 or 12 years. Millions of that money 
was Oklahoma money, which if the 
States had been assuming their respon- 
sibility, could have been used at home. 

I repeat, money is temporal power. 
So let me take you with me and in- 
vestigate the effect of this revelry of 
spending, first on the Executive Depart- 
ment itself; second, on the Congress; 
and third on the States. 


Growth of a Frankenstein 


Normally, we have about a_ million 
Federal emploves. Now we have about 
3 million 60 thousand. I have heard it 
stated that Ohio has 25,000 state and mu- 
nicipal employes, and that there are 90,- 
000 Federal employes operating within 
that State. A more striking example is 
Pennsylvania. In my own State of Okla- 
homa, the number of Federal agents, 
operators and employes is vastly in ex- 
cess of State and municipal employes. 

See how this Federal Frankenstein has 
mushroomed and developed! The De- 

artment of Agriculture started with a 

3000 appropriation for statistical pur- 
poses. Beginning with 1937, its an- 
nual appropriations were more than a 
billion and a half annually. The Labor 
Department started with an appropria- 
tion of $°5.000 for statistical purposes. 
Its_ 1940 appropriation was nearly 26 
millions. In fact, we now have three 
Labor Departments, the Labor Depart- 
ment itself, (which has hardly been men- 
tioned in months) and the National La- 
bor Relations Board, which I presume 











is still operating; and the War Labor 
Board, which has been recently given 
orders by the Administration’s overlord, 
John L. Lewis. The Children’s Bureau 
started about 25 years ago with an ap- 
propriation of $25,000. Last summer 
Miss Lenroot, its head, advised Congress 
that she positively must have 25 mil- 
lions for the next fiscal year. The NYA 
took 774 millions of money out of your 
pockets. It was a battle to dispose of it, 
because it claimed to be a component 
element in the war effort! When we 
did abandon it we found that it had 
55 million dollars in real and personal 
property. A dairy farm in Atlanta and 
a steam laundry at Birmingham! The 
CCC was agreed by all to be a “good 
thing”, but when we check up we find 
that it cost 2 billion 700 million dollars 
of your money. 


It is now proposed that we go to the 
aid of education in the common schools, 
if you please, down where democracy 
actually exists, and furnish Federal funds 
for that purpose. What are the neces- 
sary consequences? The curriculum, the 
salaries, all regulated by Washington! 
A horde of auditors, checkers, recheck- 
ers and double checkers would vie with 
each other to make life miserable for 
the school people and the school systems 
of the states. Only 300 millions is 
asked for now for that purpose, but can 
you imagine the appropriation for the 
second year being less than a billion? 

At the outset of the war, Mr. Sidney 
Hillman and others conceived the idea 
that we must spend 300 millions for 
the compensation of lahor, while fac- 
tories like the automobile plants were 
being converted to the war effort. It be- 
came known around Congress as_ the 
“Michigan steal”. All the forces of the 
Administration were put behind it. Not- 
withstanding the fact that it was proved 
that every State had sufficient funds al- 
ready for every purpose, this drive went 
on. Even the most abject slave of the 
Administration in Congress admitted 
that it was unnecessary, and the whole 
sordid deal was defeated. 


U. S. Owns One-Fifth of Land 


The Byrd Economy Committee re- 
ports that the Federal Government now 
owns 1/5 of the land of the country— 
383.600,000 acres—now what is more 
startling—no central agency keeps track 
of how much land the government owns, 
where it is, or how much it costs. 

An Executive Order prevents the 
Army and Navy from giving testimony 
before a House Investigating Commit- 
tee, looking into the Federal Communi- 
cations Commission. 

That $25,000 income limit! The pres- 
ent tax rates prevent any American cit- 
izen, no matter how hich his salary, re- 
ceiving more than $23,618.14 a year! 

I ask any thoughtful, forward looking 
man, who isn’t carrying a torch, or beat- 
ing his breast, how long can the nation’s 
economy stand this tyranny of taxation? 
No student of mathematics can justify it. 

Are you taxpayers aware that the so- 
called Government corvorations have 
capital assets of 35 billions either of 
your money or on your credit, and that 
they are issuing bonds withont specific 
authorization by Congress, only gen- 
eral authorization being awarded them? 

What has been the effect on Congress 
of this extravagant spending (by the 
Congress itself)? The Congress has be- 
come a group of glorified errand boys 
—not too glorified! It spends all of its 






time in Washington. It has to. Its 
duties relate to this 8 billion dollar 
Frankenstein and the activities .of the 
Executive Department. There is not 
thorough student of government on Cap 
itol Hill. There simply can’t be. The 
time of the Representatives and Senators 
is entirely taken up with dancing 
tendance on the Executive Department 
Congress has become quasi executive 
a type of merger with the Executive De- 
partment. Congress spent 1261 out of 
1281 days, prior to its last recess, in 
session and in Washington, still running 
errands on the Executive Departm« 
It has no opportunity to be in touch 
with its constituency back where de- 
mocracy really exists. No one who be- 
lieves in the American system will con- 
tend that this is a healthy governmen- 
tal situation. 


State Sovereignty Declines 


As I conceive it, the duty of Congress 
is to make the laws, pass the tax bills, 
make the appropriations, investigate the 
government departments. Then to go 
back to the people, and leave the re- 
sponsibility on the Executive Depart- 
ment for the operation of the govern- 
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ment. Not so, under the present condi- 
tions. The Executive Department is so 


large that Congress is compelled to be 
at the seat of the government to look after 
the affairs of the people who are under 
the domination and the will of the won- 
derland of bureaucracy of the Executive 
Department. 

The effect upon the States has been 
a steady, consistent loss of sovereignty. 
The states are furnishing the Federal 
system their money, and the Federal 
Frankenstein returns it through the bu- 
reaucrats to the same states, with the 
attendant nuisances, annoyances and 
provocations. The states are bribed by 
Washington with their own money under 
this system into activities never dreamed 
of by the Founding Fathers. The power 
is where the money is. If the states will 
not accept the responsibility, if they 
abjectly furnish Washington the money, 
if the states will not govern, the Federal 
Government will! 

There is a brazen school of thought 
in. Washington calling itself liberal, 
which advocates the gradual abolition 
of the states and the substitution there- 
for of “economic zones”. They claim 
to be “liberals”. If the centralization 
of all power in the Federal Government, 
if the individual citizen is to be com- 
pelled to operate his every activity under 
the watchful eye of some Federal agent, 
if that is liberalism, then the scheme 
and plan is perfect. But in Europe a 
onus centralization of power in the 
central government is not known as lib- 
eralism. A reactionary, is the man who 
is a disciple of complete centralization 
of power in Washington. 


Centralization Usually Fatal 


The liberals of the days of the forma- 
tion of the Constitution felt that the dif- 
fusion of power among the states and 
the creation of three co-ordinate but 
independent divisions of the Federal 
Government was liberalism. Not a na- 
tion in history but has floundered and 
failed on this rock of centralized au- 
thority. 

Is there a remedy? Senator Tydings 
of Maryland and I have introduced res- 
olutions in the Congress for the submis- 
sion to the states of a Constitutiona 
amendment providing in substance that 
the Congress may not appropriate more 
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money than the estimated revenues, ex- 
cept upon a 3/5 vote of both Houses 
with a vote of yeas and nays. Every- 
body on record! This would take care 
of peacetime situations as well as war 
emergencies. No individual or organiza- 
tion, except the most foolhardy, operates 
on any other system than that of spend- 
ing no more than he has. In recent 
years, the question in Washington has 
not been “How much have we got?” but 
“How much can we borrow?” 


Another remedy has been  suggest- 
ed. The Committee for Constitutional 
Government, headed by Ex-Congressman 
Samuel Pettingill, is pressing and 15 
states have passed resolutions demand- 
ing that the Congress call a Constitution- 
al Convention for the purpose of amend- 
ing the 16th Amendment to _ provide 
that except in an emergency no tax rate 
should be more than 25%. If the 
States compel the submission of this 
amendment, some relief from inordinate 
taxes is in sight. 


Urges Strict Budgeting 


Up to the Civil War, the Ways and 
Means Committee levied the taxes and 
made the appropriations. Thereafter it 
was divided and the Ways and Means 
Committee was left the taxing power, 
and the Appropriations Committee given 
the spending power. Believe it or not, 
(and you may think it ridiculous), no 
committee of Congress is charged with 
the specific duty of determining the 
over-all budget and the over-all revenue. 
I have proposed a budget committee 
composed of members of the House 
Ways and Means Committee and House 
Appropriations Committee, the Senate 
Finance and Senate Appropriations Com- 
mittees, to determine the over-all budget 
and the over-all revenues. This commit- 
tee would report to each House the fiscal 
situation of the government, and fix a 
ceiling for appropriations. When its re- 
port is adopted by both Houses, no ap- 
propriation or aggregate appropriation 
bills could pass, except by a 2/3 vote. 
Any individual member could raise the 
question on a point of order. 


The effect of these proposals would be 
to pull down this Federal Frankenstein. 
It cannot operate without money. _ Its 


sumptuary paternalism would be past 
history if these three measures were 
adopted. We will crusade for these 


measures and we believe that an aroused 
—~ opinion will demand that they 
»e inaugurated! By this process we 
will take the money, the power and the 
responsibility back to the states. 

We cannot spend our way out of dif- 
ficulty. We must produce our way out, 
if democracy is to survive. Democracy 
itself is in most serious danger from 
the centralization of all power, of all 
activities, yes of overlordship of all per- 
sonal and property rights at Washington. 
This centralization gives the minority 
groups the most intense pressure power. 
I have heard men say that “We don’t 
want this authority lodged in 48 sep- 
arate states. We want it at Washington 
where we can get at it.” In other words, 
where we can put pressure on Congress 
and on the Executive Department in one 
spot! 

Inordinate taxation destroys incentive 
of the individual and the corporation. 
Why go into business if the fruit of your 
labor, your sweat, of your toil goes to 
taxation? Without incentive there can 
be no self-reliant, self-supporting, self- 


22 









sustaining individual. We cannot sup- 
port the philosophy that 130 million 
Americans can maintain the rest of the 
world in idleness. The goal is a self- 
reliant, self-supporting, — self-sustaining 
Nation, of self-reliant, self-supporting, 
self-sustaining individuals of self-reliant, 
self-supporting, self-sustaining States! 


Bowles Sights Peril In 
Truck Tire Shortage; 
Sees Gasoline Tighter 


NPN News Bureau 

WASHINGTON—OPA Chief Bowles 
issued a year-end statement Dec. 31, in 
which he expressed the hope that it 
won't be necessary to add to the ration 
list in 1944. Tires and gasoline, how- 
ever, he said were certain to be tighter 
this year and over the radio he warned 
that the truck tire shortage was the most 
serious shortage in the country. 

The war-time job of rationing and 
price control, Mr. Bowles pointed out, 
has been “largely completed”, adding 
that 1943 had been a shake-down year 
with regulations simplified. He admitted 
that the problem still had its weaknesses 
but said that “in any wartime program 
as vast as this some mistakes will al- 
ways be inevitable. In 1944 we want 
to eliminate as many more of the weak- 
nesses as possible. . . .” 

Mr. Bowles also emphasized the 
changes in OPA’s organization during 
the past year, one of which was the 
bringing in of practical businessmen to 
fill some of the top jobs. Their influence, 
he said, “is already being reflected in 
a somewhat more realistic approach to 
our problems.” 


Hints at Further Gas Cuts 


In his radio talk Mr. Bowles hinted 
at further gasoline ration cuts with these 
words: 

“As a result (of Ist quarter gasoline 
certifications by PAW), at least in most 
parts of the country, we should be able 
to maintain our gasoline coupons during 
January at their present values.” Mr. 
Bowles did not say in which parts of 
country OPA might not be able to main- 
tain present values. 

It should be understood, he added, 
that the gasoline problem “continues to 
be acute . . . we in OPA are hopeful 
that we will be able to maintain the 
present coupon values for some time. The 
final answer will depend on the course 
of the war and the willingness of you 
and your friends to share your cars with 
others and to reduce your driving to the 
barest essentials.” 


Mr. Bowles also disclosed that supply 
of new automobiles stands at only about 
60,000 —a number which in normal 
times would be sold in five days. Two 
years ago there were 500,000 new cars 
in the country. 

“This small reserve of new automo- 
biles,” he added, “must be made to lasf 
as long as possible. For that reason we 
have been forced to reduce the auto- 


mobile quotas for new cars somewh 
during January.” 

Discussing fuel oil, Mr. Bowles sa 
fuel oil and kerosine ration during t! 
3rd period will stay at 10 gal. per un 
In the East and Pacific Northwest, px 
iod 3 begins Jan. 4; in other parts 
country, coupons for the 3rd_heati) 
period have been valid since Nov. 30 

“We have been able to hold the rati: 
at this point,” he said, “because in ge: 
eral this winter has been warmer th 
normal in spite of cold snaps in certain 
localities. However, we are somewhat 
worried about the rate at which ma: 
of you people have been using your 
supplies . . . if you have been plannir<g 
the use of your fuel oil carefully tl 
means you should have used only 35 
of your winter supply so far.” 


Military Taking Many Tires 


Mr. Bowles termed the truck tire sit 
uation “really serious.” With Army and 
Navy taking two-thirds of all truck tires 
at present, it is in many respects the 
most serious shortage in the country to- 
day, he said, adding “there is no imme- 
diate relief in sight.” 

He said passenger car tire quotas es- 
tablished for January are almost identi- 
cal with those for December adding 
that “as the situation stands today, the 
Rubber Director tells me that by mid- 
year we may be able to relax the regu- 
lation somewhat as new synthetic tires 
come into the market for passenger cars. 

“As a matter of fact, synthetic rubber 
itself is available in a growing volume. 
Present problem is how to get this rub- 
ber manufactured into tires fast enough 
to keep up with our wartime require- 
ments,” he said. 


‘Gas’ Tax Is $1,041,801 


Special to NPN 
FRANKFORT, Ky.—Gasoline tax ac- 


crual collections for the month of Oc- 
tober amounted to $1,041,801.83, with 
penalty and interest amounting to 
$741.98, according to the State Depart- 
ment of Revenue. 





Dean Warns Fuel Oil Users 


Special to NPN 
BOSTON—Civilian oil supplies 
will diminish still further as the 2nd 
front nears and more cracking plants 
producing 100-octane “bite into the 
crude oil barrel”, Joel Dean, OPA’s 
fuel rationing division chief, warned 
New Englanders here Dec. 28. He 
met with New England state OPA 
directors and in an interview follow- 
ing the conference was quoted as 
saying “the coal shortage can’t hold 
a candle to the oil shortage.” 
“Householders all over the nation 
seem overoptimistic about the supply 
of oil and many are burning oil faster 
than their rations permit. It would 
not be fair to persons saving oil to 
cut the unit value of oil coupons in 
order to bail owt wasters.” 
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By Elizabeth Baker 
NPN Staff Writer 
WASHINGTON—PAW’s facility se- 

curity division conducted more than 1200 

plant inspections in 1943, pointing out 

fire hazards and recommending efficient, 
economical means of correcting them, 

PAW disclosed this week. 

The division was organized in May, 
1942, for prevention of sabotage, but no 
well organized pattern of sabotage has 
developed in oil operations, PAW said. 
Hence the activities of the division have 
been concentrated largely on fire pro- 
tection and fire prevention methods. 

This vigilance to protect the petroleum 
industry’s facilities from fire and explo- 
sion is made necessary by the highly in- 
flammable nature of petroleum. PAW 
points out that, while in peacetime this 
hazard may be partially offset by insur- 
ance, this is inadequate during war when 
shortages of manpower and materials 
mean that plants cannot be readily re- 
placed. 

Commenting on the work of this divi- 
sion, PAW Ickes said: 

“The problem within the oil industry 
today is being complicated by the fact 
that newly designed plants are constant- 
ly going ‘on stream’, presenting unfamiliar 
operating problems and new _ hazards. 
New products, never before handled even 
by experienced operators, are presenting 
the need for additional safety and ac- 
cident measures. The need for adequate 
fire protection and fire prevention meas- 
ures is, therefore, greater than in peace- 
time. 

“The petroleum industry—unlike many 


District 2 Crude Sharing Being Increased During January 


5 


CHICAGO—Dist. 2 refiners in distress on account of crude oil shortage are on the increase 
of supplying and receiving companies released by PAW for the month of 


Plant Security Inspectors of PAW Trim Down 
Hazards of Oil Industry in 1943 Program 


others—is facing a serious problem in 
balancing supply and demand. Program 
figures for the year 1944 indicate a short- 
age of crude oil. Refinery capacity is be- 
ing pushed to the limit in order to supply 
military and essential civilian needs. An 
over-all examination of the petroleum 
supply situation indicates that every bar- 
rel of oil and all available refinery ca- 
pacity will be needed to meet our wartime 
demands. We cannot, therefore, for an 
instant relax our internal security pro- 
gram and risk the resultant destruction 
of vitally important plants.” 

The division’s guardianship is carried 
out through inspection of refineries and 
other petroleum plants at regular inter- 
vals by technically trained men. Defi- 
ciencies in plant security are pointed out 
to operators and owners in written recom- 
mendations. PAW reinspects the plants at 
regular intervals to determine if new con- 
ditions have developed and if previous 
recommendations have been carried out. 

It has been the policy of the facility 
security division to take a plant in its 
“as is” condition and improve its secur- 
ity status with a minimum of expendi- 
ture of manpower and materials, PAW 
said. 

The activities of the division, since 
February, 1943, have been integrated 
with the U. S. Army through an agree- 
ment with the provost marshal general’s 
Office of the War Department. Close 
liaison is also maintained with the U. S. 
Coast Guard and with the Federal Bu- 
reau of Investigation. 

Letters are received daily by PAW ex- 
pressing the value of the division’s work. 
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being shared. December amount was 54,040 b/d. The list: 
Supplying Co. Receiving Co. Amount Supplying Co. 
Aetna Oil Co. Louisville Refg. Co 1750 Simral]l Corp 


Allied Oil Co. (Cleveland) 


Petroleum Specialties, Inc 1000 


DANN) ERENT TERA ee aor ber ee 


January, which shows a total of 64,690 b/d 
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Globe Oil Denies Company 
Taking West Texas Crude 
NPN News Bureau 

CHICAGO—Globe Oil & Refining ¢ 
here has denied that movement of 5000 
b/d of West Texas sour crude has been 
started to its Lamont refinery, as ind 
cated in a report from Washington on 
Jan. 4. 

A company spokesman said the mov 
ment definitely would not begin until th 
DSC compensatory plan had been clari 
fied, although he said contractual ar 
rangements for the shipment of that 
amount have been discussed with the 
seller, subject to clarification and com 
pletion of the DSC compensatory p! 

Report referred to was an OILGRAM 
interview with DSC Executive Vice 
President Hill. The story did state defi- 
nitely that movement had begun, but 
said that movement of only 5,000 b/d 
had developed so far to Dist. 2. 
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Ashland Oil & Refg. Co. 
Bay Refg. Co. (Bay City) 
Cities Service Oil Co. 
Deep Rock Oil Corp. 
Deep Rock Oil Corp 


National Refining Co 
Marvel Refg. Co. 
Eldorado Refg. Co 
Eldorado Refg. Co 
Midland Co-op. -Assn 
Total 
Arrow Pet. Co. 
Champlin Refg. Co 
Louisville Refining Co 
Naph-Sol Refg. Co. 
Total 
Louisville Refg. Co 


Gulf Oil Corp. 
Gulf Oil Corp. 
Gulf Oil Corp. 
Gulf Oil Corp. 


Indiana Farm Bureau 

National Co-op. Ref. 
(McPherson) 

Ohio Oil Co. 

Phillips Pet. Co. 

Phillips Pet. Co. 

Phillips Pet. Co. 


National Refg. Co 
National Refg. Co 
Bay (McPherson) 
Derby Oil Co. 
Kanotex Refg. Co 
Total 
Midwest Refg. Inc 
Rock Island Inds 
Total 
Midwest Refg. Inc 
Globe Oil & Refg. Co 
Crystal Refg. Co. 
Lakeside Refg. Co 
Marvel Refg. Co 


Pure Oil Co. 
* Pure Oil Co. 


Roosevelt Oil Co. 
Shell Oi] Co. 
Simrall Corp. 
Simral] Corp. 
Simrall Corp. 


Simrall Corp 
500 
400 Sinclair Refg. Co 
1500 Sinclair Refg. Co 
700 
200 Skelly Oil Co. 
900 Socony-Vacuum Oil Co 
1365 (Detroit) 
1500 Socony-Vacuum Oil Co 
500 (E. St. Louis) 
700 Standard (Indiana) 
4065 Standard (Indiana) 
600 

Standard of Ohio 
500 Standard of Ohio 
2300 Standard of Ohio 
200 Standard of Ohio 
1100 Standard of Ohio 
700 Standard of Ohio 
2000 
200 Standard (New Jersey) 
2000 Standard (New Jersey) 
2200 Standard (New Jersey) 
850 Standard (New Jersey) 
1500 Standard (New Jerscy) 
600 
540 The Texas Co 
$50 Grand Total 64,690 | 
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Receiving Co. Amount 
Midwest Refg. Inc. 425 
Old Dutch 900 

Total 9815 
Sun Oil Co 9000 
Worth Refg. Co 2660 

Total 11660 
Eldorado Refg. Co 1800 
Naph-Sol Refg. Co 300 
Globe Oil & Refg. Co. 350 
Bay (McPherson) 500 
Derby Oil Co. 500 

Total 1000 
Advance Refg. Co. 750 
Cascade Refg. Co. 300 
National Refg. Co. 1200 
Pana Refg. Co. 250 
Rock Island Inds. 1000 
Stoll Oil & Refg. Co. 1000 

Total 5500 
Allied St. Elmo 1200 
Globe Oil & Refg. 9500 
National Refg. Co. 4800 
National Co-op. Ref. 1500 
Sun Oil Co. 3000 

Total 20000 
Johnson Oil (Gary) 1200 
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33 New ‘Cat Crackers’ 
Go On Stream In 
Year, Ickes Reports 


NPN News Bureau 

WASHINGTON — PAW Ickes | this 

ek revealed that a total of 33 “cat 
crackers” have come on steam since the 
beginning of 1942 and it is expected 
that 60 additional catalytic cracking 
units will swell the stream of aviation 
super-fuel by the end of this year. 

Making larger amounts of high grade 
aviation base stocks than older methods 
and producing refinery gases which are 
needed in huge quantities for charging 
alkylation plants to make essential high 
octane blending agents, these vast war 
plants have been built with the most up- 
to-date refining equipment. 

With this newest type refining equip- 
ment, one gal. of 100-octane aviation 
gasoline can now be derived from 10 
gal. of crude. Catalytic crackers, with 
issociated equipment, cost about $14,- 
000,000, and sometimes cover an area of 
30 acres and often tower 25 stories high. 

These other “cat cracker” sidelights 
were given by Ickes: In addition to 
manufacturing vast quantities of aviation 
gasoline base stock, these plants will 
produce enough fuel oil to heat 50,000 
homes; enough electric energy to light 
1 path of 10,000 homes across the Amer- 
ican continent; the water alone used in 
the cooling towers of one of the giant 
“cats” would supply the water require- 
ments for both Kansas City and Ohama, 
and 35,000 new automobiles could be 
constructed from the steel necessary to 
build one of the enormous refiners. One 
plant on the West Coast, he said, has 
nine distillation columns, 80 feet high, 
ind its own elevator and telephone sys- 
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Refining Patents 





Process for production of hydrocarbon oils. 
Walter Kroenig, Wilhelm v. Fuener, and Georg 
Grass], Germany; vested in Alien Property Cus- 
t an. Filed Jan. 21, 1941. No. 2,338,119. 

Gasoline filtering process. Berry V. Stoll, 
I isville, Ky Filed Nov. iy A 1941. No. 2,- 
338.142. 

\lkylation of isoparaffinic hydrocarbons. 
Louis S. Kassel, Chicago, Ill., assignor to Uni- 

il Oil Products Co. Filed Dec. 29, 1941. 
N 2,338,248 

reatment of hydrocarbons. Joseph S. West- 

erg, Chicago, assignor to Universal Oil 
Products Co. File d March 18, 1940. No. 2,- 


79 


italytic reactor, and apparatus for catalytic 

ersion reactions. Percy Mather, Chicago, 
i nor to Universal Oil Products Co. Filed 
March 24, 1941, and Feb. 26, 1940. Nos. 
2,338,345 and 2,338,346. (2 patents). 

rocess for sweetening light hydrocarbon oils. 
A Id R. Workman, Malverne, N. Y., assignor 

ities Service Oil Co. Filed June 17, 1942. 
No. 2,838,371. 

ymerization of hydrocarbons. Adrianus J 

Peski, Amsterdam, Netherlands, assignor 
to Shell Development Co. Filed April 9, 1940. 
No. 2,838,472. 

roduction of hydrocarbon oils. Gustav 
Wirth, Franz Sabel, and Hans Laudenklos, 
Germany; vested in Alien Property Custodian. 
Filed Aug. 22, 1940. No. 2,338,475. 

ymerization of paraffinic hydrocarbons. 


Jeffrey H. Bartlett, Cranford, N. J., assignor 
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to Standard Oil Development Co. Filed Nov. 
3, 1939. No. 2,338,568. 

Catalytically processing hydrocarbon oils. 
George D. Creelman, Mountain Lakes, N. J., 
assignor to M. W. Kellogg Co. Filed Sept. 13, 
1939. No. 2,338,573. 

Refining mineral oils. Herbert G. M. Fischer, 
Westfield, N. J., assignor to Standard Oil De- 
velopment Co. Filed March 22, 1941. No. 
2,338,579. 

Catalytic process. Jesse A. Guyer, Bartles- 
ville, Okla., assignor to Phillips Petroleum Co. 
Filed Jan. 5, 1942. No. 2,338,581. 

Sweetening petroleum distillates. Minor C. K. 
Jones, Bound Brook, and Richard C. Brandon, 
Elizabeth, N. J., assignors to Standard Oil De- 
velopment Co. Filed Oct. 29, 1941. No. 2,- 
338,585. 

Method of handling catalysts. Samuel G. Kel- 
ler, Dearborn, Mich., assignor to Socony-Vac- 
uum Oil Co. Filed Sept. 21, 1940. No. 2,- 
338,586. 

Distillation process. John W. Packie, Green 
Village, N. J., assignor to Standard Oil Devel- 
opment Co. Filed March $31, 1939. No. 2,- 
338,595. 

Selective solvent for olefins. Robert F. Robey, 
Roselle, and Raphael Rosen, Elizabeth, N. J., 
assignors to Standard Oil Development Co. 
Filed Aug. 19, 1939. No. 2,338,600. 

Transferring subdivided solids. Vanderveer 
Voorhees, Homewood, IIl., assignor to Stand- 
ard Oil Co. (Ind.) Filed Sept. 30, 1941. No. 
2,338,606. 

MISCELLANEOUS 


Active contact mass. George R. Bond, Jr., 
Paulsboro, N. J., assignor to Houdry Process 
Corp. Filed April 10, 1940. No. 2,338,089. 

Solubilization of petroleum hydrocarbons 
Leo Libertson, New York, N. Y., assignor to 
L. Sonneborn Sons, Inc., Filed Jan. 7, 1941. 
No. 2,338,522. 

Heating fuel oil. Frederick B. Downing, 
Penns Grove, N. J., and Richard G. Clarkson, 
Wilmington, Del., assignor to E. I. du Pont 
de Nemours & Co. Filed June 21, 1941. No. 
2,338,578. 

Lubricant. John C. Zimmer, Union, N. J., 
assignor to Standard Oil Development Co. 
Filed Dec. 2, 1941. No. 2,338,613. 

Compiled by R. E. Burnham, patent and trade- 
mark attorney, 511 11th Street, NW, Washing- 
ton 4, D. C., from whom copies may be ob- 
tained at rate of 25c each. State number of 
patent and name of inventor when ordering. 





A.S.T.M. Group to Study 
Aromatic Compounds 


A new committee of the American 
Society for Testing Materials, D-16 on 
Industrial Aromatic Hydrocarbons, has 
been organized to develop standard 
methods of test, definitions and specifi- 
cations for these materials and related 
products which boil below 400 F. 


Temporary chairman of the new com- 
mittee is J. M. Weiss, consulting chem- 
ical engineer, New York. Temporary 
secretary is R. P. Anderson, secretary of 
the Division of Refining, American 
Petroleum Institute, New York and vice- 
chairman is C. A. Lunn, process engi- 
neer, Consolidated Edison Co., New 
York. The following subcommittees are 
being organized: 

1—Methods of Test of Crude Aro- 
matic Products; Mr. Lunn chairman; 
D. F. Gould, Barrett Division, Allied 
Chemical & Dye Corp., Philadelphia, 
vice chairman. 

2—Methods of Test of Refined Aro- 
matic Products: V. J. Altieri, Eastern 
Gas & Fuel Associates, Everett, Mass., 
chairman; E. T. Scafe, Socony-Vacuum 
Oil Co., Inc., Paulsboro, N. J., vice 
chairman. 

3—Specifications for Aromatic Chem- 
icals: J. N. Wickert, Carbide and Car- 
bon Chemicals Co., South Charleston, 
W. Va., chairman; Wesley Minnis, 
National Aniline Division, Allied Chem- 
ical and Dye Corp., Buffalo, vice chair- 
man. 

4—Specifications for Aromatic Sol- 
vents: R. F. E. Ruthruff, Sherwin- 
Williams Co., Chicago, chairman; L. A. 
Wetlaufer, du Pont de Nemours and 
Co., Inc., Philadelphia, vice chairman. 





HUGE BLOWER INSTALLED 


IN GULF COAST REFINERY 








The largest blower yet built for use in a fluid catalyst cracking unit for the! 
manufacture of aviation gasoline is now being installed in a Gulf Coast refinery. 
Built by the Elliott Co., Jeannette, Pa., the blower, shown here during final tests 
in the Elliott plant, has a capacity of 50,100 cu. ft. per minute with a pressure 
of 15 lb. gauge, driven by an Elliott 3500 h.p. condensing turbine equipped with 


automatic constant pressure regulator. 
regenerate the spent catalyst. 





Function of the blower is to supply air to 
Mercury and water columns on the instrument 
panel, right, indicate blower performance under simulated field conditions 
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TODAY’S SIGNS FORECAST 


It will be a changed world. Some 
may think that the nation’s refinery 
and petro-chemical equipment for 
war will serve adequately for the 
needs of peace. But still greater 
accomplishments are possible. And 
the inevitable struggle for competi- 
tive post-war advantage will cer- 
tainly develop them. 


Good as war-built plants and 
equipment may be, it is not enough 
to rest on their pattern. Reconver- 


PROCESS ENGINEERS 


AND 


sion or refitting for peacetime re- 


quirements calls for study now. 


Adding to the experience of a long 
pre-war career, Badger has learned 
much during the past three years of 
handling many construction projects 
—small, large and huge—for the 
manufacture of high octane gasoline, 
synthetic rubber stocks, explosives, 
and all sorts of chemicals new and 
old. This rich experience is available 
to you in change-over, modernization 
THE 


CONSTRUCTORS FOR 


NATIONAL PETROLEUM N 





long 
rned 
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jects 


TOMORROW'S 


or new-plant undertakings. Badger 
is equipped to handle everything — 
under sole responsibility or in co- 
operation with your own organiza- 
tion . . . from process, design and 
construction engineering, to material 


* 


procurement, to labor employment 


BOSTON 


NEW YORK PHILADELPHIA 


and supervision, down to test-run 
operation. Badger is open for discus- 
sions now. 


e Licensing Agents for the Houdry Catalytic 
Cracking Processes; All-purpose Fixed Bed Units; 
Adiabatic Fixed Bed Units; Thermofor Units. 


Badger has designed and built more cata- 
lytic cracking units than any other organ- 
ization in the world. 


Badger & SONS CO. 


1841 
LONDON 


Est. 
SAN FRANCISCO © 
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Underground Texas Revealed 
In 18,000 Oil Well Cores 


Special to NPN 

AUSTIN—Thanks to some 18,000 oil 
well core samples in the University of 
Texas collection, more is known about 
Texas’ underground structure than that 
of any other state, Dr. E. H. Sellards, 
University geologist, believes. 

This collection of little glass jars of 
washed gravel and rock, sacks of un- 
washed material, and chemically-treated 
samples has been in process of accumu- 
lation for a quarter of a century. 

Recent contributions have included 
samples from approximately 150 wells in 
the Gulf Coast area of Texas—mostly 
wildcats drilled in the past two or three 
years—presented by Houston Oil Co., 
and from a large number of wells in the 
Permian Basin area, contributed by the 


Ohio Oil Co. 


Credits Conservation Policy 
for Rise in Etex Pressure 


Special to NPN 

AUSTIN, TEX.—The world-famous 
East Texas oil field gained 5.03 pounds 
of pressure per square inch in December. 
This gain Railroad Commissioner Ernest 
O. Thompson thinks is nothing short of 
miraculous for a field 13 years old. 

Col. Thompson believes the field has 
30 years more life, and will produce 
three billion more barrels of oil. He 
warned, however, that to recover all the 
oil in the big reservoir, the rate of with- 
drawal must not be excessive and con- 
servation practices must be increased. 

His report showed that the field pro- 
duced 128,989,645 barrels last year with 
a drop in pressure of only 3.27 pounds, 
or a pressure decline of .02535 pounds 
per million barrels produced. 

In the last 13 years the reservoir has 
produced 1,900,000,000 barrels. Pressure 
when the field first came in was 1,620 
pounds, but Col. Thompson pointed out 
that it produced three years without any 
attempt to control the pressure drop, and 
furthermore that the prime factor build- 
ing up pressure, salt water reinjection, 
didn’t get under way on a large scale 
until 1943. 

He believes that continuation of salt 
water reinjection and not-too-rapid with- 
drawal will enable lease owners to drain 
the field of virtually all its reserves. 











Texas Regulatory Body Meets Partial Reverse 


In Court Test of McElroy Proration 


Special to NPN 
AUSTIN—The Texas Railroad Com- 


mission lost the major part of an im- 
portant suit involving the McElroy oil 
field when the Texas Supreme Court 
invalidated its proration orders in those 
fields, holding in favor of the Gulf Oil 
Co. and E. C. Marrs. 

The court ruled that the Commission’s 
proration laws must not be written in a 
manner that would allow one property 
owner to prosper at the expense of 
others. 

The McElroy field originally was de- 
veloped as three separate fields, all with 
different spacing rules, withdrawal rates, 
etc. Later it was found that the three 
fields were over one reservoir. The 
Church fields were densely drilled, and 
the Gulf-McElroy sparsely drilled. Gulf 
contended that the new proration order 
combining the fields into one allowed 
the operators of the densely-drilled area 
to drain oil from Gulf’s holdings. Gulf 
asked the trial court for a permanent 
injunction enjoining the Commission from 
enforcing its proration orders. 

Injunction Granted 

The district court in Austin granted 
the injunction, and directed that the 
Commission not restrict the plaintiff 
leaseholders from withdrawing less than 
35,000 b/d from their wells. 

The Third Court of Civil Appeals in 
Austin reversed the trial court partially, 
ruling that a trial court could not take 
testimony of witnesses on a technical 
matter such as proration, and substitute 
its judgment for the judgment of the 
commission. “We have expressly repudi- 
ated the doctrine,” the court wrote, “that 
an administrative agency can take tes- 
timony and make findings of fact, and 
that such findings will become binding 
on the courts.” 

But, while ruling that trial courts have 
the right to review Railroad Commis- 
sion orders to determine if they are 
arbitrary or confiscatory, the court held 





Briefs from Week’s News 


Posts Pickens Crude Prices 
NPN News Bureau 
TULSA—Carter Oil Co. is posting a 
price schedule for crude oil purchased 
in Pickens field of Madison and Yazoo 
counties, Mississippi effective Dec. 20, 
according to an announcement by O. C. 
Schorp, president. Posting starts at 86: 
for 24 to 24.9 grav. crude, with a 2c 
differential to a maximum of $1.18 for 
40 grav. crude and above. 


Oil Companies in Tampa 
Special to NPN 
ST. PETERSBURG—Two major de- 
velopment companies, Ohio Oil Co. of 
Findlay, and Magnolia Petroleum Co., 


Dallas, Tex., opened offices in Tampa on 
Dec. 31. 


that the courts do not have the pow 
“to write a proration order for the Co 
mission, nor to prescribe the terms of 
subsequent order.” The ruling set asi 
the district court’s order that the Co 
mission not prorate the leaseholders u 
der 35,000 b/d. 

The court ordered the commission 
write new oil proration orders coveri 
the period in question. 

° SJ co 


Panola Gas Producers Fight 
For Higher Proration 
Special to NI? 

AUSTIN—The Texas Railroad Ci 
mission has been ordered to appeat 
district court here Jan. 12 to answer 
application for an injunction filed by 
East Texas gas operators against enforc: 
ment of the commission’s _ prorati: 
laws. 

The injunction is sought by Glassell & 
Glassell, operators in the big, new 
Carthage gas field in Panola County 
The operators claim that they contro! 
most of the productive acreage in tw 
of the four producing gas sands in thi 
field—46% in one and 78% in the other 
—yet their ‘allowed gas _ production 
amounts to only 30% and 27%, respec- 
tively, from the two sands. 

The operators assert the reason for 
their low allowable is that PAW has not 
granted them priorities for materials to 
develop their property on the 640-acres 
per-well spacing pattern. Consequently, 
more fortunate leaseholders able to se- 
cure equipment are taking their gas to 
the tune of about $19,000 monthly, the 
petition alleges. 

The case is similar to the Gulf-Mc- 
Elroy oil case ruled on earlier in th 
week by the Texas Supreme Court. 


Kansas Allowable Unchanged 
Special to NPN 

WICHITA—Kansas Corporation Com 
mission has set total January allowabk 
at 275,000 b/d, unchanged from Decem 
ber and 16,200 b/d under PAW recom 
mendation. Of the total, 5600 b/d was 
allowed for petroleum liquids other than 
crude. 

Estimated daily average producti 
for four weeks ending Jan. 3 was 264,920 
bbls. Three new pools were added t 
proration during the month. 


Illinois Licenses 237 to Drill 
Special to NP 
SPRINGFIELD, I].—Drilling permit 
issued by Division of Oil and Gas Co 
servation in December totaled 237, 
which 176 were oil permits, accordii 
to Robert M. Medill, Director of Min: 
and Minerals. In December, 1942, pe: 
mits numbered 228. December, 1945 
permits are classified as follows: po 
wells, 129; wildcat, 22; deepening, 25 
salt water disposal, 2; structure test, | 
gas input, 58. 


NATIONAL PETROLEUM NE\ 


so ser 
custo! 
to ke 
ming 

OL 
week: 
are |; 
he ivy 
Uv. S 
if the 
creas 
truck 
ODT 
idle, 
of bt 
down 
hand. 


Ha 
short 
beari 
great 
and 
truck 

O1 
say t 
of st 
octar 
early 
that 
retar 
are | 
and 


© 
MENT 


¥ REVENUE EDK 





Refi 


JA 


4 


»« 


2) 








JANUARY 12, 


Oil Truckers Battle Spare Parts Shortage 


As Idle Units Cut Hauling Capacity 


NPN News Bureau 
CLEVELAND—Licking tough prob- 
lems is old stuff to the nation’s petro- 
leum transporters, but they are up against 
shortages of spare parts and manpower 
so serious now that it will take more than 
customary two-fisted action on their part 
to keep petroleum distribution from jam- 
ming up in many parts of the country. 
ODT officials, who reported two 
weeks ago that 20% of the tank trucks 
are laid up for lack of spare parts and 
heavy tires in several sections of the 
U. S., are fearful of the consequences 
if the percentage of idle equipment in- 
creases. Truckers share this fear. Some 
truckers reported in a recent survey by 
ODT that 50% of their equipment is 
idle, and at least one said the volume 
of business he was being forced to turn 
down exceeds the volume he could 


handle himself. 


Hardest-to-Get Parts 


Having somehow weathered through 
shortages of clutch facings and motor 
bearings, truckers are now having their 
greatest difficulty in obtaining rear axles 
and transmission parts for heavy duty 
trucks, and good valves. 

On the valve problem, some truckers 
say the ones they ‘are able to obtain are 
of sub-standard quality, and that lower 
wtane gasoline is breaking them down 
early in service. One trucker explained 
that with the power cut and the spark 
retarded, heat is increased, gum deposits 
are built up and the valves mushroom 
and burn 
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Reliners Transport & Terminal Corp. 
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Lack of motive power is the reason. 


But even getting the valves is a prob- 
lem. An official of Refiners Transport 
& Terminal Corp., Detroit, large truck 
transport operator, told NPN he had 
ordered 114 replacement valves in Oc- 
tober, and that these have not been re- 
ceived. Meantime, it was necessary to 
buy 36 on emergency orders, and not 
all of these have been delivered yet. 

Officials of Refiners Transport & Ter- 
minal say the company could have 
hauled 20,000,000 gal. more, with the 
same equipment, in 1943 if it had not 
been for the parts shortage which kept 
equipment tied up. 


Graphs Show Effect 

This company, which has 25% of its 
equipment idle at the present time be- 
cause of the parts and manpower short- 
ages, has kept graphs of its fleet opera- 
tions which show the damaging effect 
of present conditions on truck transport 
efficiency (see graphs). 

Multiply the story these graphs tell 
by the number of transport operators 
in the country and something of the 
tremendous loss of petroleum hauling 
capacity due to the parts and manpower 
shortages can be visualized. 

Refiners Transport & Terminal Corp. 
keeps the graphs to show the health of 
its fleet. Graph No. 1 shows the relation 
between the total number of revenue 
units in the fleet, and the average num- 
ber it is able to keep running each day. 
The difference between the two curves 
represents idle equipment—idle for lack 
of parts since no factor of lack of busi- 
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These tank trailers and semi-trailers, representing a total of 82,100 gal. capacity. are idle in the main lot at Detroit of 
In addition to those pictured above, 18 more 
tank units are standing idle at the company’s outside branches, representing an additional 86,400 gal. capacity. 
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ness is involved. The company reports 
it has had 100 to 800 more orders than 
it could handle every day since Pearl 
Harbor. 

Graph No. 2 indicates the effect of the 
manpower shortage on the units of its 
fleet that it is able to keep running. 
The top curve on this graph represents 
truck hours available. This is calculated 
by multiplying the number of trucks in 
operating condition by 20 hours per 
day. The lower curve shows the hours 
actually used. The difference between 
the two curves represents idle time on 
operable trucks — idle because drivers 
were not available to fill in all shifts 
on the trucks and because mechanics 
were not available to take care of small 
repairs with normal speed. Where the 
lines cross indicates operation in excess 
of 20 hours a day. 


Million Trucks, Trailers Ok'd 
NPN News Bureau 
WASHINGTON — WPB Jan. 4 is- 
sued a formal order, L-1-E, which pro- 
vides for the production of more than 
1,000,000 trucks and truck trailers for 
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military and civilian use during 1944, 
none of which has been earmarked for 
petroleum industry use, officials empha- 
sized. 

A direct result of the order, according 
to WPB, is the prohibition of manufac- 
ture of trucks, truck trailers or other 
vehicles unless specifically authorized, 
but authorizations have already been 
issued by WPB establishing production 
schedules for the year. Sometime ago 
a total of 800 tank trailers had been 
authorized for production during 1944, 
with approximately 200 to be built dur- 
ing each quarter. 


Terms of L-1-E provide that produc- 
tion and shipment of the vehicles in 
the program must be made without re- 
gard to preference ratings or directions 
of any governmental agency other than 
WPB. These schedules will be reviewed 
monthly and revised when necessary. 

In order to secure production on time 


of various components going into trucks 
and trailers and other products using 


production upon other 
grams at their plants. 

No producer or supplier will be per- 
mitted, except when authorized by 
WPB, to accept an order for any prod- 
uct, the production of which will delay 
or interfere with his “frozen” schedule 
under the order, nor may any producer 
or supplier place an order with another 
supplier for a total quantity of any com- 
ponent in excess of his actual require- 
ments. 

A large part of the work in prepar- 
ing component schedules will be done 
at the tank and automotive center of 
the Ordnance Department, Union Guard- 
ian Bldg., Detroit, but the schedules 
themselves will be issued from WPB’s 
automotive division in Washington. 


unportant pro- 


Rail Hauls Up 58,344 B/D 
NPN News Bureau 
WASHINGTON—Tank car hauls of 


crude and products to the Eastern Sea- 


from Ray, Texas in the Panhandle 
fields to Milwaukee, Wisc. The 
pany’ motion indicated its belief 
construction of the proposed 877-; 
pipeline “is currently impracticable.’ 


Transport Needs Come First 
In ‘44 Output, OPA Says 
NPN News B 
WASHINGTON—Overburdened 
way and motor transport 
among those which will receive first ¢.J] 
on any additional civilian production 
that may be possible during 1944, WPR 
said Jan. 6. 
Cautioning the public that stories 
curtailed war production do not m 
a general resumption of civilian produ 
tion, WPB said goods necessary to m 
tain civilian economy come first, add 
“Our severely burdened railway and 
tor transport systems and our he 
war industries must have first call 
replacements and 


systems 


maintenance equip- 





, ~ . ( ec 
automotive type components, WPB said, board average 629,159 b/d during the ment as they become available.” ¥ 
the order provides that WPB, as_ the week ended Jan. 1, an increase of 58,344 The WPB statement said the Army Ac 
necessity arises, will issue specific direc- b/d over the peCyiwus week, PAW Te- could foresee no immediate relaxa in 
tions to suppliers of components which ported Jan. * A total of 48 companies ;,, production and its broad requirements , 
will fit the timing of their production loaded 17,943 cars. would be larger than last year. AJ 
into the schedules for the end products. ———__—_—_—. More than offsetting general cutbacks the 
The components covered by the order . . will be the following increased war pro- ‘ 
are alee clutches, -brakes, propeller Withdraw Request For Gas Line duction efforts, according to WPB: Total ev 


shafts, rims, transfer cases, transmissions 
and wheels. Other components may be 
added to the list if required, WPB add- 
ed. Before any such directions are is- 
sued to suppliers of components, a thor- 
ough consultation will be had with them 
to ascertain the effect of the proposed 


NPN News Bureau 

WASHINGTON — Federal 
Commission Jan. 6 approved an appli- 
cation by the Independent Natural Gas 
Co., Bartlesville, Okla. to withdraw its re- 
quest for a certificate to construct and 
operate a natural 


Power 


gas pipeline system 


of 1799 vessels, including 340 tankers 
for Maritime Commission; tripled requir 
ment for high-octane gasoline (this stat 
ment was not further explained); a 50% 
increase in trucks, and attempts to over- 
come bottlenecks in Diesel engine parts, 
bearings, gears and valves. 





NAVY SPEEDS TANK CAR UNLOADING. 
By installation of a novel trough system for 
receipt of fuel oil from tank cars, the Nor- 
folk Naval Supply Depot has tremendously 
increased its facilities to fuel ships of the 
Navy. Intake capacity of the troughs is 
estimated at 3,500,000 gals. a day. Photo 
at left shows the conventional method of 
taking oil from tank cars at the expense 
of much time and effort 


t 
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Official U. 8. Navy Photographs 


One of the two thousand-foot oil troughs built at the 
Norfolk depot is shown in photo at right. An ele- 
vated platform separates the troughs and enables 
a workman to open the dome caps of the cars with- 
out climbing up and down each car. Each trough 
is connected to underground pipe lines that lead 
to pumps which relay the oil to storage tanks. 
Removable. tight fitting metal covers keep rain, 
snow and dirt from the troughs 





30 NATIONAL PETROLEUM N JANI 





al U. S. Navy Photograph 


Action in the battle of 
Santa Cruz, October 26th. 
A Jap bomb splashes astern 
the USS ENTERPRISE. The 
stormy sky is black flecked 


with anti-aircraft bursts. 


Official U. S. Navy Photograph ) USS ENTERPRISE After Preliminary Trial 


“Your Foam Fighting Equipment 
eontributed 


to the brilliant reeord of the USS ENTERPRISE, 
number one fighting ship of the fleet” 


“During the Marshall Island raid, gasoline fires 
started on the flight and hangar decks by a Jap 
bomb hit were extinguished . . . by your equip- 
ment. Speedy control of these fires enabled the 
‘ENTERPRISE’ to stay triumphantly afloat and fight- 
ing throughout her long and victorious campaign.” 


The above quotations are from a telegram recently 
received from the U. S. Navy Department. 


In addition, National Fire Foams have been adopted 
and are being used extensively by most oil refiner- 
ies and large industrial plants. 


T = “ ‘N y cn + . 
NATIONAL FOAM SYSTEM. INCE. 
Specia hizin Y IN Foam Fire Prote: tion * 


16:32 Sansom St... Philadelphia. Pa. 





Somewhere in the South Pacific, hundreds of drums of oil are rolled from a landing lighter for use by U. S. Marines 


Shortage of Drums Eased for Oil Industry 
As Military Halves Demands on Sheet Steel 


NPN News Bureau 

NEW YORK — A 3-monihs acute 
shortage in steel drums improved some- 
what with the first of the year, and the 
oil industry now enjoys the prospect of 
a “fair” supply for the first quarter of 
1944. The drum shortage which has 
pinched the industry since last fall was 
due almost wholly to the heavy demands 
by the armed forces in connection with 
the transportation of gasoline and food. 

Probably the most severe shortage oc- 
curred in the 5-zal. steel drum whicli 
was so heavily requisitioned by the Army 
that virtually none went for other than 
military use. Shortages also were crit- 
ical in the 45, 50 and 55-gal. drums. The 
larger size types normally are in demand 
not only by the oil industry but also for 
the shipment of solvents and dry chem- 
icals. As a result, the chemical and paint, 
as well as the oil industry, have been 
affected. 

The basic factor in the lack of drums 
has been the shortage of sheet steel for 
their manufacture. With both the Army 
and Navy recently cutting back their re- 
quirements by 50%, the material situa- 
tion has improved greatly. One manu- 
facturer predicts that for at least the 
next two months the oil industry, largest 
user of steel drums, will “get along 
pretty well.” 

The War Production Board Contain- 
ers Division inaugurated the re-use cam- 
paign last September as a means of re- 
lieving the shortage of steel drums and 
all other kinds of containers. Re-use of 
steel drums, however, proved not prac- 
tical beyond a limited point. Within 
three months many drums had become 
too defective for reconditioning and re- 
placement was needed. However, other 
drums have been used for a year, es- 
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pecially in the chemical industry, where 
a rapid replacement rate is expected 
soon 

The WPB already has arranged with 
the War Food Administration for re- 
placements in the vegetable oil indus- 
try During the re-use campaign, six 
meetings were held in different cities of 
the country to explain the need for con- 
serving drums. 


The drive took two forms, one an ap- 





Plans Postwar Expansion 


NPN News Bureau 

NEW YORK—Socony-Vacuum Oil 
Co. announced Dec. 30 that after the 
war it not only will re-employ in its 
eastern marketing division all avail- 
able workers now in the military 
services, but will need still more. The 
figures are based on a study just com- 
pleted by the company for its eastern 
distributing operations, covering five 
chief divisions: New York City, Al- 
bany, Lakes area, New England and 
Philadelphia. 

Company officials said their figures 
on postwar needs are conservative, and 
are based on the assumption that (1) 
postwar business will approximate 
1941 volume; (2) all employes now in 
the armed forces can and will return 
to the company; (3) some of those 
now working will be retired or trans- 
ferred. 

Of Socony’s 4500 employes now in 
the military services, 739 come from 
this marketing division, 223 from New 
York City. The survey shows that 
after return of all these, additional 
new help of about 6% of present em- 
ployment will be needed. 











peal for customers to return their emptied 
drums, the other for receivers to use 
the drums for re-shipment. Any salvy- 
age program of the drums _ requires 
change in sealing methods and careful 
instructions to receivers for proper han- 
dling, says Laurence Kiefer, secretary of 
the trade sales division of the National 
Paint, Varnish and Lacquer Assn. 


Fibre-Type Drum Tried 


The petroleum industry was particu- 
larly hard hit by WPB Limitation Order 
L-197 and its amendments, governing 
the use of containers. A manufacturer 
was limited in his civilian output to the 
number of new drums which he pos- 
sessed prior to Sept. 14, 1942, or old 
drums prior to Nov. 7, 1942. He was 
required to retain ownership of the 
drums in order to reuse them. This pro- 
viso was eliminated July 14, 1943, and 
new drums could then be bought in the 
market. 

Under wartime restrictions industry 
has turned to a new drum made of fibre. 
Great development has been made in 
this, especially by the Continental Can 
Co.’s Container Co. division which has 
devised a fibre body and steel head with 
locking ring closure. Manufacture of 
this type is planned on an extensive 
scale at the new Reading, Pa., plant. 

So far, however, this drum will be 
limited to dry products. It probably 
will not serve the petroleum industry 
beyond a use for greases. 


Dist. 4 Refinery Deals Save 
Millions in Tank Car Miles 


Special to NPN 

DENVER, COLO.—Yearly transporta- 

tion savings brought about by exchanges 

and inter-refinery purchases of petroleum 

products in District 4 amount to 15,810,- 
000 tank car miles, District 4 Marketi 
Committee Chairman J. A. Lentz h 

written S. F. Ninness, chief of ODT’s pe- 
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troleum carriers section. This is on the 


basis of cars of 8000 gal. capacity. 
Mr. Lentz wrote: 


“Some time ago I agreed that I would 
analyze all exchanges of petroleum prod- 
ucts in effect in District 4 and also the 
purchases made from other refiners in lieu 
of supplying from purchasers’ own re- 
fineries in order to determine the approxi- 
mate yearly transportation savings which 
were brought about. This I have done. 
The figures are astronomical—15,810,000 
tank car miles (8000 gallons capacity ), 
or 31,620,000 truck transport miles (4000 
gallons capacity), or 316,200,000 truck 
tire miles (10 tires per truck). This mile- 
age saving is equivalent to 632 tank car 
or 1264 truck transport trips around the 
world annually, and still there are a few 
misguided folks who complain that the 
oil industry is not using its transportation 
facilities efficiently. While we are proud 
of this record, we are still not satisfied. 

“Fayette Dow, you and all your or- 
ganization have shown splendid leader- 
ship and given fine co-operation to PAW 
officials at all times, which has been most 
helpful in making this record in the wide 
open spaces of the West. We promise you 
even greater mileage savings during 1944, 
so face the new year with confidence 


as far as District 4 is concerned.” 


3 Sohio Subsidiaries Merge 


NPN News Bureau 
CLEVELAND—Standard Oil Co. of 


Ohio Jan. 6 announced the merger of 
several of its subsidiaries, operating prin- 
cipa'ly outside of Ohio, into Sohio Pe- 
troleum Co. These subsidiaries are Sohio 
Producing Co., a crude producing or- 
ganization, Sohio Corp., a crude pur- 
chasing and gathering organization, and 
Latonia Refining Corp., which operates a 


refinery at Latonia, Kv. 


Officers of Sohio Petroleum Co. are: 
W. T. Holliday, president: S. A. Swens- 
rud, G. W. Hanneken and W. J. Semple, 
vice-presidents of both Standard and the 
subsidiary; ard J. F. Wilson, John P. 
Smoots ard Earl D. Wallace, vice-presi- 


derts of the suhsidiarv. 


The main offices of the new company 


will be in Cleveland. 





Florida Well Makes 75-100 b/d 


HOUSTON, Tex.—Humble Oil & 
Refining Co.’s No. 1 Gulf Coast Real- 
ty Co. well, in the Sunniland area 
of Collier Country, Florida, the 
state’s first commercial oil well, is 
reported flowing an estimated 600 
barrels of fluid daily. 

The fluid is going through a 
separator and is yielding between 75 
wv 100 barrels of low gravity oil 
aauy, 

Although the operator has installed 
1 pump, the well is said to be mak- 
ing some gas. 

Operator said preliminary tests 
were continuing and that no poten- 
tial gauge had yet been made. 
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Don't be caught 
doing this! 


It’s old fashioned and out-of- 
date to use a magnifying glass to 
read the signatures on the letters 
you receive! 


Here’s a better, quicker and 
more up-to-date way to get that 
man’s correct name and initials... 


The THIRD EDITION of 


| Platt’s War-Oil Directory has all 


the names, initials, titles, company 
affiliations, addresses — WITH 
POSTAL ZONE NUMBERS — 
and telephone numbers of all 
people — both government and 
industry — who are active in the 
government war-oil program. 


With this Directory at hand, 
you not only won’t need to use 
your magnifying glass to read the 
signatures, but you also won’t 
have to waste valuable time search- 
ing through the files for addresses. 


Send in the coupon below today 
—and do away with that magnify- 
ing glass! 


SPECIAL NOTE!—Save yourself some 
money on this Combination Offer—Send 
in your subscription to NATIONAL 
PETROLEUM NEWS now—regardless 
cof when it expires—and we’ll send you 
the Third Edition of Platt’s War-Cil 
Directory for only $1.50 extra!—In other 
words, you get BOTH for only $6.50! 


— eae ia lr 
Platt’s War-Oil Communication Services, 11244 

| 1213 West Third Street, Cleveland 13, Ohio | 
I want Special Offer—1 Platt’s War-Oil Directory and 1 

| year’s subscription to National Petroleum News for $6.50 | 





NOW! | umisweormms 
+ of Platt’s War-Oil Directory. 


Check is attached for $. 


Additional copies of the Directory 
may be ordered at the following 


copies of the Third Edition | 





En | 





New Subscription 


(Please check the offer you prefer and whether or not your | 
rates: | subscription is a renewal or a new one.) 


Ohio purchasers, please add 3% sales tax. 





Quantity Prices 
2. ae .$2.25 each | Name 
20 to 34. .... 1.95 each , Company 
25 and over...... 1.90 each | Attu 











| City-State 












WAR-OIL COMMUNICATION SERVICES 
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Oil Traffic on Ohio Heaviest in Years 


By David |. Day 


S AN indication of the terrific pres- 

sure of oil traffic on the Ohio River 
at the Yuletide season, it is but necessary 
to mention the scene at a Louisville hotel 
where Capt. C. W. Elder of the Ashland 
Oil & Refining Co. fleet of towboats 
rushed in, having been chasing the motor 
vessel, Ashland, all the way down the 
river, coming by train. 

He succeeded eventually and relieved 
Capt. T. Kent Booth as pilot so the latter 
could catch another train to Pittsburgh 
and pilot the motor vessel, Paul Blazer, 
down stream after another tow of southern 
oil. Capts. McDavid and Campbell were 
in the Kentucky city from Pittsburgh also, 
their job being to take care of the Locke 
Tarlton coming up from Baton Rouge 
with four barges of oil consigned to 
Standard Oil at Midland, Pa. 

The Robert Stewart left Louisville go- 
ing down in charge of Capt. Owen P. 
Jones, a veteran of Ohio and Green River 
transportation. The Stewart is in the 
Louisville-Owensboro oil trade. Seen 
about the same time was the Sohioan, 
biggest of all the Diesel towboats on the 
rivers, property of the Standard Oil Com- 
pany of Ohio. Her big 2415 h.p. Fair- 
banks-Morse engines were really working 
behind 12 loads of oil scheduled for 
Bromley, Ky. The only thing that slows 
up oil movements on the rivers is the 
labor shortage. 

e o ° 


Famed Hoover Seen on Ohio 


Your correspondent was pleased to see 
on the Ohio recently the giant motor 
vessel, Herbert Hoover, of the Federal 
Barge Lines, St. Louis, a towboat famed 
the length of the Mississippi for her 
prowess as an oil shover. At that, she was 
hardly on the Ohio being moored 
temporarily at Cairo, Ill. She is a 2200 
h.p. twin screw boat, equipped with 
McIntosh & Seymour engines. This big 
boat was built back in 1931-32 at the 
yards in Dubuque, Ia., being placed in 
the hands of the Federal Barge Lines at 
once after her trial trips. After all the 
hard work and her numerous journeys 
on the Father of Waters, she looks as 
good as new. We see her regularly in 
operation between St. Louis and Memphis 
although she makes occasional runs to 
New Orleans, to St. Paul, up the Illinois 
River. In fact, the Hoover's just about 
everywhere on sweet water but never 
previously on the Ohio so far as can be 
recalled. 

It may be of interest to report that the 
captain on the Herbert Hoover the last 
few years, Capt. C. R. Cutting, is the 
new master of the DPC steamer, the 
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Wake Island, just recently launched as 
a worthy member of the government's 
Emergency Oil Fleet. Capt. Pinky Hill of 
Memphis, well known to all in the river 
transportation business, is now in com- 
mand of the Hoover. 

° a o 
Veteran Still in Action 


Noted passing up the river about the 
same time the “great white steamer” of 
the Union Barge Line, the Jason, under 
Capt. Leon Ash with a big tow of gaso- 
line from Baton Rouge; the smaller but 
pretty sternwheel steamer, the Jos. Chotin 
upbound with six big barges of oil from 
lower Louisiana. The chubby Vagabond 
was going up with four barges of gasoline, 
the brand-new Jean Marie of the Lea 


Lines had three big barges of oil; th 
Miss Sterling pushed a couple of loaded 
barges; a veteran of the oil game, th 
St. Louis Socony was going up easily b: 
hind six barges of gasoline; the Henry ‘ 
Ogram and the Margaret Dawson, siste: 
boats now with Ashland Oil but former 
on the Missouri and Mississipp* Rive: 
were working as a pair behind six | 
barges of gasoline and one of oil; t 
Union Barge Line’s sturdy little Relian 
had a tow of the same size. 

Every effort is being made to keep al! 
oil moving equipment at a high degre: 
of efficiency. At the first sign of trouble, 
the towboats are shunted to repair yards 
At Paducah, we noted recently several 
barges of the Barrett Line, big 196-ft 
barges, all repaired and ready to go. Just 
a day’s glimpse of the Mississippi showed 
the Lake Tankers fleet, including the 
Tri-Cities and the Midwest Cities busy as 
bees in the oil business, also the Stano- 
lind A, the Sally Ann and many more of 
the “old familiars.” As one of the oldest 
steamboat men said in St. Louis, calling 
upon a memory going back to the palmy 
days of the packet boats: “I’ve never seen 
anything on the river to equal the move- 
ment of oil the last 12 months.” 





WELDED DRUMS MAKE HANDY STORAGE TANKS 








Two steel drums welded together into a 100 gal. storage tank helped solve delivery 
problems for Standard Agent Harry Engum of Glenwood City, Wisc. 


peer through the countryside de- 
livering fuel to farmers in his Glen- 
wood City, Wisc., territory, Indiana 
Standard Agent Harry Engum often had 
been disturbed at the sight of discarded 
oil drums lying about on many farms. 

One day an idea dawned: Why not 
patch up a couple of these drums, make 
a good-sized storage tank? 

A local welder told him he could take 
two of these drums, cut out the dam- 
aged ends and weld them together into 


a 100 gal. storage tank. Lying hori- 
zontally, all that was needed then was 
a fill opening on top and a spout in one 
end near the bottom. 

Total cost would be from $3 to $5 
each, the welder said. 

The idea clicked right away with the 
farmers. They supply the barrels and 
pay the welder. Mr. Engum does the 
rest. He gets larger fills, saves valuable 
time and much wear and tear on truck 
and tires. 





NATIONAL PETROLEUM NEWS 











Kee 


_—_— 


men 
Jose] 
tire 
ed ( 
Petr 
meet 
rl 
ness 
mem 
the 
OPA 
vidi 
their 
the 
keep 
ratio 
M 
tire 
seve 
tires 
trust 
clare 
pron 
sible 
Tl 
calle 
rect 
enol 
user: 
card 
tires 
The 
ever 
men 
chol 
whe: 
Te 
situa 
cap] 
The 
mor 
bac k 
] 
us 
the 
pany 
thor 
thet 
ing 
000 
figu 
a vi 
natu 
that 
ma} 
rubl 


Oil 


D 
rec 
$10) 
be € 


buc 


JAN 


NJ 5 ws 









Keep ‘Em Rolling 





Record Tire Business 
Held Likely in ‘44 


NPN News Bureau 

LEVELAND — Sales of 30,000,000 
enger car tires in 1944—the amount 
Rubber Director Dewey has called upon 
t tire industry to manufacture—and 
ipping an estimated 20,000,000 more, 

ld represent the biggest replace- 

t tire business in U. S._ history, 
Joseph A. Hoban, merchandise manager, 
tire division, B. F. Goodrich Co., point- 
ed out to members of the Cleveland 
Petroleum Club at the club’s January 


tng. 





This, he said, means a lot of busi- 
profitable business—and urged 
members to emphasize to their dealers 
the importance of getting behind the 
OPA tire inspection program. By pro- 
viding tire inspection and service for 
their customers now, they will build for 
the postwar period as well as help 
keep revenue up during this period of 
rationing, he declared. 

Mr. Hoban stressed the fact that the 
tire crisis is far from over; that the next 
several months will be most critical. The 
tires on America’s cars are actually in 
trust for the U. S. government, he de- 
lared, and appealed to the oil men to 


promote tire conservation in every pos- 


sible way 
The 30,000,000 new passenger tires 
led for by the Office of Rubber Di- 


rector, Mr. Hoban said, are hardly | 


igh replacement tires for essential 


users His best guess as to when “A” 


urd holders will be able to buy new 
tires was the 3rd or 4th quarter of 1944. 
[he gasoline situation enters in, how- 


ever, and Mr. Hoban said the govern- 
I t might feel it was not good psy- 
gy to release tires to “A” drivers 
gasoline Was scarce. 
fo help ease the critical truck tire 
ion, Mr. Hoban recommended re- 
g truck tires not once, but twice. 
camelback available is 90% or 
is good as tree rubber camel- 
he said 
synthetic rubber industry in the 
l 5. must be continued after the war, 
t peaker declared. He said his com- 
pa has proposed to government au- 
horities that the military specify syn- 
for its tires after the war—creat- 
certain demand for probably 150,- 
tons a year. He said Goodrich 
s also that another 150,000 tons 
r might be used for blending with 
il rubber since it has been proved 
. synthetic-natural rubber blend 
a better tire than all natural 


Oil Man Heads New Mexico WMC 


Special to NPN 

\LLAS—The New Mexico State Di- 
of the War Manpower Commis- 
will be Louie E. Ruffin, who has 
an oil company distributor in Al- 
rque for the past 18 years. 
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OCECO VEN7 VALVES 















Oceco Valve with Valve with 
SEPARATE pressure outlet COMBINED pressure ovtiet 
and vacuum inlet and vacuum inlet 


PRESSURE Aig? 5 VACUUM VALVE 





\ 
VACUUM _— PRESSURE 


VALVE 


minimize FLASH-BACK hazard 


@ Laboratory tests and many tank fires have shown that when vapor 
passing outward through a vent valve becomes ignited—the flash (if 
no flame arrestor is used) can pass back into the tank if the velocity of 
the flash is greater than the velocity of the vapor flowing outward past 
the valve. The only positive protection against flash-back is an adequate 
flame arrestor ... But if you don’t use a flame arrestor be sure to specify 
an Oceco Vent V alve. It’s the next best thing. 

As shown by the diagram above, a flash of vapors leaving the 
tank, at point marked X in Oceco’s separate outlet valve, tends to 
close the pressure valve without opening the vacuum valve. In the 
combined outlet valve design, the flash has maximum opportunity to 
open the vacuum valve and find easy entrance into the tank. 


Minimized flash-back is only one advantage of Oceco Vent Valves 
... Strong, fire resistant housings — positive venting at the desired pres- 
sure and vacuum—and large flow capacity are some of the others. 
You'll find full details in our recently completed Catalog V-50.. . 
Send for a copy today! 


_ OCECO. 


Division of 


THE JOHNSTON & JENNINGS COMPANY 
883 Addison Road Cleveland, Ohio, 


Engineering and Sales Representatives in the Principal Cities — 


FIRE PREVENTION AND VAPOR CONSERVATION EQUIPMENT 


FOR VOLATILE LIQUID STORAGE TANKS 
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DELAY CRUDE RULING 





(Continued from p. 11) 


gram includes stopping eastward crude 
movement through the Tuscarora pipe- 
line system from Dist. 2, stopping south- 
ward throughput of lube oil stocks from 
Oklahoma to Texas, running Little Big 
Inch pipe line on crude to Norris City, 
and relaxing drilling regulation to per- 
mit 10-acre spacing. 

George H. Hill, executive vice presi- 
dent of DSC, also attended the meeting 
with PAW, but only to explain mechan- 
ics of compensatory payments. 


Survey Shows Fuel Oil Use 
10-15% Ahead of 1943 


Special to NPN 
WASHINGTON—The average fuel oil 
consumer is using up his rations from 
10 to 15% faster this winter than last, 
according to preliminary results of a sur- 
vey made by dealers at request of OPA, 
NPN learned Jan. 6. 

One large mid-western oil company 
discovered, on a spot check of 10% of its 
accounts, that 31% of those checked had 
already used more than half of the definite 
value and inventory coupons that made 
up 1/6 of their year’s rations. Twen- 
ty-one per cent had used more than 75%, 
and 5% of the customers checked had 
used all of this type coupon. Only 


40% of the 1943-44 heating season, com- 
puted on a degree-day basis, has elapsed. 

The same company found that 63% 
of its sample have used more than half 
of their period 2 rations, which expire 
Feb. 8, 50% having used all of them; 
13% of the accounts checked have al- 
ready started on period 3 coupons, and 
1% have exhausted these as well. 

Other companies reported similar re- 
sults. One stated that all its customers 
who consume 10,000 gal. a year or less 
are using up their rations on an average 
of about 15% faster than last year. 

Most alarming fact turned up by the 
survey is number of consumers—indi- 
cations are as many as 5%—who are 
already entirely out of valid coupons. 
This means that these people have al- 
ready used approximately 60% of their 
years rations, although the heating sea- 
son is only 40% over. 

Companies reporting their findings thus 
far have suggested 2 main reasons for 
overconsumption: (1) The increased num- 
ber of definite value and inventory cou- 
pons, good throughout the year, has giv- 
en consumers an illusion of having more 
oil than last year; and (2) publicity re- 
garding improved stock position in dis- 
tillate fuels compared with last year has 
created a false impression that consum- 
ers can now turn up their thermostats 
and burn oil “as usual’, depending on 
ration boards to issue additional rations 
if they run short 


Gasoline Consumption by States, August, 1943 


(American Petroleum Institute 


Aug. 1943 


figures in gallons, 000 omitted) 
Month of 


Aug. 1942 % Change 


Alabama 23,042 26,442 12.86 
Arizona 10,775 10,206 L 5.58 
Arkansas 15,852 18,392 —13.81 
California 237,467 172,105 37.98 
*Colorado : : ‘ 
Connecticut 21,422 26,144 18.06 
Delaware 1.408 3,907 +-12.82 
District of Columbia 8,785 10,51 —16.47 
Flonda 30,868 31,991 — 3.51 
Georgia 31,914 27,338 +16.74 
*Tdaho ‘ : 
Illinois 101,956 125,399 -18.69 
Indiana 63,135 63,902 — 1,20 
lowa $1,804 44,672 - 6.42 
Kansas $4,258 17,816 - 7.44 
Kentucky 20,621 24,852 —17.02 
Louisiana 23,756 25,844 — 8.08 
Maine 9,054 11,2238 —19.33 
Maryland 23,439 24,014 - 2.39 
Massachusetts 39,751 45,883 —13.36 
Michigan 90,940 108,864 -16.46 
Minnesota 42,522 51,233 —17.00 
Mississippi 21,600 21,2385 + 1.72 
Missouri 50,474 55,453 8.80 
Montana 12,991 13,305 2.36 
Nebraska 19,981 22,255 -10.22 
Nevada 3,204 4.445 —27.92 
New Hampshire 4,790 6,412 —25.30 
New Jersey 52,948 64,140 —17.45 
New Mexico 8,757 8,967 - 2.34 
New York 106,632 133,242 19.97 
North Carolina 32,772 30,284 8.22 
North Dakota 20,149 18,671 7.92 
®©Ohio ; ‘ 
Oklahoma 32,609 37,985 —14.15 
Oregon 25,651 26,629 — 3.67 
Pennsylvania 84,646 109,993 —23.04 
Rhode Island 9,298 9,309 — 0.12 
South Carolina 17,703 17,043 3.87 
South Dakota 13,180 12,887 2.27 
‘Tennessee ; 27,119 33,224 —18.38 
Texas 252,815 146,095 73.05 
Utah 9,147 10,196 —10.29 
Vermont 3,469 4,343 —20.12 
Virginia 29,294 30,494 - 3.94 
Washington 38,966 ett 9.67 
West Virginia 13,989 13,939 0.36 
Wisconsin 42.575 53,737 —20.77 
Wyoming 1,652 5,379 -13.52 
Total 1,825,180 1,833,542 — 0.46 
Daily Average 58,877 59,147 ; 


Percentage Change in Daily Average 0.46 


*Not available at time of publication 
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OPA Says Dist. 5 ‘Gas’ Use 
Nears Allocation Level 
NPN News Bureau 

WASHINGTON — Unless some un- 
foreseen crisis develops in supply, it is 
the belief of OPA rationing officials 
that it will be unnecessary to cut gaso- 
line coupon values on the West Coast, 
NPN was told Jan. 7. 

Figures on coupon flowback, OPA said, 
indicate that current West Coast con- 
sumption is in line with current allo- 
cation, despite the statement of Dep- 
uty PAW Davies Dec. 31 that consump- 
tion exceeds allocation by 18,000 b/d. 

Rates of consumption, OPA pointed 
out, had been materially reduced by re- 
cent intensive efforts to tighten coupon 
issuance by a program of rechecking, 
carried out by local boards with the 
assistance of representatives of the na- 
tional OPA office. This tightening, plus 
normal seasonal decline has apparently 
brought ration demand down to allo- 
cation. 

However, officials indicated that the 
West Coast situation is still “very seri- 
ous” and admitted that in some areas 
low level of stocks has caused _ stations 
to run dry. 


All Quiet on Potomac: 
OPA, Board Agree 


NPN News Bureau 

WASHINGTON — The embarrassing 
family squabble between OPA’s national 
office and the Alexandria, Va., local ra 
tion board ended in a draw this week 
both sides making concessions. 

Frank E. Marsh, deputy administrator 
in charge of field operations, apologized 
on behalf of the national office for its 
“interference” in local board affairs, and 
the Alexandria board backed down on 
its revocation of the fuel oil rations of 
Consumer Richard Aubry, which had 
precipitated the row. 

Trouble started (see NPN, Jan. 5, p 
7) when the local board summoned 
Aubry to explain certain alleged dis 
crepancies in his application for a fuel 
oil ration and, upon his refusal to return 
after a first unsatisfactory meeting, noti 
fied Aubry’s supplier that Aubry’s rations 
were revoked and ordered him to stop 
deliveries. Aubry appealed to the na 
tional office, reporting that he was out 
of oil with a small child in the house 
and Washington officials told his dealer 
to give him some oil. 

Thereupon the entire Alexandria ra 
tion board submitted its resignation. 

Washington’s position was that local 
board has no authority to revoke a ra 
tion on such grounds, and that a con 
sumer is entitled to a hearing before a 
regular administrative tribunal; moreove) 
that a local board has no right to issue 
an order in the nature of an injunction 
to a supplier to stop delivery. Washing 
ton intervened, it was explained, becaus« 
the local board had exceeded its author 
itv, and because the case was an obvious 
emergency. 


The Alexandria board, on the other 
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proclaimed that the Washington 
office had exceeded its authority by short- 
Ci ting the field offices and the local 
board and acting directly in a consumer 


n—to complicate matters further— 
Aubryv’s “B” gasoline ration came up for 
renewal and was held up by the board 
until the fuel oil embroilment was settled. 

Final solution: 

Deputy Administrator Marsh, in a let- 
ter the OPA district director at 
Re ke, expressed regret for “any con- 
fus that has been caused.” 

[he Roanoke district office explained 
Alexandria local board the limita- 
on its revocation authority. 

lhe board permitted Aubry to send an 
to pick up his gasoline coupons 

d told him he might submit the sup- 
nt to his fuel oil application by 


The board did not resign. 
Mr. Aubry gets his rations. 


WPB Orders Metal Released 
For Packaging of Oil 
NPN News Bureau 
WASHINGTON—Partial 


ackaging of motor oil in metal cans 


return to 


nd 5 quart sizes or larger during 

1944 is possible under War Production 

Board amendment of Conservation Or- 
M-81] 

Under the amended order, a total of 

69 different products may be packaged 

netal containers this year, including 


22 for which no prime plate was allo- 
ited in 1943 Among the latter num- 
nain items that affect petroleum 
pally are motor oil, lubricating oils 
xcluding motor oil) and liquid insecti- 


ind fungicides 
Altogether, WPB allocated an esti- 
ited total of 1,900,000 tons of prime 
| r 1944, compared with 1,550,000 
‘¢ d Ih 1943 


} 
it oT tig 
I 


tight situation with respect to 


The action is indi- 
lass and fibre containers. The 
for motor oil makes available 25% 


blackplate required for manufac- 
ill sized cans used by the oil in- 


stry for motor oil in 1940 base period. 
H er, the quantity of motor oil 
ACh n 1944 in fibre cans, and in 


glass ntainers pursuant to WPB Order 

L-103-B must be deducted from 
product permitted to be 
metal cans in 1944. 


cating quota is 100% of the 1940 


d Minimum can size that 


1 is 1 gallon. 


ted use of blackplate for pack- 

d insecticides and fungicides in 

ans or larger is permitted, 

ta on 1l-quart sizes is 150% of 
M4 k of l-quart sizes in cans and 
Cans used in 1943 were left-overs. 


ided order specifies that the 

these products packed in 
-quart glass containers pur- 
L-103-B must be deducted from 
tity of the product permitted to 
d l-quart cans in 1944. 


j44 1 
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Vinson Approves IRB Rulings 
On Sales Commission 
NPN News Bureau 

WASHINGTON—Economic _ Stabiliz- 
er Vinson gave his formal blessing this 
week to recent rulings of the Internal 
Revenue Board on the subject of sales- 
men’s commissions, permitting commis- 
sions to be paid without specific ap- 
proval, regardless of total amount for 
the year, as long as rate of commission 
and amount of other compensation is un- 
changed. 

Under provisions of salary  stabiliza- 
tion regulations as revised Sept. 4, 1943, 
employers were forbidden to pay any 
commission which would bring _ total 
amount paid to an employe in 1943 to 
a sum greater than the same employe’s 
total compensation for the last account- 
ing vear ended before Oct. 3, 1942. 

When it developed that this ruling 
would bar payment of any further com- 
missions to salesmen whose 1943 earn- 
ings had already reached 1942 total by 
Sept. 4, the Internal Revenue Commis- 
sioner on Oct. 7 temporarily suspended 
application of the regulation to direct 
commissions if the rate of commission 
and the base salary had not been 
changed after Oct. 2, 1942. 

This principle was extended to other 
types of 
(based on percentages of 


bonuses 
protits, of 
salaries, of sales by other employes, etc.) 
on Nov. 14. 

Mr. Vinson’s letter to IRB authorizes 
and directs the Commissioner to con- 


commissions and 


tinue this modification of the regula- 
tions through the calendar year 1944. 
This policy, as developed by the IRB 
rulings and approved by the Economic 
Stabilizer, is in line with the regulations 
of the War Manpower Commission; 
Mr. Vinson’s action establishes a uni- 
form policy for treatment of commis- 
sion employes in income brackets both 
above and below $5000 a year. 


OPA Studies Ways to Tighten 
Non-Highway ‘Gas’ Use 


NPN News Bureau 
WASHINGTON—OPA surveyed plans 
for tightening the coupon system as 
applied to non-highway gasoline uses 
in a series of meetings held last week 
with representatives of other govern- 
ment agencies and of industry and con- 
sumer groups. 


WPB Extends Limitation Order 
On Appalachian Gas Use 


WASHINGTON—To conserve natural 
gas supplies in the Appalachian area, 
pending completion of a new pipeline 
from Texas to West Virginia, WPB’s 
Office of War Utilities this week extended 
its ban on deliveries to include industrial 
and commercial users having stand-by 


facilities capable of burning any type of 
fuel other than liquefied petroleum gas. 
The extension of the ban is effective 
Jan. 12. 














APPRECIATION 
...Isn’t Dead 


War brings many casualties. But Viking 


Pump Company has not and will not 
permit appreciation of your business to 
be listed among them. 


It's true the Army and the Navy have 
been Viking’s top customers since Pearl 
Harbor. And we're proud, of course, to 
be called on to do our bit toward winning 
the War. But we'll always remember, 
with deep appreciation, that it was the 
patronage, the confidence and the loyalty 
of civilian customers, cemented through- 
out the years, that helped Viking attain 
a position of leadership. 


We look forward to Victory . 









return mail. 


. . to the days of Peace when we 
shall again be privileged to provide customary, efficient service 
for civilian customers, large and small, in many industries. In 
the meantime, keep up-to-date on Viking Rotary 
Pumps. Write today for our Catalog 42-G, which 
gives you illustrations, descriptions and complete 
specifications on every pump in the Viking line. 
It's FREE and will be sent postpaid to you by 

















COMPANY 


CEDAR FALLS IOWA 
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TRUMAN REPORT BLASTS CANOL PROJECT 





(Continued from p. 3) 


obtain information with respect to the 
problems and difficulties involved, on 
which a competent decision could be 
made. 

“3. Within 5 weeks after the proj- 
ect was undertaken, the War Depart- 
ment was warned repeatedly of its un- 
soundness and excessive cost by qualified 
persons. There may be some slight 
excuse for General Somervell’s original 
hasty decision in view of the tremendous 
pressure on him at the time, but his 
continued insistence on the project in 
the face of these repeated warnings 
is inexcusable. 

“4. The project was conceived as a 
relatively quick means of providing a 
local source of oil products for the de- 
fense of Alaska during the specific emer- 
gency. It failed to accomplish this end. 

“5. Authority over the entire pro- 
gram for obtaining petroleum, both in 
the United States and from abroad, 
should be concentrated in the Petroleum 
Administrator for War. He should have 
been consulted begore the Canol 
project was undertaken. 

Contracts ‘Improvident’ 

“6. The contracts with Imperial Oil 

and the Canadian government were 
improvidently drawn, without even an 
effort to obtain fair and _ reasonable 
terms from them. If the project is to 
be completed, every effort should be 
made to obtain at once a revision of 
these contracts which will provide proper 
postwar rights and safeguard the inter- 
ests of the U. S. 
“7. No portion of the $7,000,000 al- 
located for further prospecting and ex- 
ploration work should be expended (1) 
unless equitable agreements can be ob- 
tained from Canada and Imperial Oil 
and (2) unless there is clear expectancy 
that some benefit can be obtained there- 
from during the war equal to the cost in 
materials and manpower involved. 

“8. The question as to whether the 
balance of the Canol project for obtain- 
ing oil products from Canadian oil should 
be completed, should be determined on 
the basis of whether equitable arrange- 
ments can be completed with Canada 
and Imperial Oil for suitable rights in 
the project after a determination by the 
War Department that the project in its 
present state is worth the materials and 
manpower necessary to complete it. 

“The committee is definitely of the 
opinion that the Canol project should 
not have been undertaken, and that it 
should have been abandoned when the 
difficulties were called to the attention 
of the War Department. Projects of 
this character ought to be undertaken 
only at the direction and with the ap- 
proval of the Petroleum Administrator 
for War. However, this project was 


undertaken by the War Department and 
has been so largely completed that only 
a small amount, proportionately, could 
The 

that the 
should be 


be saved by abandoning it now. 
committee therefore believes 
decision as to whether it 


abandoned now should be made by the 
War Department. 

“9. The committee believes that 
prompt action should be commended, 
especially in time of war, even when 
subsequent events prove the action to 
be unwise. Any intelligent action is bet- 
ter than none at all. 

“But the action must be intelligent. 
In this case Gen. Somervell acted quick- 
ly, but he acted on the basis of a 
faulty and unnecessarily incomplete con- 
sideration of the project by himself 
and his subordinates and without con- 
sulting other governmental agencies and 
private concerns with oil experience. 

The committee pointed out that, al- 
though the Navy has a great deal of 
interest in shipments to Alaska, it ad- 
vised the committee that it was not con- 





Sen. Truman 


Condemns a “hasty” decision 


sulted “at all” about the initiation of 
the project. Also, the functions of 
PAW, WPB, the War Shipping Adminis- 
tration, the State Department, and the 
Lend-Lease Administration all deal with 
the U. S. world petroleum picture, it 
added, yet none of these were consult- 
the committee said rebuk- 
ingly, “is not merely a lack of co-ordi- 
nation, but a positive assertion on the 
part of one agency that the others are 
not concerned with an affair which is 
important to them.” 


ed. “Here,” 


The committee also had strong lan- 
guage for the neglect of the War De- 
partment to keep any record of the facts 
or consideration given them, and Gen. 
Somervell’s remark that he and his aids 
“did not consider it necessary to pre- 
pare an alibi.” 


Rebukes Lack of Memoranda 


Alibi-building memoranda, the com- 
mittee said, “should not be confused 
with memoranda of fact used to record 
important and complex data and equally 
important to show the source of facts 








on which people act . . . The committec 
is not satisfied with his explanation 
the absence of a single memorandun 
of fact or factual study or even a nota 
tion of figures relating to this $134,000 
000 project. The committee has neve 
seen a similar situation in either bus 
ness or in government.” 


Blasted Bit by Bit 


In taking apart the entire projec: 
and blasting it verbally, bit by bit, th 
committee first took up the question 
the crude pipeline from Norman Well; 
to the refinery at Whitehorse. Th 
recommendation to use 4-in. pipe cam 
from Brig. General Walter B. Pyr 
(War Department oil expert), it relat 
ed, which was acted on by Col. Jame 
H. Graham (special assistant to Some: 
vell), but a few months after 4-in. pip 
had been shipped to the project, th: 
Army's own consultants stated that 
6-in. pipe were used the number ot 
pumping stations could have been r 
duced from 12 to two, and the commit- 
tee pointed out, 6-in. pipe requires 
only 20% more steel than 4-in. pipe 

After this belated discovery, as_ the 
committee put it, 6-in. pipe was in- 
stalled along 100 miles at the western 
end of the line which made possible a 
reduction of pumping stations to 10 
It pointed out that Cole Graham did 
not attempt to ascertain the terrain over 
which the line would have to be built, 
except that he knew generally that the 
country was difficult. Even where he 
sought advice, it added, he did not give 
the people to whom he spoke sufficient 
information to enable them to form 
proper judgment. 

The committee said that about $34, 
806,509 of the total completion cost of 
$133,941,188 will be spent to creat 
dockage facilities for receiving oil pro 
ducts at Skagway, on the Inland Passage 
and for distribution and storage facilities 
and this can be considered distinct from 
that portion involving discovery, trans- 
portation, and refining of petroleun 


from Norman Wells. 


99 Million for ‘Gas’ 


The portion of the project relating 
to the production of gasoline from loca! 
production is now estimated to cost 
$99,134,679, the committee added, and 
can be broken down as follows: 

1. The cost of prospecting for oil and 
developing new wells at and in the 
vicinity of Norman Wells, estimated at 
$17,224,860. 

2. The cost of the pipeline from No: 
man Wells to Whitehorse, estimated at 
$31,017,579. 

3. The cost of the refinery at Whit 
horse estimated at $24,429,170. (On 
this point, reports in Southwestern cir- 
cles are that the cost of the refiner 
bought by the War Department to b« 
transported to Whitehorse, namely, 
Bareco’s plant at Corpus Christi, Tes 
which itself is said to have been part! 
second-hand, was. only  $1,500,00( 
Some are wondering what happened 


during the time the refinery cost t 
War Department only $1,500,000 a: 
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ie time it was set up at Whitehorse as 
1 expenditure of over $24,000,000.) 
{. The cost of establishing winter and 
nmer transportation routes and trans- 
ting about 25,000 tons of freight for 
Canol project over ,the Great Slave 
ike-Mackenzie River route and a win- 
r tractor route to Norman Wells, esti- 
ited at $26,463,070. 
California Standard estimated, the 
mmittee said, that the cost of a tanker 
transport oil products to Alaska and 
ie distribution and storage system, in- 
luding 931,000 bbls. of 100-oct. gaso- 
1e, would have been $44,456,509. 
\Vhen the Whitehorse refinery _ starts 
operations in the spring or summer of 
1944, it will take 65 months, or more 
than five years of full year-round opera- 
m to produce an equivalent amount 
100-octane gasoline. 
“Col. Graham repeatedly informed the 
ymmittee,” it added, “that he was not 
iterested in costs. The committee is.” 


Oil Expectancy Slim 


{s to the oil production aspect of the 
project, the committee said that the 
War Department had sought to draw 
the conclusion that the Canol project 
had made a substantial contribution to 
our petroleum resources but pointed out 


of shipping tonnage, adding that if an 
equivalent tonnage had been used to 
transport 100-octane gasoline, it would 
have been possible to transport to and 
store along the Alcan Highway more 
aviation gasoline than the Canol pro- 
ject would produce during the first few 
years of the refinery operations. 

The committee also raised its eye- 
brows at the contract angle of the pro- 
ject stating that while the War Depart- 
ment incurred a definite obligation to 
minimize its cost by negotiating con- 
tracts with Canada and Imperial Oil 
which would preserve for the U.S. after 
the war an interest in the project com- 
mensurate with its investment and equi- 
ties of the situation, “the War De- 
partment did not even attempt to carry 
out this obligation until after the com- 
mittee commenced its investigation.” 

In essence, it added, Imperial is pro- 
viding nothing for the $1.25 per bbl. 
which the U.S. will pay for the oil but 
the right to drill on its property, sub- 
ject to its supervision. The payment 
of the 75c per bbl. portion of the $1.25 
per bbl. on the first 1,500,000 barrels 
will result in paying a consideration of 
$1,125,000 to Imperial to return to 
them their “investment” in an “oil field” 
consisting of five wells, two of which 


and processed through Imperial Oil's 
refinery, and $1.75 per barrel for any 
oil taken from Imperial Oil’s existing 
wells and processed through the govern- 
ment refinery. 

To summarize, the committee added, 
the contracts for prospecting for and 
developing oil resources will greatly 
benefit Canada and Imperial Oil, but 
the U.S. will retain only the right to 
get whatever oil we can use in this 
project during the interval between the 
completion of the project—estimated 
in May, 1944—and the end of the war. 

The committee said that the cost of 
the pipeline—$31,017,579 to deliver 
3,000 b/d—might be compared to the 
“Big Inch” which cost about $90,000,000 
and will deliver 300,000 b/d over a 
distance of 1460 miles between Texas 
and the East Coast. 

As to the refinery which will process 
3,000 b/d, the committee said that it 
would cost $24,429,170 while California 
Standard estimated that a refinery of 
similar capacity, and including the in- 
stallation of the Houdry process, which 
has now been eliminated from the 
Whitehorse refinery design, could be 
built in California for $11,500,000. 


If the Canol and Alcan Highway 











10 that. while Somervell estimates the re- were dry and which operated only a few Projects could be reviewed from their 
lid serves at 50 to 100 million barrels, as months of the year. “Ironically,” the inception, the committee was of the 
: contrasted to Imperial Oil’s estimate of committee commented, “Imperial Oi] OP!™40" that the entire Alaskan High- 
il 55 million barrels, only a part of this will still thereafter ‘own’ the field.” way project should be examined most 
he can be extracted. Eyen assuming that " 7 carefully for the purpose of ascertain- 
a Reels miiiedels A. deaneak i ante, ‘Too Favorable to Imperial ing whether it should be constructed. 
i\ mittee added, 3,000 b/d production is The committee said that the $1.25 per But, it added resignedly, “What is past 
it only at a rate of slightly more than 1,- bbl. for oil taken from wells drilled on ** ~- 
m 000,000 yearly starting some time in land leased by Imperial, is therefore, The committee commended the work 
1944, and U.S. rights expire with the in substance, a royalty, and should be done by the soldiers and workmen en- 
4 end of the war. contrasted with royalties of about 15 to gaged on the project. Despite almost 
f As to Somervell’s argument before 20c per bbl. paid for oil in the U.S. insufferable conditions, the work on the 
the committee in December that the “The contrast,” it added, “is really too Project was pressed and, in many in- 
r critical shortage of tankers was the main favorable to Imperial Oil because in ad- stances, it added, miracles were accom- 
reason for Canol, the committee said dition to being paid the royalty, Imperial plished under the stress of necessity. 
ti that the project, instead of helping in Oil, at the end of the war, will own the Although the committee seems to 
1942 and 1943, when shipping was at its wells drilled and the oil reserves proven have wound up pretty conclusively its 
i low point, was “a drain on available at the expense of the U/S. considerations of the project with is- 
; transportation facilities, to the detriment “In addition, the U.S. will pay Im-  suance of its report, there are still those 
ff the actual fighting forces in Alaska.” perial an additional 65 cents per barrel in oil circles who warn of further ado 
The committee also attacked misuse for any oil taken from government wells _ on it. 
5000 B/D WISCONSIN REFINERY HELD TO 2210 B/D UNDER FREEZE 
1 
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00 
, Normal rated capacity of Wisconsin Oil Refining Co. plant at Sheboygan, above, is 5000 b/d, but operations are restricted 
to maximum of 2210 b/d by PAW directive. D. E. Foster, president and general manager, contends restrictions should be 
. lifted to permit manufacture of more much needed productions. (Story. p. 13) 
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OIL-FROM-COAL FACTS KNOWN, CRITICS SAY 





(Continued from p. 5) 


ing directly on S. 1243, both expressed 
the opinion that the bill is written too 
loosely to accomplish best the aims set 
out; both agreed that, yes, there is re- 
search to be done in many 
and the more the merrier; both favored 
construction of small pilot plants instead 
of commercial-scale demonstration plants 


directions 


for the carrying out of the research pro- 
posed by the Bureau of Mines. 

Mr. Ayres was in charge of 
genation research for Gulf from 1929 to 
1934 and since that time staff chemist 
in charge of process development for 
Gulf Research & Development Co., ac- 
tive in the study of various processes fo1 
the production of liquid fuels from coal 
and gas. 

Concerning the Bureau of Mines’ re- 

search under the O'Mahoney bill, he 
said: “It is certain that the successful 
commercial plant of the future will bear 
very little resemblance to the pilot plants 
that can be designed at this time. 
It would seem wise therefore to regard 
the first pilot plants as representing only 
tentative principles and to makeythem as 
small and as inexpensive as the collectiv« 
judgment of government experts and the 
experts of industry may consider expe- 
dient. s 


hydro- 


Wants Research Stressed 


Under the bill, Mr. Ayres said, “‘it 
is possible to go in a good many difter- 
ent directions. My only point is, 
I hope the Bureau of Mines will empha- 
size the research aspect . because | 
think that is what is needed in the fu- 
ture.” 

Dr. Wilson submitted a statement tor 
the record in which he said the “word- 
ing of the proposed bill covers somewhat 
broader fields” than those which he be- 
lieves desirable. 

That the hydrogenation and Fischer 
processes are beyond the stage of ex- 
perimentation was asserted emphatically 
by Mr. Russell, whose testimony on this 
point reads: 

“I am glad to appear before this com 
mittee to answer if I can any technical 
questions regarding the conversion of 
coal into liquid fuels. In this same con- 
nection I participated with other mem- 
bers of our technical staff in preparing, 
a year ago, for the late Mr. W. S. Farish 
(president of Standard Oil Co. [N. J.]) 
a memorandum outlining the status of 
the hydrogenation and Fischer processes. 
This memorandum summarized the raw 
material and over-all steel requirements, 
as well as investments and operating 
costs, for producing motor gasoline from 
bituminous coal by means of these two 
processes. This statement was submitted 
by Mr. Farish to Mr. Randolph’s Com- 
mittee on Mines and Mining of the House 
of Representatives on July 15, 1942. In 
the hope that it may be helpful, I should 
like to leave copies with you for vour 
record. So far as we know, there have 
been no significant changes in the tech- 


40 


economical status of either of 
these two processes since the date of the 


nical or 


memorandum,” 
Sen, O'Mahoney: 

indicates that 

successful processes?” 


Mr. Russell: “Widely 


“The memorandum 


these two processes are 


used commer- 


cially and soundly developed techni- 
cally.” 
Sen. O'Mahoney: “And beyond the 


stage of experimentation?” 

Mr. Russell: “Yes, sir.” 

Later, Mr. Russell testified: 

“Many plants employing the high pres- 
hydrogenation 
been built abroad, and large quantities 


sure coal process have 
of gasoline and other petroleum products 
have been and are being made by it. 
Full details concerning this process are 
available in this country or can be ob- 
tained quickly from England. A _ large 
number of commercial plants utilizing 
the Fischer process also have been built 
abroad, and almost all of the necessary 
technical information concerning the 
process is available in this country. All 
details of the other processes are widely 
available in the United States.” 

In the field of coal hydrogenation, Mr. 
Russell said, a great many 
hours of technical manpower have been 
spent in Germany and England in the 
development of the process, and a great 
many man-hours put in on it in the U. S. 
as well. “After a tremendously intense 
technical exploitation of that sort, major 
economies usually result only from very 
major departures from the techniques 
previously employed. Those are rather 
difficult for us to foresee,” he added. 

Assistant Deputy Petroleum Adminis- 
trator Bruce Brown was of the opinion 
that not much work remained, from a 
technical standpoint, to put processes for 
the production of liquid fuels from raw 
materials other than crude oil into opera- 


tion in the U. S. 


millions ot 


Sights Rapid Development 


Mr. Brown testified: “Fortunately, the 
technical and scientific requirements for 
the production of synthetic liquid fuels 
from coal and natural gas have been pre- 
pared and the ground work is laid for 
the rapid development of Commercial 
processes leading to the production of 
practically unlimited supplies of liquid 
fuels from coal, oil shales and nat- 
ural gas.” 

And again: “The present economic and 
technical status of these processes (hydro- 
genation and Fischer synthesis) are such 
that both of them can be developed to 
commercial status without a large amount 
of development work.” Such develop- 
ment work as is needed, Mr. Brown said, 
has mainly to do with the selection of 
materials such as types of coal to be 
treated, selection of suitable catalysts, 
and determination of “plant design fac- 
tors.” 

Mr. Brown testified that in his opinion 
the Fischer-Tropsch process using natural 
gas will be taken up by industry. “They 
were very close to it prior to the war,” 


administrator said. 

Favoring passage of the O’Mah y 
bill, Mr. Brown said: “The coal hydyo- 
genation process, while from the stand- 
point of ultimate supply of raw material 
is much more advantageous, is, n 


the assistant deputy 


theless, less economic, as shown by all 
the figures. It is further away. I think 
governmental support of that is 

important, because if the governnicnt 


does not do it, perhaps no one will 
This last statement by Mr. Brow 
pears at odds with a statement by 
appearing two pages earlier in the 
script of the hearings. Mr. Brown n 
“My personal view about that is 
if we assume private enterprise and per- 
sonal initiative, several of these things 
are going to happen at the same time: 
somebody is going to make liquid tuel 
from coal before they run out of oil; 
somebody is going to make liquid fuel 
from natural gas; people will make it 
from oil sands; they all run along to- 


said: 


gether.” 

Plans the Bureau of Mines has for 
spending the $30,000,000 are given in 
bureau _ officials, 
as are the bureau’s arguments for the 
O'Mahoney bill. 


testimony by various 


Bureau's Proposal 


Testimony of Dr. Sayers, bureau lhiead, 
gives this summary: 

“The Bureau of Mines proposes to de- 
velop methods for making gasoline and 
oil by: (1) the hydrogenation of coal and 
lignite; (2) synthesis from carbon mon- 
oxide and hydrogen; and (3) extraction 
This work is to be car- 
ried into plants of such size that they 
will provide all the engineering design 
and cost data necessary for erection of 


from oil shale. 


large-scale commercial plants whenever 
The program will be 
coupled with research and development 


they are needed. 


work that will advance these processes 
well beyond their present state of de- 
velopment. This will allow the plants 
to be designed for most efficient and 
modern operation. 


' 


“From this program the people of the 
United States may expect the following: 

“(1) Complete designs for building 
plants to convert coal, lignite, oil shal 
and natural gas into liquid fuel for meet- 
ing any petroleum shortage that develops 

“(2) Means for making gasoline and 
oil from oil shale and lignite which in 
many sections of the country are now 
waste materials. 


“(3) Methods for making oil from raw 


materials which are known to be ade- 
quate to meet our demands for over 
1000 vears. 

“(4) The means to be independ I 


all foreign countries so far as oil supp! 


is concerned.” 
Seeks Success for Extra Money 


As to where the experimental plants 
might be located, some interesting t 
mony was given by H. H. Storch, p1 
pal physical chemist of the fuels and 
explosives service, Bureau of Mines. Kep 
Randolph, W. Va., at the hearing 
Pittsburgh, commented that Dr. Storch’s 
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testimony indicated he was not exactly 
ertain where the first plant should be 
built, whether in the Pennsylvania-West 
Virginia area, or in the West. 

“That is correct,” Dr. Storch replied. 

Sen. Guffey, Pa.: “Don’t you think the 
experimental plant should be placed in 
the district from which you could bring 
more of this type of coal than a place 
where you are limited to one type?” 

Dr. Storch: 


point ot 


“I believe that, from the 
view of obtaining additional 
funds for the erection of further plants, 
t is essential that the minimum amount 
if difficulty be encountered in the oper- 
ition of the first plant. That is, nothing 


succeeds like success. . 
West 


Earlier, Dr. Storch had been asked by 
Rep. Randolph, W. Va., if it wasn’t a 
fact that “Pennsylvania and West Vir- 


Favors Plant in 


ginia coal is the very best for the 
hvdrogenation process?” 

Sen. O'Mahoney, Wyo., then inter- 
posed to Say: “Don’t torget Utah and 


Wyoming and South Dakota.” 

Dr. Storch then said he “should defin- 
itely advise the erection of such a plant 
for the use of subbituminous coals such 
is the Monarch bed coal in Wyoming.” 
At that point, Sen. O’Mahoney re- 
marked: “A very excellent answer,” and 
Rep. Randolph said: “It looks as though 
[ asked a question favorable to Pennsyl- 
vania and West Virginia and received an 
inswer favorable to You 
should be happy for the leading 
Thereupon Sen. O’Mahoney 
replied: “Congressman, you have always 


Wyoming. 
very 
question.” 


been most gracious.” 
This sort of byplay ran throughout 
the hearing, particularly at Pittsburgh, 


and at one time, during a discussion of 
whose coal made the best oil, the rec- 
ord shows the discussion went “off the 
rec ord”. 

Dr. Storch’s belief that the first plant 
should operate on the coal most certain 
to success so that it would be easier to 
get more for more plants, ran 
parallel to his statement, in answer to a 
question, that, “You want plants all over 
the country eventually. 


money 


You won't con- 
fine them to any one area.” 

Assistant Interior Straus 
made a similar remark at the session in 
Sheridan, Wyo., when he said: “One 
word of realistic note, in closing—this 
bill is a very important thing, but it is 
mly one step of a long path we have to 
ro down. If this bill is passed, we have 
start. Then 


Secretary of 


made a must come appro- 


priations.” 


‘Important to Coal Operators’ 


Speaking of the bill during hearings 
t Salt Lake City, Sen. O'Mahoney gave 
indication of the reasons for his 
iterest in S. 1243. Said Sen. O’Ma- 
honey: “Now, here is a proposal which 
| conceive to be of the utmost import- 
ince to the coal overators of the West. 
\pplause). It will require the expen- 
diture of a large sum of money if we are 
satisfactorily to test the coal deposits of 
Utah, Wyoming, Colorado, West Vir- 
ginia, and other States .. . 


” 
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Safety Reminders—No. 2 





ae 


Keep in the clear when guiding a car onto the lubrication hoist 








Safety 


Prepared by National Council 








Throughout the hearings spokesmen 
for the bill referred to reductions in the 
cost of making liquid fuels from coal 


as one of the main reasons for the 
anxiety of the Bureau of Mines to get 
started now on the program. At the 


same time the protection of the U.S. in 
time of war stressed. These are 
not analogous since in wartime cost is 
not a factor. 


was 


During initial hearings of the O’Ma- 
honey subcommittee in Washington, 
Dr. Sayers was questioned concerning 
the testimony of a former senior in- 
vestigator for the Bureau of Mines who 
claimed, according to Sen. Murdock, 
Utah, that contrary to popular belief the 
bureau already has carried its experi- 
ments on substitute fuels to a commer- 
cial scale and that certain of this work 
Was suppressed. 


Transcript Quoted 


The record of the hearing covers this 
beginning on p. 22, as follows: 

Sen. Murdock: “. . . would it surprise 
you, Dr. Sayers, to know that a former 
senior investigator for the Bureau of 
Mines claims that you have actually pro- 
duced oil, or I mean synthetic fuel from 
coals commercial scale? I refer 
to the work of the senior investigator for 
the Bureau of Mines, L. C. Karrick.” 

Dr. Savers: ~ 
his work.” 

Sen. Murdock: “Here is his statement. 
It is on page 767 of part I of our hear- 
ings...” 


on a 


I am well acquainted with 


Q o ° 


“This is the statement of Mr. Karrick, 
and, of course, I think Mr. Karrick will 
again appear at the Salt Lake City hear- 
ings, and I would like to get at the truth 
of some of his statements, if 
any truth in them. 


there is 


““There is a wrong idea general- 
ly prevalent that our work was never 
carried to a commercial 
therefore there is a 
vestigation as to the commercial 
possibilities. We refined the shale oils 
into all petroleum products and sent 
large quantities to a number of the 
oil companies of the United States, 
all of which data are public. One 


scale, and 
gap in our in- 


commercial scale single-unit plant was 
shipped to the United States from 
Scotland and was operated for two 
years in western 
“Now, he has particular reference 
there to oil shales, but I think he makes 


the same contention with 
coal.” 


Colorado.’ 


reference to 


‘Politics’ is Hinted 


hav © CX- 


We are 


Dr. Sayers: “I would not 
pected it in reference to coal. 
well acquainted, of course, with that 
work. I make a slight reference to that 
work later in my statement.” 


°o ee 
Sen. Murdock: “I might say, sir, that 
Mr. Karrick in his statement in Salt 


Lake City, ascribes the stopping of this 
program to politics. He also claimed, if 
you are familiar with his testimony, that 
certain work that he had done in the 
production of synthetic fuels had been 
suppressed by the Bureau of Mines, and 
that you had failed to publish it. I 
think by all means, in the present hear- 
ings, we should clear up that point, if it 
can be cleared up.” 


Dr. Sayers: “I think probably it would 
be well to clear it up with him present; 
don’t you think so, Senator? 

Sen. Murdock: “I think so, too. 
only reason I bring it up now is be- 
I was not sure Dr. Fieldner and 
others of the Bureau of Mines will be at 
the Salt Lake hearing.” 

Dr. Sayers: “We will be, Senator.” 

Sen. Murdock: “I think that probably 
is the best place to clear it up.” 


The 


cause 


Karrick Not Questioned 


When Mr. Karrick, who was director 
of research at the University of Utah for 
8 years following his resignation in 
1926 or 1927 from the Bureau of Mines, 
appeared subsequently at the Salt Lake 


City hearings of the O'Mahoney sub- 
committee, he was asked a few ques- 
tions by the subcommittee members, 
including Sen. Murdock, but none of 


the questions touched upon his previous 


testimony which Sen. Murdock had 
called to the attention of Dr. Sayers 
at the Washington hearings. 
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MEN IN FOXHOLES STILL NEED YOUR SCRAP 





(Continued from front cover ) 


extra 50 cents an hour you get in your 
pay envelope. He’s just a 17-year-old 
kid that the brass hats put on duty at 
this infrequent bridge for the simple 
reason that he isn’t sure of himself any 
more. Did I hear you ask what’s wrong 
with him? He was on a destroyer that 
took three “fish” amidships and blew 
up, Mr. Twenty-Dollars-a-Day-Man. His 
brother was on that ship, too. There 
were but a few survivors from a crew 
of 300, and his brother was not among 
them. He’s plainly shell-shocked. Talk 
to him a while, watch him; he’ll break 
your heart, man, if you have one. Did 
you ask how much money he makes— 
$50 a month, Mr. Welder, $50 a month, 
room and board. 


Here’s a guy I want you to meet—a 
left-handed marine. What's so remark- 
able about that? I should make myself 
clear. He’s learning to be a left-handed 
marine. A Jap slashed off his right hand 
at the wrist as he was climbing out of a 
fox hole on Guadalcanal. He is making 
$50 a month, room and His 
room, since last August, been a 
stinking, muddy hole, and his board has 
been canned, untasty food—when he has 
time to eat it. Ask him how near-sighted 
the Jap is reputed to be. He’ll tell you 
that in a morning check-up no less than 
25 of his buddies were found dead at 
their posts, shot through the head, Mr. 
Slacker. Found 7000 miles from home 
in a God-forsaken hole on a God-forsaken 
bit of land. Not very nice to hear about, 
is it? But it’s the brutal truth. Think 
about it the next time you sit over a big 
steak dinner in your comfortable home. 


board. 
has 


See that boy sitting over there on 
that hatch cover, Mr. A. F. of L? He’s 
only 22—just a boy, maybe the one that 
lived down the street from you. He 
looks down in the mouth, doesn’t he? 
Why shouldn’t he? Some time this week 
his wife is going to have a baby, but he’s 
not going to be there when it happens. 
He has to stay out here for the duration. 
Don’t you suppose he is thinking some- 
thing like this: “1945—now if this damn 
thing is over by then my kid will be al- 
most three years old. Hell, Ill be a 
stranger, not only to my kid but the wife 
will hardly know me any more. But one 
thing about it, the Government will give 
me an extra 12 a month for the little 


shaver. Wonder if it’s a boy or a girl; 
hope it’s a boy. I wonder if my wife 
is well. Please, God, she doesn’t die— 


she can’t die—I’ve got to get home.” 
Fifty dollars a month, Mr. Coal Miner, 
$50 a month, room and board. 


What are you going to do, Mr. Rail- 
roader, when the eerie sound of the air 
raid siren sends out its warning cry over 
Los Angeles, Frisco, Seattle, Middle- 
town, Peoria—the small and the large, 
they’re all bomb sights. Those eggs the 
Japs lay weigh 500 pounds apiece. Be 
sure one isn’t laid in your front yard— 
your children may be out there. What 
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are you going to send up in the sky, 
Mr. Striker, to fight off those madmen 
from Japan—dollar bills? Don’t think it 
can’t happen over there. 


A ship is bringing in a cargo today 
that you might be interested in, a cargo 
of human suffering. Come down to the 
quay with me and witness the transition 
of young America. Yes, there is the 
familiar little locomotive and her white- 
painted coaches, each carrying the red 
cross of mercy on its side. She is here 
to take away these human derelicts, it’s 
an old story to her. A little to the left 
of the train is a great army band stand- 
ing rigidly at attention. The big hospital 
ship slowly comes into her ‘berth and as 
the ground-crew makes her fast to the 
wharf, one hears the band softly playing 
the music these men loved so well. “My 
Old Kentucky Home,” “Beautiful Ohio,” 
“On the Banks of the Wabash.” 


The men on the wharf become tense, 
the music has a sound to it that is of 
the infinite as all eyes are strained to- 
ward the slowly descending gangway. 
The first man of these thousands of bat- 
tered troops tortuously feels his way to 
the ground, the band strikes up the “Star 
Spangled Banner” as soldier after soldier 
follow in his wake. 


But what is this? What is 
These men have to be led! They aren't 
sure of themselves as they stumble and 
fumble their way down to Mother Earth. 
Mr. John L. Lewis, look into eyes that 
are open, but see not. Watch lips that 
move, but say nothing. Look at the 
stumps dangling from their bodies that 
once were arms and legs. Look into the 
souls of these shell-shocked, fear-ridden, 
malaria-sick men that are not men but 
sacks of skin and bones. Nerves gone, 
minds temporarily deranged, bodies 
numb from being stretched on the sear- 
ing, tearing rack named war. 


wrong? 


Yes, Mr. C.1.0O., these men that are 
no longer men, have paid part of the 
price with their arms and their legs, 
their eyes, their nerves—but stay awhile, 
don’t leave me now! Do you hear the 
bugle in the far distance blowing taps, 
it has an unearthly sound and it is for 
the unearthly that it is being played. 
The band in an undertone plays on and 
one hears their music as though they 
were playing in a thick, grey fog. The 
big boom on the hospital ship swings 
downward and picks up the last of her 
cargo—the wicker baskets of the dead. 
Look around you, man. Those are tears 
you see in the eyes of these hard-bitten 
veterans, they who have just witnessed 
a scene from God’s greatest of plays, 
“Life and Death.” The baskets are low- 
ered to the cold concrete of the dock 
and draped with the flag that they gave 
Their work is done, their 
race is over, these men have paid their 
price in full. 


their lives for. 


Yes, Mr. Defense Plant Striker, these 
men were getting $50 a month, $50 a 


month, room and board. 


On and on it goes, things too horril 
to mention in black and white, unl 
lievable things, things that would ma 
hair stand on end: the 
the five Sullivan brothers on the crui 


your story 


Juneau, the one about Schmidt, Diam 


and Rivers, marines on Guadalcanal, ¢ 
story of the Coral Sea, Wake Island, + 
Argonne, Belleau Wood, Bull Run, G 
tysburg, Lexington, Concord and Bun! 
Hill—the cradles of our liberty. E 
battle, each life sacrificed that in so 
future date men and women like you ; 
I can live and worship and talk in ¢ 
peace and security of an American px 
ple united. 


Iida M. Tarbell Dead at 86 


Ida Minerva Tarbell, famous aut! 
best known for her two volumes, “Thx 
History of the Standard Oil Co.,” « 
Jan. 6 at the Bridgeport Hospital, Bric 
port, Conn., of pneumonia. She was 86 

Miss Tarbell the daughter of 
Frankiin F. Tarbell, a pioneer oil pr 
ducer of Petroleum Center, Pa. Her early 
years were spent in the Titusville section 
of Pennsylvania. She was educated at 
Allegheny College in Meadville, Pa., and 
at the and the College D 
France. It was while Miss Tarbell was 
associated with McClure’s Magazine, of 
which she was associate editor from 1894 
until 1906, that she published her at- 
tack on Standard Oil. 

Miss Tarbell’s brother, William W 
Tarbell, who lived with his sister until 
his death several years ago, was for many 
years associated with the industry and 
was instrumental in the organization of 
Pure Oil Co. 


ead 
| 


was 


Sorbonne 








Coming Meetings 








JANUARY 


Society of Automotive Engineers, annual meet- 
ing and engineering display, Book-Cadillac 
Hotel, Detroit, Mich., Mon-Fri., Jan. 10-14 

North Carolina Oil Jobbers’ Assn., annual meet- 


ing, Hotel Carolina, Raleigh, N. C., Wed.., 
Jan. 12. 

Northwest Petroleum Assn., annual meeting, 
Nicollet Hotel, Minneapolis, Minn., Thurs.- 
Fri., Jan. 13-14. 


Kansas Oil Men’s Assn., annual meeting Hotel 
Broadview, Wichita, Kans., Mon-Tues., Jan 
24-25. (Make reservations through K.O.M.A 
headquarters). 


FEBRUARY 


Illinois Petroleum Marketers’ Assn., 1944 P 
War Conference, Hotel Pere Marquet 
Wed.-Thurs., Feb. 16-17. 


American Institute of Mining and Metallurgical 
Engineers, annual meeting, Waldorf-Ast 
New York, N. Y., Sun-Thurs., Feb. 20 

Iowa Independent Oil Jobbers’ Assn., an 
meeting, Hotel Fort Des Moines, Des Moi 


Ia., Wed-Thurs., Feb. 23-24. 
MARCH 
Empire State Petroleum Assn., Inc., sp: 
meeting, Hotel Onondaga, Syracuse, N. 
Wed.-Thurs., Mar. 22-23. 
Western Petroleum Refiners’ Assn., 32nd 


nual meeting, Jefferson Hotel, St. Louis, » 
Tues., March 28. 


NATIONAL 


PETROLEUM NEWS 
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ENNSYLVANIA — New prices were 
ycoted for the week on gasoline and 
livit fuels as several refiners in the lower 
field advanced their quotations 0.70c and 
0.875c, respectively. New price ranges 
we: 7.5-8.45¢ for “Q” gasoline: 7-7.875c 
for 47 w.w. kerosine; 6.5-7.375c for Nos. 
2 and 3 fuel and 36-40 gravity fuel. Sev- 

other refiners in both fields reported 
boosting quotations for 45 w.w. kero- 
5 but was insufficient to af- 
fect price ranges of 6.55-8.05c in upper 
field and 6.25-7.925c in lower field which 
reflected variety of 


I ri 


2 


increase 


wide opinion as to 


continued at 28-32.5c and 
for 200 and 150 vis. 25 p.t., 
respectively, 


wailabl 


Neutrals 
26-30.5«¢ 
with only enough material 
for regular trade at the quoted 


MIDWEST—With storages of range 
il, kerosine, and No. 1 prime white al- 
most depleted, refiners and marketers, 
last week cut out majority of inter-refin- 
ery sales and made further cuts in pro- 
allotted to Since 
refiners began season with storages con- 
siderably better than those of last year 
nd mild weather has prevailed, they 
ittributed shortages to cut in production 
f these products and increase in amount 
f military demand. 


portions customers. 


While gasoline was generally reported 
extremely tight with orders going beg- 
ging, one marketer told of receiving many 
fferings of gasoline on open spot mar- 
ket later part of last week. All other 
products in strong demand. Refiners re- 
ported no price changes. One marketer 
lowered quotations 0.125c to conform 
with Amd. 143 to RPS 88 covering ceil- 
ngs Inland Texas-Shreveport-E] Dorado 
refineries, making his present quotations, 
§.625c for Ethyl, 5.875c for housebrand 
ind 5.125c¢ for 60 oct. and below. 


CALIFORNIA—The gasoline markets 
are probably tighter than any time in 
California history. All refiners are short 
and all prices are at ceiling. Lowest 
rack prices quoted are 6.5c, 6.5c and 
7.5c for the three grades. Little gasoline 
is being sold at the bottom figure. Fuel 
oil continues extremely tight. Ceiling 
price of $1.10 per barrel prevails. 


° ° © 


ATLANTIC COAST—While kerosine 
continued extremely tight at most At- 
lantic Seaboard points, southern suppliers 
in particular emphasized acute shortage 
of available supplies. Gasoline inven- 
tories at New York harbor “slightly” im- 
proved, but Florida marketers reported 
critical shortage in that area, with allo- 
cations cut 20 to 25% of December’s 
nomination. “Muddle over Directive 59 
and its distribution,” is cause of shortage 
is consensus of many Florida suppliers. 
Quotations at all points unchanged. 


GULF COAST — Increasing number 
of inquiries for housebrand gasoline re- 
ported by Gulf Coast refiners as market 
continues tight. Operations of many re- 
finers so curtailed that some report un- 
able to meet demands of regular trade. 
Available supplies of Bunker C reported 
somewhat _ tighter previous 
months. No price changes reported. 


than in 


MID-CONTINENT—High of price 
range on 2000 vis. red oils was lowered 
in South Texas domestic lubes market 
when refiner formerly quoting 11.5¢ with- 
drew his quotation since he is no longer 
making the grade. Other refiners quoted 
10.5c, making a flat price for the product. 


Flat price of 3.5c on No. 2 fuel in 
Arkansas was raised 0.125c to 3.625c 


Oil Markets 





when only refiner quoting the product 
increased his posting to that amount. 


Several refiners report slight easing in 
call for gasoline, reflecting cold weather 
but reduction not sufficient to affect in- 
ventory. Lack of truck transportation is 
still causing some shipment delays, they 
Heavy call for burning oils 
caused many refiners further to 
their stocks, reports indicate. 


has 
ration 


Say. 


Ten cars Grade 26-70 natural gasoline 
reported sold at 4.375c_ f.o.b. 
Breckenridge, and 3 cars were reported 
sold at 4.75c f.0.b. Group 3. 


were 





CRUDE PRICES 


Since changes in crude oil prices 
are so few, the 2 pages of crude oil 
price tables hereafter will be printed 
only when there are sufficient changes 


in prices to warrant. 


"n the meantime a record is being 
kept in the Cleveland office of NPN 
and OILGRAM from which the pub- 
lishers will be glad to make proofs, 
or letters or affidavits as to what the 
prices are, and without charge to reg- 
ular subscribers. Changes in crude 
oil prices will be specially noted in 


this market section when made 


Crude Price Changes 


(No changes reported during week 
ended Jan. 10. For latest tables of 
crude prices see NPN Dec. 29, pages 
52, 53. Also see notice of changes 


Jan. 5, p. 43.) 














Summary of Daily Gasoline 


U. S. Motor (ASTM octane) 
76 octane Ethyl: 
i nee aura eis Doamd ae oe 
Mid-Western (Group 3 basis)............ 
N. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
W. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
72 octane? 
NI 5.5.0 pict Ribek Aen ae & blades Aegan 
Mid-Western (Group 3 basis)............. 
N. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
W. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
63-66 octane: 
Oklahoma Pisas eine ee Oa eed 
Mid-Western (Group 3 basis)............. 
N. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
W. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
60 octane & above: 
NS Gath Sin ah aha aid Meh Rae 
Mid-Western (Group 3 basis)............. 
N. Tex. (For shpt. to Tex. & N. M. 
W. Tex. (For shpt. to Tex. & N. M. 
Motor Gasoline, 72 octane (ASTM) 
NE ccc eet eeansnateaanve 
New York harbor, barges.... . 
Philadelphia district 
Baltimore district 
Motor Gasoline: 
Western Penna. Bradford-Warren: 
‘Q” Gasoline, Min. 70 Oct. (ASTM) 
Western Penna. Other Districts: 


‘Q” Gasoline, Min. 70 Oct. (ASTM)...... 
IANUARY 12, 1944 





Prices (January 3 to January 10) 


Monday Friday Thursday Wednesday Tuesday 
Jan. 10 Jan. 7 Jan. 6 Jan. 5 Jan. 4 
6.75 6.75 6.75 6.75 6.75 
6.75 — 7.25 6.75 -— 7.25 6.75 -— 7.25 6.75 -— 7.25 
7 7 7 7 7 
7 (2) 7 (2) 7 (2) 7 (2) 7 (2) 
6 6 6 6 6 
6 6 6 6 6 
6 6 6 6 6 
6 6 6 6 6 
5.625 (2) 5.625 (2) 5.625 (2) 5.625 (2) 
5.6 - 5.625 5 5.6 - 5.625 5.6 — 5.625 5.6 -— 5.625 
5.625 (2) 5.625 (2) 5.625 (2) 5.625 (2) 
5.75 (1) 5.75 (1) 5.75 (1) 5.75 (1) 
5.25 5.25 §.25 5.25 5.25 
s. - 5.25 §.2 - 5.25 5.32 -§.25 §.2 —§.25 §.2 - 5.25 
$.2 -$.35 5.2 $.25 §.2 — $.25 §.2 - §.25 5.2 - 5.25 
5.25 5.25 §.25 5.25 5.25 
2 -9.4 9.2 -9.4 9.2 -9.4 9.2 -9.4 9.2 -9.4 
9.1 -9.3 9.1 - 9.3 9.1 -9.3 9.1 -9.3 9.1 -9.3 
9.2 9.2 - 9.7 9.2 -9.7 9.2 -9.7 9.2 -9.7 
8.95 8.95 8.95 8.95 8.95 
7.75 - 8.95 7.75 — 8.95 7.75 - 8.95 7.75 - 8.95 7.75 - 8.95 
7.5 - 8.45 7.5 =- 8.45 7.8 =-7.% 7.6 @ 3.00 4.0 °° 7.75 























Total U. S. 
U. S.—B. of M. Basis 
Jan. 2, 1943 

























from Oct. 3 to Nov. 21 


Refining 


Refinery Operations 


Daily 
Potential 


Capacity 
Week Ended 
1 Dec. 25 
2,444 
130 


Districts Jan. 
Combined ® * 2,444 
Appalachian (Dist. No. 1) 130 
Appalachian (Dist. No. 2) 47 
Ind., Ill., Ky. 824 
Okla., Kans., Mo. 116 
Rocky Mt. (Dist. No. 3) fe) 
Rocky Mt. (Dist. No. 4) 141 
California 817 
B. of M. Basis 1,827 


47 


824 


416 


Ss 


141 
817 


4.827 


Gasoline Production 
at Refineries inc. 


Natural Blended 


Week Ended 


but which in no wise 


Week Ended 


Jan.1 Dec. 25 Jan.1 Dec. 25 
88.7 88.7 2,280 2,111 
83.9 83.9 96 92 
87.2 87.2 54 52 
85.2 85.2 782 741 
80.1 80.1 361 328 
26.9 26.9 10 1] 
58.3 58.3 96 97 
89.9 89.9 774 753 
86.4 86.4 4,453 4,185 

3,716 
Stocks of Fin- Total Stocks 


ishe 


enter 


Per Cent of 
Refining 
Capacity 
Reporting 


2d and Un- 


finished Gasoline 
Week Ended 


or affect 


the domestic 


Daily 


Average Crude 
Runs to Stills 
Week Ended 


Gas Oi1 & 
Distillates 


Week Ended 


Districts Jan. I Dec. 25 Jan. 1 Dec.25 Jan. 1 Dec. 25 
Combined ® * 6,428 5,990 34,497 33,803 22.3386 23,220 
Appalachian (Dist. No. 1) 313 319 1,851 1,697 959 884 
Appalachian (Dist. No. 2) 166 156 1,153 1,179 18 81 
Ind., > 2,513 2,505 15,406 14,544 6,155 6,145 
Okla., Kans., Mo. 1,839 1,201 7,115 7,019 2,000 1,975 
Rocky Mi. (Dist. No. 3) 6 35 67 69 21 21 
Rocky Mt. (Dist. No. 4) 326 28 1,410 1,324 349 364 
California 2,071 2,104 14,803 14,389 10,563 11,098 
Total U. S.—B. of M. Basis 13,192 12,59 6,302* 74,024 42,431 43,791 
uo B. of M. Basis 

Jan. 2, 1943 10,599 80,472 14.833 

®Finished 65,569,000 bbl.; Unfinished 10,733,000 bbl 

°°Includes East Coast, Inland Vexas, Texas Gulf, Louisiana Gulf, and 
Arkansas districts. 

Dist. 1 inventory indices are: Gasoline 42.5 Kerosine 50.8°, Gas Oil 84.1 
Oil 68.0% of normal. 

Revised downward by 767,000 bbl. in Combined Area due to the exclusion b 
Nov. 21 of government-owned supplies previously included without explanation 


inventory 


(American Petroleum Institute figures in thousands of barrels of 42 gal. each. Figures include te- 
ported totals plus estimate of unreported amounts and are therefore on a Bureau of Mines basis.) 


Per Cent of 
Reporting 
Capacity 
Operated 

Week Ended 


Jan. 1 


Dec. 25 
86.4 
70.8 
110.6 
89.9 
78. 
137. 
68 


92 


| Re «8 Be 2 


Total Stocks 
Residual Fuel Oil 
Week Ended 


Jan. 1 
16,543 
168 
184 
2.926 
L018 
31 
670 


35,790 


North 


Dec. 
16, 


to 


Louisiana 


. Residual Fuel 


for 


inning 
the 


position. 


with 
period 





























(Ii., Ind. 


excluded ) 


Eastern « 
Ky. 
Kentucky 


Michigan 









Wyoming 
Montana 
Colorado 
New Mexico 


California 
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Total, U. S. 





U. S. Crude Oil Production 


(American Petroleum Institute figures) 


WEEK ENDED 
Dec, 25 


Barrels 


(Daily Average) 
329, 
269, 
,600 
,700 


Jan, 1 

Barrels 
Oklahoma 327,150 
Kansas 265,750 
Nebraska 1,500 
Texas 1,898,400 
Louisiana 353,550 
Arkansas 79,600 
Mississippi 46,700 
Illinois 208,600 
Indiana 11,800 


72,950 
22,600 
44,200 
85,400 
20,350 
7,350 
112,900 
798,500 


.357,300 





Crude Production & Runs to Stills 





4, 


362 


050 
900 


950 
,200 
,450 


550 


700 


,000 
800 
,100 


350 


Y00 
Y00 
2,500 


500 


Crude Oil Stocks 


(Bureau of Mines Figures in thousands of bbls.) 


Grade or Origin 


Penna Grade 
Other Appalachi 
Lima-Michigan 
Illinois-Indiana 
Arkansas 
Kansas 
Louisiana 
Northern 
Gulf Coast 
Mississippi 
New Mexico 
Oklahoma 
lexas 
East Texas 
West 
Gulf Texas 
Other Texas 
Panhandle 
North 
South 
Other 
Rocky Mountain 
California 


Texas 


Foreign 


lrotal Gasoline-be 
ing in U. S 


Heavy in 





(Millions of Barrels) 


1943 


DJ FMAMJJASONDJ FMAM, 


California 


Jan. 1 
2,437 
1,529 
1,081 
12,251 
3,108 
7,684 
13,992 
4.590 
9,402 
972 
7,885 
32,921 
112,693 
23,776 
28,604 
33,296 
27,017 
6,566 
5,314 
5,728 
9,409 
11,400 
31,423 
1,616 


an 


-ar- 
240,992 
8,234 





Dec. 25 


2,427 
1,588 
1,064 

12,584 

3,062 

8,008 
14,099 
4,566 

9,533 
1,032 

7,913 

32,917 
111,430 
23,801 
28,182 
32,934 

26,513 

6,375 
5,398 
5,722 

9,018 
11,547 
31,862 


241,310 
8,166 


Change 


N.P.N. Gasoline Index 


Dealer Tank 

TeV Car 
Cents Per Ga 
Jan. 10 10.43 f 
Month ago 10.45 ( 
Year ago 10.31 f 
Dealer index is an average of “undivic 


dealer prices, ex-tax, in 50 cities. 
Tank weighted 
lowing markets for regular-g: 
refineries or terminals: O 
W. Penna., Calif., N. Y. Ha 
Jacksonville, Boston 


car index is average of 
wholesale 
gasoline, FOB 
Mid-Western, 
Philadelphia, 


Coast 


and 


Pennsylvania Crude Runs 


National Petroleum 
refining 


Compiled by Assn 


reports of all companies Pennsylt 


crude. Figures in bbls.) 
DAILY AVERAGE 
Week Ended Week Ended Week Ended 
Jan. 1, 1944 Dec. 25, 1943 Jan. 2, 1943 
61.849 62.089 75.2 


Gasoline Stocks 
( Millions of Barrels ) 







Gas Oil & Distillate Stocks 


( Millions of Barrels ) 





Residual Fuel Oil Stocks 


( Millions of Barrels) 


JFMAMJJASOND 


Crude Oil Stocks 


( Millions of Barrels ) 


NATIONAL PETRO 
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MID-WES" 


AMARILLE 
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60 oct. & 
60-62, 400 
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76 oct. Et 

72 oct F 
63-66 oct. 
60 oct. & | 

ARK. (For 
‘6 oct. Et 
72 oct., les 
70-72 oct. 
62 oct. 

60 oct. & | 
ded... 
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Sradford-Wa 
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70 Oct. (A 

Wher district. 

” Gasolin 

0 Oct. (A! 

eee 
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Prices in Effect 












Jan. 10 Jan. 3 Prices in Effect Jan. 1 
y 3 Lffe: - 10 Jan. 3 
CENTRAL MICHIGAN (FOB Central Mich. Los Angeles: 
refinery group basis for shpt. within Mich.; shpts, H 
a4 originate at plants outside Central group.) leavy fuel..... $1.10 (2) $1.10 (2) 
U.S. Motor: (Oct. ASTM): Light fuel...... $1.20 (2) $1.20 (2 
t R fj ° 72 2 Wet. M): Diesel fuel 4 (2) " 4 (2) ” 
B 2 * a ! oa Ee 2 2 
A erimneries and S740 nek ere 8 - 8.5 8 - 8.5 Stove dist...... 5 5 
Str. run gasoline, , a: San Francisco: 
Ter > ] Fi | - excluding De- H f al. 5 5 
minais an y trot shpt....... 6 6 + a S23 3h 28. 
é - ; Light fuel...... $1.25 (1) $1.25 (1) 
3 : HIO (8S. O. Ohio quotations for statewide de- Diesel fuel... . . 4.5 (1) 4.5 (1) 
Tank AVG avon Socty and subject to exceptions for local price Stove dist...... 5.5 (1) 5.5 (1) 
neces). ‘ S 
~ = 8.375 8.375 fication 001 light’ feck sper 300, Disecl  focla, 
: i 375 378 ; ; lig uel, spec. 300; Diesel 
ae U.S. Motor: spec. 200; and stove distillate, spec. 100. _ 
ps 76 oct. (Ethyl).... 7.5 —- 8.75 7.5 - 8.75 

Prices herewith are reproduced from Platt’s | 79-72 oct. (regular) 6.5 - 7.75 6 5 = 7.73 
OILGRAM Daily Oil Price Service, associated | ,,°¢% & velow s 
with National Petroleum News, whose repre- ae coupon a OF ae 
entatives in all NPN-OI , : | icati i 
sent all NPN-OILGRAM offices devote | Kerosine, & Gas Fuel Oils Lubricating Oils 
their time exclusively to reporting oil indus- - 
ty prices everywhere. OKLAHOMA Prices in Effect Jan. 10 Jan. 3 

Prices shown are actual sales prices, or quo- a oo 4 375 4.375 WESTERN PENNA. 
tations meaning sellers’ general offers or posted Range Oil, —_—aa aed 4.123 6.5 Prices are for sales made, or offers reliably re- 
ican; Sox cammat aiken andl ditmeuette Gr Ge Tee ' oa 125 4 ‘ ~ 4.125 ported, to jobbers & compounders only. . 
bus ness day or ; period stated; except Tank No. lstraw...... ri 7 eT Viscous Neutrals—No. 3 col. Vis. al 70°F. 
Wagon prices, prices are for bulk lots such as + so: pe 3.625 3.625 200 Vis. (180 at 100°) 420-425 fl. 
tank car and motor transport; barge or tanker oo 2 ae * le 3.5 (2 3.5 (2) 0 p.t 35 (1) 35 (1) 

og where eee eeee oo. \ oo 

cargo lot prices are identified; FOB refineries No. % ay Oi... Pini 10 p.t.......4-- 34 (1) 34 (1) 
or terminals; in cents per gal. except where 14-16 fuel. ....... $0.97 (2 pt a 15 p.t.......... 33 (1) 33 (1) 
shown in bbls. of 42 gals.; ex all fees and MID-WESTERN : . ; - ; $0.97 (2) OS ee 28-32.5 28-32.5 
in Ges anche of unk te oonteus alee pees STERN (Group 3 basis) 150 Vis. (143 at 100°) 400-405 fl. 
produced and transported; reported as received 42-44 ame. <p : 375 4.375 Te 33 (1) 33 (1) 
by OILGRAM and National Petroleum News Range Oil. ery ban > 4.1 ne -- | a —pdeeael os tat as oe 
but not guaranteed; for subscribers’ private use % Pepepaget 3 875 : ; 3°. ho epee a +B, 

. 3.875 3.875 25 p.t 26-30 ..5 26-30 .5 
only and not for resale or distribution or publi- No. 2 straw 3.625 3.625 Dibesececvess 26-30 .5 26-30.5 
cation For further details of price conditions nN | Sevestebpben : a ga! roger igen 
upply to any NPN-OILGRAM office or see back i.  eennebacpses ro a a $0.85 (1) Brt. stk., 145-155 vis. at 210°, 540-550 fl., No. 8 
of any OILGRAM Price Service invoice. N. TEX. ( er" ov — col. 

For complete price service delivered daily : _— (For chet. to Tex, & N. Bf. destin.) 10 p.t 30.5 (1 30.5 (1 
from nearest OILGRAM publishing office, New 94 ewes eeWae:s 4 375 (2 4.375 (2) 15 p.t.. ceca 29 5 l 29 5 (I : 
Yak, Cleveland and Tulsa, Okla. address Platt’s | No1lPW.. 9 3.875" gy 25 Pt... +0. 25 25 
OILGRAM, 1213 W. 3rd St., Cleveland (18), | AMARILLO. TE get 3.875 (1) 600 S.R. filterable. 15 15 
Ohio. Annual subscription rate payable in ad- T , Fos, oe eet. to We. Cis, & ress ie ie. 

$100 ‘ : ae 3 ex. differential territorv.) EE REE 16 16 
vance a year via train mail and $125 42-44 . er 630 fl 17 7 
per year via air mail. No 1 gia 4 ne a 4.5 (1) ae Oa ee : “ 
be OO. c 20:50 No Price No Price 
— os KANSAS (Kor K: destine ) SONTINENT 

Refinery Gasoline (STM) ex. | 41-43 grav. w.w No — am ee ee 

copt_ where otherwise | 42-44 grav.wiw... 4.635- 4.7 4.625- 4.7 | Neutral Olle (Vis. of 100°P, 0 (0 10 PLP.) 

Pric 1% a specified a SS rer 4 - 4.1 4 a 4.1 Pale Oils: 

Ede. * ae Prices in Effect o. 6 fuel..... tes $0.85 $0.85 Vis. Color 
= (For shipment to Ark. and La.) 60-85—No. 2.... 8 8 
OKLAHOMA ’ ; -43 gray. w.w. 1.625 ( 86-110—No, 2.. $.5 ..5 

goal org — 3 12-44 w.w. kero 1.5 (1 wanies 150—No. 3....... 14.5 14 5 

epost. Ethyl. 6.7 6.75 NO. Lee seeeeees es 4 (1) 4 (1) eee: | Oe +4 

pee PE 6 ene 3.625 (1 3.5 (1) 200—No. 3....... 5 1S 

hg EG : os 5 625 (2) No. 3 fuel........ 3'5 (1) 35 (1) 250—No. 3....... 16-16.5 16-16.5 

42. 400 5.25 5.25 Tractor fuel, for 280—No. 3....... 17 17 

2, 400 e.p... 5.25 (1) 5.25 (1) shot. to Ark 300—No. 3 
MID-WESTERN (Group 3 basis) e ie oan rk. = . : : Ps Bb 60500 18 18 

16 oct. Ethyl... 6.75 - 7.25 * 6.75 - 7.25 | Diesel fuel "52" vais 5-125 1) | Red Oties 

ot. PRE : 6 6 below. 11 180—No. 5....... 15 (1) 15 (1) 

08-66 act. ..... 5.6 - 5.625 5.6 - 5.625 Diesel fuel 58 & 200—No. 5....... 15 (1) 15 (1) 

. oct. & below | 5.2 -5.95 $2 -5 95 above 1.23 (1 280—No. 5....... No Price No Price 
~~ EX. E Many shpt. to Tex. & NM. dest'ns.) WESTERN PENNA.‘ ns os par 

%6 oct. t yl. : z 7 Bredjerd-Warren: ioten Soenen ae 15-25 p.p. generally are 

Te Oot»... es 6 om aaa. a6 «nae eae , = or} 0.5¢ un er 0-10 p.p. oils. Non-viscous 

63-66 oct... _ 5-625 (1 _ 5.625 (1) 3 i . 8.05 .55 - 8.05 oils, 15-25 p.p.; generally are quoted 0.25c under 

mtdides.. $2 -$.%% $2 4. 46 grav. w.w...... 6.675 (1) 6.675 (1) 0-10 oils 

60-62, 400 e.p.. 5.3731) 5.373 dy) | No- i fuel........ 6.55 - 8.05 6.55 - 8.05 anand 
¥. TEX. (For shpt. to Tex. & N. M. dest’ns.) Ne Sw teers 6 625-7 .625(2) 6 .625-7 .625(2) Bright Stock—Vis. al 210° 

%6 oct. Ethyl... 6.75 - 7(2) 6.75 - 7 (2) 64 Ra ad 6.625-7.75 (2) 6.625-7.75 (2) | 200 Vis. D 27 (1) 27 (1 

oe me 4 ‘%-7@ 36-40 gravity... . 6.625-6.75 (2) 6.625-6.75 (2) 150-160 Vis. D: ' aes 

6 agg 50- is. D: 

63-66 oct. 5.75 (1 5.75 (1) Other districts. 0 to 10 p.p.. 23 2 

Boer’ eases an aie 45 grav. WwW... 6.75 - 7.925 6.75 - 7,995 | 10t02Spp.....  22.5-23 22.5-23 
'. W. TEX. (Prices to truck tre 46 grav. w.w...... 6.875- 7.25 6.875- 7.25 422 040 pp..... ss (3) 3 @) 

i oct ow + o truc <> 47 grav. w.w...... 7 _- 7875 7 a 795 150-160 vie. ex 22 (1) 22 (1) 

adele a i No. I fuel.......: 6.625- 6.75 6.625- 6.75 | 120 Vie. D: 

67-69 oct... .... - nines 6.5 - 7.375 6.5 — 7.125 Otol0pp..... 22 (2) 22 (2) 

62 oct. & below .. 5.25 (2 5.25 (2) we SS 1.8 OS = ae | oo 
\MARILLO. TEX. “ : -40 grav. Pitts- — mreen.......... 8.5 (1) 8.5 (1) 

Tex. differential toa oo W. om & burgh dist. prices e = —_ se 

ee ae ha y°. F , excluded....... 5 - 7.375 6.5 -7 Green.....,.+-. 10-11 (2) 10-11 (2) 

ct. & below. No Price No Price . : ; o 631 S.R 

60-62, 400 e.p... No Price No Price CENTRAL MICHIGAN (FOB Central Mich. Black Oil........ 5.5 (1) 5.5 (1 
KANSAS (For Kansas destinations only) refinery group basis for shpt. within Mich.;shpts. | 8 = oe 

76 oct. Ethyl... 7.25-7.5 (2 295-7 5 (2) —- originate at plants outside Central group.) 

72 oct aan. ees 65 <6 7-49 gravity w.w. 5.8 — 6 5.8 -6 QUALIFYING PRICE NOTE: Prices on neutrals 

S46 one. - 5.9 (2 5.9 (2 Ag! nee ye 5.5 5.5 = posted prices from which refiners allow special 

oct. slo 5.5 ef. No. 3 gas ou, © - 5 discounts, ranging to le to meet varying local 
ARK. er didemtins to Aik. & Le nen = iindin 5 (2 4.5 (2) competition , 

76 oct. Ethyl = (1 ‘ uel Oils (Vis. af 100). 

= oct., leaded 6 (1 6 (1 300-500 Vis.... aus 

22. ‘ 5 $75 l 5.875 (1 100-300 Vis. ... 4.5 4.5 SOUTH TEXAS Neutral Oils 

© oct. & below, oor 5.5 (1) OHIO AS. O. quotations for statewide delivery) Pale Oils (Vis. at 100°F.) 

ee 5.25(1 55 (1 Kerosine....... 7 7 Vis. Color 
vest ERN PENNA. (Motor gasoline CALIFORNIA 100 No. 14-24. 6.5 6.5 

bedford. Warren. iin. 6 «% cs 200 No. 2-3..... 8.75 8.75 

Y" Gasoline, Min. Pig ng ; 300 No. 2-3..... 9.25 9.25 
“WOct. (ASTM) 7.75- 8.95 7.73-8.95 | Bteeve faci... 300 No. 2%-3%.. 10 10 
a “bee ° Heavy fast 1 ee $1 10 (2 $1.10 (2) 750 No. 3-4 secee 10.25 10.25 

Y Gasoline: Min. Lig it fuel...... $1.20 (2 $1.20 (2) 1 00 No. 3-4..... 10.375 10.375 

gy _ —— Diesel fuel ee 4 (2) 4 (2) ge re 10.5 10.5 

4.0 =~ 6.6 Ns 5 (2) Be i 
ve dist...... 5 (2 5 (2) (Continued on next page) 
















INUARY 12, 


1944 








a4 E—Parenthetical figures after prices indicate number of com- 
les quoting when less than three companies are quoting. 


_NOTICE—Owing to great demand, refiners generally limit quota- 
tions to regular customers and refuse bids, though higher, from others. 
Refiners’ prices and sales shown) bids reported in market leads. 


45 


Refinery Prices (Continued) 


Prices in Effect Jan. 10 Jan. 3 
Red Oils: 

100 No. ! 

200 No. 5 8 

300 No. ! 9. 

500 No. ! 10 

750 No. § 10.25 
1200 No. 5-6... : 10.375 
2000 No. 5-6..... » 10.5 


CHICAGO (From Mid-Continent p.l. crude 
Neutral oils vis. al 100° F. 0 to 10 p. p. 


Pale Oils 
Vis. Color 


60-85—No. 2.... 


2 


6.5 


> baw 
+, wen 
o 


wr 
) 
’ 


. 


l 
(1) 
(1) 

1 ) 

3.5 (1) 
Note: Viscous oils, 15 to 30 p.p. are quoted 0.5c 
lower: 60-85 and 86-110 No. 2 non-viscous oils, 15 
to 30 p.p., 0.25c¢ lower. 
Unfiltered Steam seacscongond Viscosity at 210°) 
H.S 2) 11.5 G 
12: 5 (1) 12.5 (1 
13.5 (1) 13.5 (1 
Bright stocks, 160 vis. al 210 No. 8 color: 
0 to 10 —* 24 24 (1 
15 to 25 p.p... 23 .§ 23.5 (1) 
30 to 40 p.p.. .s 21.5 (1) 
E | filtered Cyl. 
Stock 15.5 
Note: To obtain prices sania in Chicago, 
add 0.25c per gal. 


Natural Gasoline 


(Group 3 & Breckenridge prices are to blenders on 
freight basis shown below. Shipments may origi- 
nate in any Mid-Continent manufacturing district. 


FOB GROUP 3 

Grade 26-70 4.75 (Sale) 4.75 (Sale) 
FOB BRECKENRIDGE 

Grade 26-70 4.375 (Quote) 4.375 (Quote) 


CALIFORNIA (FOB plants in Los Angeles 
basin) 


21 Dg = vapor oe 
4. 


for blending. . 75- 5.375 4.75 5.875 


Naphtha and Solvent 


(FOB Group 3) 
Stoddard solvent.. 
Cleaners’ naphtha. 
V.M.&P. ——. 
Mineral spirits. . 
Rubber solvent. 
Lacquer diluent... 
Benzol Diluent.. . 


Qe i ee 
totetotets 
STRSTR ET 








Petrolatums 


WESTERN PENNA. 
0.5c per lb. less.) 
Snow White...... 
Lily White 

Cream White 

Light Amber. ‘ 
eae 


(Bbls., carloads; tank cars, 


6.125- 
S. 375- 
4.375- 5. 
3.375 5- 
3.125- 
3 - 


Vingts 
vo 
Vand 
vin 


viel 
uw 
weld 
uw 


Commercial or consumer 
tank car, tank wagon, dealer, 
and service station prices for 
gasoline do not include 
taxes; they do, however, in- 
clude inspection fees as 
shown in general footnote. 
Gasoline tares, shown in 
separate column, _ include 
1.5¢ federal, and state tazres; 
also city and county tazes as 

indicated in footnotes. Kerosine tank wagon prices 
also do not include tares; kerosine taxes where levied 
are indicated in footnoles. Dealer discounts are 
shown in footnoles. These prices in effect Jan. 10, 
1944 as posted by principal marketing companies at 
their headquarters offices, but subject to later cor- 
rection. 


Esso (Regular Grade) 


Gaso- Kero- 
De oe line sine 
Taxes T.W. 


Consumer 
Tank 
Wagon x gt 








*Atlantic City, N.J.. 10 
*Newark, N. J 10 
Annapolis, Md 10 
Baltimore, | 9 
Cumberland, cian 
Washington, D.C... 10 
Danville, Va....... 11 
Norfolk, Va 10. 
Petersburg, Va. . . 10 
Richmond, Va...... 10 
Roanoke, Va 
Charleston, W. Va. . 
Parkersburg, W. Va.. 
Wheeling, W. Va.... 
Charlotte, N. C..... 
Hickory, N. : 
Mt. Ai 
Raleigh, 

Salisbury, N. 
( ‘harleston, a..G 
Columbia, S. C 
Spartanburg, S. "of 


10.7 
10.7 
ie 
10 
11 
10 
12 


10 


—— 
7 


Nw ovitor 
wou 


nN 


— 
stow w 
1) 


Sal-le 
VMInwiynusy 
BADROWASY 


WNerNRKWwWWwWwNWwwhheNo- 


NewNNN RR 
fed famed fe fd od fd fd fe fm fl fd fd fl fd fd 


—) 
i - 3 =) 

wn 

vio 


e 
y 
AUWMNaAaVnnnnnnrrunannnununnan 


mm COUT DA Clon 
or 
fut ed fd fd md fd fa ft fa om ed ff 


WNENNWOwWNNNNN 


frm et iat fd ef fh ff ff 


NANA AD 


CW RAWS 
PAWS e 


s 


Mineral Spirits 


Washington, D. C..... 
Fuel Oils—T.W. 

Atlantic City, N. J 

Newark 

Annapolis, Md 

Baltimore 

Ww ominston. D.C 

Norfolk, 

Relesdiaee . 

Richmond 











Conoco De- 
Bronz-z-z mand G 


CONT’L 








tTank Wagon 





Denver, Col 
Grand Junc., Col.. 
Pueblo, Col 
Casper, Wyo 
Cheyenne, Wyo... 
Billings, Mont... . 
Butte, Mont 
Great Falls, Mont. 
Helena, Mont.... 
—_ Lake City, 
Utah 
Boise, Ida.. 
Twin Falls, Ida.. 
Albu uerque, 
N. M 


Roswell, N. M. 
Santa Fe, N. M.. 
Ft. Smith, Ark... 
Texarkana, Ark... 
Muskogee, Okla... 5 
Oklahoma Si 

Okla 9.5 
Tulsa, Okla...... a) 


*Taxes: In gasoline tax column are included 
these city taxes—Albuquerque, & Roswell, (5c, 
Santa Fe, le. Texas 4c state tax applies within 
city limits of Texarkana, Ark.; Okla. 5.5c state ap 
plies within city limits of Ft. Smith, Ark. 


+To consumers & Dealers. 


wn 


an 
Vnnuagon 


DADRA 


ADvW 


wu 





(Regular Grade) Gaso- Kero- 
ine’ _ sine 
Taxes T.W. 








T.W. Dealer 





9.6 

10.1 

10.4 

$ 10.6 

Scottsbluff. ...... - A 10.2 


ADAARAANANW 
vielen 


Standard Gasoline (Regular Grade) 
Flight Gasoline (Third Grade) 


Standard Flight 

Pos- Pos- 

S. O. ted Pos- ted Pos- 
CAL. Net ted Net ted Gaso- 
Tank Re- Tank Re- line 
Truck tail Truck tail Taxes 


San Francisco, Cal. 10 4.5 
Los Angeles, Cal. . : . 
Fresno, Cal ‘ 10 
Phoenix, Ariz..... p 
Reno, Nev 
Portland, Ore..... 
Seattle, Wash 
Spokane, Wash... 
Tacoma. Wash... . 














NFNN eww 


vunguw 


Std. Aviation 73 
Posted Net Kerosine 
Gasoline Tank 
Taxes Truck 
San Francisco, Cal. os 4 
Los Angeles, Cal. . 
Fresno, Cal...... 














yaso- Kero- 
OIL (Reg.) (3rd Grade) line sine 


Taxes T.\\, 


» 8.5 
IND 
Chicago, 
Decatur, 
Jolie t, Ill 
Pec ia, I 
Indianap 
Evansvil 
South Be 
Detroit, 
Grand |] 
Mich 


Saginaw, 
Green Bs 
Milwauk 
La Cross 
Minneap 

Paul.. 
Duluth, | 
Mankato 
Des Moi 
Mason C 
St. Louis 
Kansas C 
St. Josep 
Fargo, N 
Huron, § 
Wichita, 


Chicago . 
Detroit . 
K. C., 

St. Louis 
Milwauk 
Minnep’! 


1-99 gals 
100-149 , 
150 gals. 


1-99 gals 
100-149 
150-399 | 
400 gals. 


2 5 
2 5 
3 5 1-99 
Charlotte, N.C Phoenix, Ariz..... 14. 5 Fl 
WESTERN PENNA. ick: Rene, Nov. } + 400-749 | 
Bradford-Warren District: Raleigh. ... - ie fs e 750 gals. 
= Charleston, S.C.......... —— Wash 13 - 
Stoddard Solvent. 7.8 (2) Columbia kane, Wash. 16 5 
Other Districts: 3 , ae acoma, Wash.. 13 5 
Untreated naphtha 7 i 7 - 5 *Effective Aug. 5, "42 minimum retail resale Resale & Commercial: T.C. deliveries 0.25c per 
Stoddard solvent... 7.25 -— 7.75 7.25 - 7.75 price of 14.2c posted ‘thru New Jersey gal. off posted net tank truck. 
OHIO (Ss. O. uotations for statewide delivery): Discounts; Commercial: Retail deliveries, and/or tank 1-399 gal 
V.M.&P. naphtha, D.C. naphtha, Varnolene & Esso gasoline—to undivided dealers, 0.5c off | truck deliveries of less than 40 gals., 4c per gal 400-999 
Sohio solvent 10 10 dealer t.w. above posted net tank truck price for cnet 1000 gals 
Rubber solvent... 9 9 , aan : . in Aviation and Standard Gasoline, and 3c per ga 
Kerosine—lc off t.w. price for 25 gals. or more, above posted net tank truck for Flight Gasoline, 
under contract thru territory (Baltimore city con- except single deliveries of less than 40 gals. to Other P. 
—_ | nde migaaaaais except no discount in state of Marine trade only, which are billed at posted net obs 
y tank truck price. 1-99 gals 
Wax Naphthas—To buyers taking following quantities 100 gals 
at one time: Newark, 2c per gal. on 200 gals. or Detroit 
WESTERN PENNA. (Bbls. C.L.) more, less than 200 gals, 0.5c higher price; Balti- 1-99 gals 
: 8 vs ee more, 2c off on 25 to 100 gals. and 3c on over 100 100 as 
White Crude Scale: gals.; Washington, 2c off to contract buyers. TEXA Milwauk 
132-126 A.m.p.... 4. (N.B Prices are Continental's “structural” S 1-99 gals 
124-126 A.m.p.... 4.: prices. Prices do not reflect temporary reductions co. ee T.W. i — 100 gals. 
made to meet local competition.) ~ agile vent ndian a Min 
OKLAHOMA (C.L. FOB Refinery) P (Regular) (3rd Grade) TVaxes a po 
Semi-refined: Noti DOM, TO. cies CD 6.5 d 100; cals. 
128 AMP min., white, otice Ft. Worth, Tex. . a 6.5 St. Loui 
50 kilo bags.... No Price No Price . ; Wichita Falls, Tex 5 7.5 1-99 gals 
132-134 AMP These prices include inspection fees on both Amarillo, Tex 5 7.5 100 gals 
bbls . 5.25 (1) 5.25 (1 gasoline and kerosine unless otherwise specified Tyler Tex 5 75 Bnsen 3 
Pee P —s per gallon as follows: El Paso, T ni 05 1-99 vals 
CHICAGO | (FOB B Chicago yw refinery of one Ala. 1/40c on gasoline, 1/2c on es Ark. San Angelo, Tex 5 7.5 100 ba 
refiner, in bags, carloads. Carloads, slabs loose | 1/20c; Fl. 1/8c; Ill. 3/100c; Ind. 1/5e in lots of | Waco, Tex. 5 7* . 
0.40 lees. elting points are EMP (ASTM) 25 bbls. or less, 2 /25c in lots of a than 25 bbls.; * 5 7.5 i = Axel 
methods; add 3° to convert into AMP. Kans. : eee Laid) ge ng = gs a ee yr 5 7.5 St’ ‘is 
i Neb. 2/100c; Nev. gasoline 1/20c; N. “a /4e; | Ss : ‘* 75 on 
Fully refined: N. Da. 1/20c; Okla. 2/25e; S. Car. 1/8c; S. Da. | part ym Te : 7s a. In 
122-] 24 (bags only) 1/20c; Tenn. 2/5c; and Wisc. 3/100c. i es ce re a federal t 
tne og ee inspection fees only: Iowa 3/50c; Less lc temporary allowance to all deal State s 
27- Mich. 1 /Se per gal. (Continued on next page) to be ad 
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Tank Wagon Prices—Continued 


Red Crown (Regular Grade) 

Blue Crown (Third Grade) 
Red Dealer Prices 
Crown,-———-——. Gaso- Kero- 
Cons. Red Blue line sine 
T.W. Crown Crown Taxes T.W. 





~ 5. O. 
|" Np. 








Ch go, Ill.....11.6 9.6 9.1 4.5 10.6 
De “ See 11.6 9.6 8.7 4.5 10.3 
Jol 11.9 10.3 9.2 4.5 10.6 
Peoria, Ill 11.7 9.9 9.7 4.5 10.4 
Ind :napolis, Ind.11.6 10.1 9.6 5.5 10.1 
Evansville, Ind. .11.4 9.9 8.6 §.5 9.9 
South Bend, Ind.12 10.5 10 5.5 10.5 
Detroit, Mich il 9.9 9.4 4.5 10 
Grand Rapids, 

Mich..... Te Fe 9.9 9.4 4.5 9.9 
Saginaw, Mich...11.4 9.9 9.4 4.5 9.9 
Green Bay, Wis. 12.2 10.7 10.2 5.5 10.9 
Milwaukee, Wis..12.1 10.6 10.1 5.5 10.8 
La Crosse, Wis...11.9 10.4 9.9 5.5 10.6 
Minneapolis - St. 

. eae 11.9 10.4 9.9 5.5 10.6 
Duluth, Minn...12.2 10.7 10.2 3.3 
Mankato, Minn..11.9 10.4 9.9 5.5 10.6 
Des Moines, Ia. .11.4 9.9 9.4 4.5 *10.1 
Mason City, Ia..11.7 10.2 9.7 4.5 *10.4 
St. Louis, Mo....11.0 9.5 9.3 4.5 10.1 
Kansas City, Mo.11.0 9.5 8.6 *4.5 9.7 
St. Joseph, Mo..11.2 9.7 9.2 *4.5 9.9 
Fargo, N. D..... 12.9 11.4 10.9 5.5 11.6 
Huron, S. D..... 12.3 10.8 10.3 $.5 ih 
Wichita, Kans...10.3 8.8 7.2 4.5 9.0 


Stanavo Aviation 73 Octane 
Withdrawn Jan. 1, 1944. 


Oleum V.M.&P. Stani- 
Spirits Naphtha sol *Taxes 
(Prices are base prices before discounts) 


Chicago..... 13.5 13.8 12.8 4.5 
Detroit... 15.8 15 16.3 4.5 
Bt, aee@.... 13.8 14.3 13.8 1.5 
St. Louis, Mo. 13.7 14.7 13.2 1.5 
Milwaukee... 14.4 15.4 14.9 5.5 
Minnep'ls. . 14.2 15.2 23:35 5.5 
Fuel Oils T.W. 
Chicago 
Standard Heater Oil 
OT Cre ee ee eee ne 9.3 
100-149 gals...... SGPb ad ahncetaeen 8.3 
Ps OE OOO. vice siae accesses 2 
Stanolex 
Furnace Oil 
RS iit Ak dd eke creee eneasee 8.8 
100-149 gals thiéebsddohsdh vent eaees 7.8 
of rrr errr 7.8 
SO, OE... sc ceeenecseans 7.3 
Stanolex 


Fuel Oil A 
1-99 gals 
100-399 gals. . ’ 
400-749 gals..... 
750 gals. & over. 


AAnNS& 
Vinwww 


vw 


1-399 gals ee ne a Nae Dae 6.8 
a oe wee aa 5.8 
1000 gals. & over : apis Cana 4.8 
Other Points Stanolex 


Indianapolis Furnace Oil 


1-99 gals DS a aie 9.0 

NNR a5. 6k nv dw adbeumen 8.0 

Detr vit 

1-99 gals... wii td wacabease s 8.7 

100 rals PEMNCE ss. Sac ealeetoue ee Pe 

Milwaukee 

DIREC og. <= ole 9.0 

100 gals. & over ee oor 8.0 

Min a 

1-99 gals, . scicartaciiiear til awa 9.1 

100 gals. & over nee bbl ads 8.1 

St ULL 

1-99 gals eT stasis Ar ash bisa 8.4 

100 gals. & over eae ae 7.4 

Kansas City 

1-9 ee ee eT ey 8.1 

Ee ee ere : 
ixes: In gasoline tax column are included 

the city taxes—Kansas City, St. Joseph and 


uis, le. lowa kerosine prices are ex 3c state 
tax. In naphtha tax column are included 1.5c 
federal tax and state taxes. 


te sales, occupation, consumer and use taxes 


to be added when applicable. 


ARY 12, 1944 








Humble Motor Fuel 
(Regular Grade) 
HUMBLE | Thriftane (Third Grade) 
OIL Humble Thriftane Gaso- 











*Tank Re- *Tank Re- line 
Wagon tail Wagon tail Taxes 


Dallas, Tex.... 7.5 10.5 6.5 10.5 5.5 
Ft. Worth, Tex. 6.5 9.5 6 7.8 5.5 
Houston, Tex.. 8.5 12.5 7.5 10.5 $.5 
San Ant., Tex. 8.5 12.5 7.5 10.5 $.5 
Kerosine 
*Tank Wagon Retail 
ee 7 10 
Ft. Worth, Tex....... 7 11 
Houston, Tex......... 8 11 
San Antonio, Tex..... 7 10 


73 Oct. Aviation Gasoline 
POS Baytowe, Tes... .iccccccsens 8.5 

*To all classes of dealers & consumers. 

Fuel oil drum 
deliveries of 50 gals. or more; ‘pric es for deliveries of 
less than 50 gals. are 0.5c higher. Cleveland 
Division assumed the state-wide fuel oil tank 
wagon prices on Nos. 1, 2 and 3 fuel oil, effective 
May 10. However the price of 7.55c per gallon 
and No. 4 fuel oil (full compartment hose dumps 
only) will remain as heretofore, in Cleveland 
Division. 

Naphthas—to contract consumers 
prices—Statewide: 300 to 999 gals., 
2499 gals., 0.75c; 2500 to 4999 als. , le; 5000 or 
more gals., 1.5c. Lucas County: than 50 gals., 
tank wagon price, 50 to 249 gals., 0.5c; 250 to 499 
gals., lc; 500 gals. or over, 1.5c. 





off t.w- 
0.5c; 1000 to 














*Sohio X-70 Gasoline 

S. O. (Regular Grade) 
OHIO Con- **Re- Gaso- {Kero- 
sumer sel- line’ sine 
T.W. ilers {S.S. Taxes T.W. 
Ohio, Statewide... 12 10 13.5 5.5 9.3 
TE 12 9.5 12.5 §&.5 9.3 
Cincinnati... ... 12 9.5 13.5 $.5 9.3 
Cleveland....... 12 9.5 12.5 5.5 9.3 
Columbus....... 12 9.5 13.5 $.5 9.3 
OO SS 12 9.5 i2.5 $.5 9.3 
BOONONUER... 2.0005 12 9.56 12.5 5.5 9.3 
Portsmouth. .... 12 9.5 12.5 $5.5 9.3 
: | ree 2 9.5 23.8 $.5 9.3 
Youngstown..... 12 9.56 12.5 5.5 9.3 


Aviation Gasoline—Statewide 


Consumer Gasoline 
Sohio Aviation c zasoline c lear T.W. Taxes 


Spec. AN-F-22.... 4.5 5.5 
Esso Ethyl Aviation 73 Oct. 15.5 5.5 
Esso Ethyl Aviation 80 Oct. 16.5 $.5 
Esso Ethyl Aviation 87 Oct. 17.5 5.5 
Esso Ethyl Aviation 91 Oct. 17.5 5.5 
Esso Ethyl Aviation 100 Oct, 25.5 §.5 


tNaphtha—T.W. 


State- Lucas 
wide County 
S. R. Solvent......... 13.5 13.5 
D.C. Naphtha....... 14.5 14.25 
V.M.&P. Naphtha. 14.5 14.25 
Wes snc cma cea 14.5 14.25 
Sohio Solvent. ....... 14.5 14.25 
Fuel Oils—T.W. No. | No.2 No.3 No.4 
Ohio, Statewide....... 8.3 8.3 7.8 7.55% 


*Renown (third-grade) prices are same as X-70 
unless otherwise noted. 


**Except authorized agents. 


+Kerosine prices are ex lc state tax. 
prices are ex 1.5c federal & 4c state tax. 


{Prices at company-operated stations. 


+tStatewide prices are subject to exceptions 
other than those shown. 


Discounts: 


Naphtha 


Esso aviation—on contract to hangar operators 
and resellers, 2c off consumer t.w. 


*For Cleveland area only. 


Canada 


PRICES OF IMPERIAL OIL, LTD. 
Per Imperial Gallon, which is 1.2 U. S. Gallons 














3-Star Imperial Gasoline 
IMPERIAL (Regular Grade) 
OIL tKero- 
tGasoline *Gasoline sine 
<.W. Taxes Tews 
Hamilton, Ont... 17.5 ll 18 
Toronto, Ont.... 17.5 1 18 
Brandon, Man... 21 10 23 
her ne ig Man.. 20.5 10 22.5 
Regina, Sask.... 18 10 20 
Saskatoon, Sask.. 20.8 10 22.8 
Edmonton, Alta. 18.9 10 20.9 
Calgary, Alta.... 16 10 18 
Vancouver, B.C. 15 10 24 
Montreal, Que.. 17 ll 17.5 
St. John, N. > a 16.5 13 19 
Halifax, ‘N. 16.5 13 19 


*Includes ~ Federal, and Provincial taxes. 
tTo divided & undivided dealers . 

















" Atlantic White Flash 
ATLANTIC Regular Grade) 
REFINING Commer- Gaso- Kero- 

cial Dealer line sine 
T.W. T.W. Teses T.W. 
Philadelphia, Pa.. 10.2 10.7 §.5 12.25 
Pittsburgh. ...... 10.7 11.2 5.5 12.6 
All :ntown........ 10.7 11.2 5.5 12.6 
_ 10.7 11.2 §.5 13.6 
Scrantom......... 10.7 11.2 5.5 12.6 
PP nee 46% 10.7 11.2 §.5 12.6 
Emporium. ...... 10.7 11.2 5.5 12.6 
ar 10.7 11.2 5.5 12.6 
Uniontown....... 10.7 11.2 §.5 12.6 
Harrisburg....... 10.7 11.2 §.8 12.6 
Williamsport. .... 10.7 11.2 §.6 13.6 
i OS ee pee 11.2 55 12.6 
Wilmington, Del. . 10.7 $.5 13.1 
Boston, Mass..... 10.9 err 
Springfield, Mass.. 11.8 Ca sve 
orcester, Mass. . 11.5 - Zeer 
Fall River, Mass. . il ce sien 
Hartford, Conn... 11.6 ry Gea 
New Haven, Conn. ll 3 ae 
Providence, R. ane ll G2. ss 
Atlantic City, Se Bee 10.7 4.5 10 
Camden, N. J. . au 10.7 4.5 10 
Trenton, N. J. a 10.7 4.5 10 
Annapolis, Md... ae 11.05 5.5 10.8 
Baltimore, Md.. ee 10.45 5.5 9.8 
Hagerstown, Ma.. Siar 11.55 5.5 10.3 
Richmond, Va... a aede 11.268 6.5 23.3 
Wilmington, N.C. .... 11.55 7.8 11.9 
Brunswick, Ga.. wes 10.4 78° 21:3 
Jacksonville, Fla... a ee 10.4 8.5 132.1 
Mineral Spirits V.M.&P. 
T.W.t T.7.4 
Philadelphia, Pa...... 11 12.5 
Lancaster, Pa........ 12 13.5 
Pittsburgh, Pa........ 12.5 13.5 
Fuel Oils—T.W 
1 2 3 5 6 
Pei BU ose 10.1 9 9 5.76 5.04* 
Allentown, Pa.. 10.6 9.3 9.3 ia 
Wilmington, Del. 10.1 9 9 
Springfield,Mass.10.2 9.4 9.4 
orcester, Mass.10.2 9.3 9.3 
Hartford, Conn. 10.5 9 9 


tDoes ye include lc Georgia boreainn -, 

+Mineral Spirits prices also apply to Stoddard 
Solvent; VME prices also apply to Light 
Cleaners Nepbthe. 

Discounts: 

Gasoline—to undivided dealers, 0.5c off dealer 
t.w., except Georgia & Florida dealer t.w. and un- 
divided dealer t.w. prices are same. 

Kerosine—Thru Penna. & Delaware, 2c off t.w. 
price on t.w. deliveries of 25 gals. or more at one 





time. 
*Residual fuel 13.0-15.9 gravity effective 
10 /17 /43, 
Crown Gasoline (Regular) 
Ss. O. Standard (Third Grade) 


KY Gaso- Kero- 
- tNet Dealer line sine 
Crown Standard Taxes T.W. 











Covington, Ky.... 9.5 cee 6.5 9.3 
Lexington, Ky.. 10.5 6.5 9.3 
Louisville, Ky . 10 6.5 8.8 
Paducah, Ky..... 10 6.5 8.8 
Jackson, Miss.... 10 7.5 *9 

Vicksburg, Miss... 9.5 7.5 *8.5 
Birmingham, Ala.. 10 *8.5 9 

Mobile, Ala. ..... 9 *9.5 9.5 
Montgomery, Ala. 10 *9 5 10 

Atlanta, Ga...... 11.4 7.5 %12.1 
Augusta, Ga...... 11.4 7.8 %11.6 
Macon, Ga....... 11.4 7.8 13.1 
Savannah, Ga.... 10.4 7.5 88.3 
Jacksonville, Fla. 10.4 8.5 10.1 
Miami, Fla....... 10.4 - 8.5 10.1 
Pensacola, Fla... . 9 8 *9.5 8 

Tampa, UNE ss ids 10.4 8.5 10.1 


*Taxes: In tax column are inc cluded these city 
and county gasoline taxes: Mobile, 2c city; Birm- 
ingham, lec city; Montgomery, le city and Ic 
county; Pensacola, le city. Georgia and Mont- 
gomery, Ala. have lc kerosine tax, Mississippi 
0.5c, not included in above prices. 


{?Consumer t.w. prices are same as net dealer prices. 





Esso Gasoline (Regular Grade) 
8. O. Consumer Gaso- Kero- 
LA, Tank Dealer line sine 
Wagon T.W. Taxes T.W. 











New Orleans, La.. 8.75 9.25 8.5 *Q 
Baton Rouge, La.. 8.75 9.25 8.5 *9 5 
Alexandria, La.... 8.75 9.25 8.5 *9.5 
Lafayette, La..... 9 9.5 8.5 *9 
Lake Charles, La.. 9 9.5 8.5 *11 
Shreveport, La.... 8.5 9 8.5 *8 
Knoxville, Tenn. » 10.5 ll 8.5 12.5 
Memphis, Tenn... 8.90 9.40 8.5 10.5 
Chattanooga, Tenn. 10.5 ll 8.5 11 
Nashville, Tenn... 10.5 11 8.5 10 
Bristol, Tenn... .. 10.95 11.45 8.5 13.1 
Little, Rock, Ask.. 9.5 10 8 10 


*Louisiana kerosine prices are ex lc state tax. 
Discounts: 
Esso Gasoline—To undivided dealers, 0.5c off 
dealer t.w. 
(Continued on next page) 
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Atlantic Coast 
_ Export 




















r ; . Prices in Effect Jan. 10 Jan. 3 
i )—Pric Effect Jan. 10 . ; 
‘ Coastwise eee aC atone Se: eee Sam Diesel Fuel, Pac. Spec. 200..........000000- $1.40 -$1.45 $1.40 -$1 
Grade C fuel, Pac. Spec. 400............... $1.10 $1.10 
Prices 
MOTOR GASOLINE FUEL OILS 
KEROSINE 
72 Oct 68-70 Oct and /or 
District: (ASTM ASTM NO. 1 FUEL No. 2 No. 3 No. 5 No. 6 
OO See 9.2 -9.4 9.2 (1) ce | 6.7 6.7 $1 .95-$2.01 (a) $1.65 -$2 
N. Y. Harb., barges 9.1 -9.3 9.1 (1) 7 6.6 6.6 ee ry eng 
ER 9.3 -9.5 aan 7:3 6.8 6.8 (2) Daa $1 .85-$2. 2° 
Philadeiphia Bs sraveiasss 2 9.2 ar 2 6.7 6.7 $1.98 $1.65 -$2.07 
Baltimore......... 8.95 8.85 (1) 7.2 6.7 6.7 Pes $1.65 -$2 
eee 8.7 -— 8.95 8.5 (1) 73 6.7 6.7 (1) $1 .65-$2.07 
Wilmington, N. C. 8.7 - 8.75 8.5 (1) 7.05 6.7 at 
Charleston......... 8.7 - 8.8 8.1 (1 7.2 6.7 (2) $1. 60-$2.02 (2 
Savannah......... 8.25 - 8.4 ae 7.05 Beate $1 .60-$2.02 
a ine ieciiecaaca ie Pay: ee 72 & 6.25 $1.60-$2.02 (1 
eee ee sae (CB) ane Vo le ee Bile ein 
ee. Sais aca alte s 8.27 - ¢ 8.275 (1 Sey - 6.25 (2) $1.50-€1.92 9 
OEMs c 4.0.0.6 0008 7 - 7.2 (1) . ‘ re er er 
a 7 - 7.2 ee 4.75-5.05 (2) ai winece ae 
New Orleans....... 6.125- 6.75 i 4.25 - 4.75 3.75 (2) $1.27 (1) $0 .85-$1 .27 (2 
a bon eeeeeee 9.5 - 9.65 $71 4.9 6.8 6 8 (2) $1 .65-$2.07 (1 
Ds seccdceoves 9.4 -9.7 .7 (1) 7.2 6.7 ee $1 .95- 825 07 (1) $1.65 -$2.07 
Providence....... ‘ 9.4 -9.7 7.2 6.7 6.7 ( $1.90 (1) $1.65 -$2.07 
(a) This price is for a straight-run low pour test “No. 5 fuel. 
Bunker C Fuel Diesel Oil Gas House 
4 H Ships’ bunkers Ships’ bunkers Diesel Oil Gas Oil 
Tank Wagon Prices (Continued) (Ex Lighterage) (Ex Lighterage) Shore Plants 28-34 Gravity 
Socony Mobilgas ms, Y. eee $1 .65-$2 .07 2.3 6.7-6.8 (2) 6.8 (2 
- 0 5 2 7 
SOCONY (Regular Grade) Philadsiphia....... $1°65 $2 07 32:78 > dios yoke 
VACUUM Com. Indiv. Gase- Baltimore Pe euwuses $1.65-$1.77 $2.78 6.7 (1) 6.7 (1 
ons. r. ine RAR $1 .65-$2.07 2.78 6.7 (1) 6.7 (1 
T.W. T.W. Taxes | Charleston......... $1 .60-$2.02 2.78 (2) 6.7 (1) 6.7 (1 
New York City Savannah......... $1 .60-$1 .77 (1) 2.62 (1) 
Manhattan & Bronx. 10.1 10.6 *S.5 | Jacksonville....... $1 60-$2 “02 (2) 32 62 (2, sre ae 
Kings & Queens.... 10.1 10.6 *5.5 | Tampa............ $1.50-$1 .92 2.62 (2) cc 
PP nny Se ee -e4 : : *5.5 Seard Guieone Retna P $0 .97-$1.09 $1.65 (1) 4 (1) ace 

3) Gear ; ‘ 9.9 ee 1.65-$1 .77 (1) 2. 86 ( z 9 | 
Binghamton, N. Y.... 11 11.5 5.5 Boston “ et aaa $1 oe .77 2 78 . 6 ? (2) ¢ 8 : 
oe oe 10.4 10:9 5.5 | Providence. $1. 65-$2.07 2°78 (2) 6.9 (1) 6 8 (1 
saunegtown, = ¥ sheet 7. s 10.6 = : Residual fuel prices generally vary with A.P.I. specifications from range low for 9.9 & below degrees 
Plattsburg a 115 55 to range high for 25.0 & above. 

ochester, N.Y...... 10.8 11.3 5.5 
Syracuse, N. Y....... 10.5 11 4.5 
Bridgeport, Conn. .... 10 10.5 4.5 
Danbury, Conn....... 10.5 11 4.5 
Hartford, Conn....... 10 11.1 4.5 

ew Haven, Conn.... 10 10.5 4.5 Gulf Coast 
ee sie re 10.7 11.2 5.5 
Portland, Me......... 10.3 10.8 5.5 ret s ‘fac . . 
oko nll 9°95 10 4 48 Prices in Effect Jan. 10 CARGOES 

Me Domestic & 

Concord, N.H....... 11.4 11 9 5.5 New Orleans & Lower Tezas Gulf Coast Export 
Lancaster, N. Me ccee 12 12.5 2.0 a Mississippi to Baton Rouge South of New Orleans’ From all Gulf 
Manchester, N. H..... 11.3 11.8 2.9 MOTOR GASOLINE Tank Cars Barge Tank Cars Barges Ports 
Providence, R. I...... 10 10.5 4.5 Leaded (oct by ASTM) ; 

i 9 11.4 5.5 : 75 7 75 7 
Burlington, Vt........ 10. 4 2.0 0 Sa eee a 6.75 6.5 -— 6.75 6.75 6.75 6.75 
Rutland, Vt.......... 11 11.5 5.5 BEM ois aca cacnccwons 6.125 5.75 5.75 5.75 5.75 

Mineral Spirits V.M. sal AO CBRE Se bare ; ; ue 
ef T.W. Unleaded 70 oct......... 5.75 
SS) Se I=. Hy 6 ee . 
N po 2 ee 11 12 ee ee eee 5.25 
iis <..... 13.2 14.4 > eaiaaedlelil each B 
Syracuse, N. Y....... 14 KEROSINE & LIGHT FUEL s 
Boston, Mass......... 12 13 on ? bees oa = ee 
Bridgeport, Conn. .... 416.3 117.3 41-43 a 4.125-4.25 4.125 4.125-4.25 4.125 4.125 
° a's 42-44 w.w. kero......... 7 TF 4.125 4.125 4.125 
Hartford, Conn....... 116.3 117.3 No. 2 fuel oil 3°55 3 75 3 75 wshe oe 
Providence, ss 13 14 l a wee ue oy seseece sees 3.75 75 3-4 3.73 3.75 
Mobil- Mobil- DIESEL & GAS OILS 
Kero- fuel heat (In diesel index No.) 
sine Diesel Fuel oS’ ere ae ae ithe ; sea 
Yard T.W. T.C. T.W. Yard T.W. oe eee a ~ a _— 4 
New York: Sa 4 4 4 4 4 
Manhat’n & ek eer 4.125 4.125 4.125 4.125 4.125 
Bronx. 7s. GO8 ... 93 7.1 9 98 and above........... 4.25 4.25 4.25 at 4.25 
Kings & 
Queens.. 7.5 10.3... 9.3 7.1 9 
Richmond. 7.5 10.3 ; 7.1 9.0 In Ship’s W 
Albany a: 23 88 7 88 7 age | HEAVY FUELS & BUNKER Bunkers ax 
- +e ‘ . - a roe. . £ ; » 3 - ° ° ° . , 
Buffalo. ae 8.6 10.9 8 10.3 8.2 10 io s (Atall Gulf Ports -. ae ' (Melting points are AMP, 3° higher than E MI 
0.6 : 0 - Prices are FOB refinery and do not include bag 
Jamestown... 8.7 11 ou ] es 3 fs a << ork ! ; 
Mt. Vernon. 7.6 10.3 .. 9472 9 Below 28 Al Grav. $1 35 freight or export differentials). 
Plattsburg.. 8.1 10.4 ... 9.9 7.6 9.4 28 & above API Grav. .. ; . $1.65 Prices In Effect Jan. 10 
Rochester. 8.7 11 79 102 7.9 9.7 Bunker C Oil... $0.85-$1.2 $0 .85-$1 . 27 Sconetied N.Y N.Y 
Syracuse.... 8.5 10.8 7. 10.1 7.8 9.6 Above products in Truck Trensperte of 2,400 oe "Eeees  Damsasdie Huonet 
‘onn.: gal. and over %c above Tank Car Prices. a4 rel 4 25(1 
Bridgeport 7.8 10.3 7.2 8.8 NOTE—Prices for heavy fuels vary within the 126-6 Yellow 4.25(1) 4° 95/9 95/9 
© a od > { ) d > 
Danbury.... 2 10.8 once (Fae 8.8 range given above according to gravity from 9.9 B oo oa i ae 1) : —— ; 95 
a: tee 8 4 nod z 3 fae ; 9 grav. and below to 25 B and above. Fi i . R “ts 4 sia — a 
cw aven, 6. . ** ‘ >. ully enneda: 
io -e th Ta 07 74 «8:1 123-5 5.2(1 5.2(2) 5.2(1 
baad = n° on “. «= i+.) 5.2(1) 5.2(2) §.2(1 
5 Scam Sow SOLa 4 9.3 7 9 P P sp ° 2 0 
eye  % ; Mid-Continent Lubes ery nn ORR oe 
Boston. .... 7.8 10.6 6.9 9.2 7.1 9 At Gulf; in packages, FAS.; in bulk, FOB 133-5. é 15(1) 6 _* 6 15 | 
N. : terminals) — / 135-7. 6.4(1) 6.4(1) 6.401 
~ 2 , . ae -4( j 
Conoord.... 8.4 10.7 oe a Prices in Effect Jan. 10 
5 : 7.6 9.7 Steel D Bulk 
Manchester. 3.5 ii. 9 200 Vis. 4 teel Drums u Naphtha 
enemas. — T4 89 69 9.2 7.1 8:9 a * ~ sid'bet. 35 (1) 28.8 (1) Prices In Effect Jan. 10 
ermont: 50 vis. ‘ rt P ' 
Burlington.. 8.1 10.4 7.5 9.8 7.5 9.2 stock 0-10 p.p.. 31 (1) 24.8 (1) V.M.&P. —— 
Rutland . 8.3 106 ... 10 7.7. 9.5 10-25 p.p.....+. ts ey ; Naphtha ae 
*Does not include 1% city sales tax applicable 100 vis. D 210 . New York Harbor 1l (2) 16 
to price of gasoline (ex tax). stock 0-10 p.p.. Philadelphia dist. . 1l (2 10 _ 
In steel barrels. 10-25 p.p.. Baltimore........ 10.5 (2 9.5 
Discounts: Diesel—On t.w. deliveries, 0.5c for 200 vis. No. 3 col. neutral: ae Se 11.5 (2 105 
at least 400 gals.; lc for full tank truck. ee . Providence....... 11.5 (1) 10.5 (2 
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Prices are of refiners, FOB their 
refineries & their tanker termi- 
nals, & of tanker terminal operators FOB their 


Pacific Export 


In Ship's Bunkers, 


or deep tank lots: 
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WAR-OIL EQUIPMENT EXCHANGE National Petroleum News 


lf You Can’t Use It, Sell It or Scrap It! ee ee seer 


Published every Wednesday by 
The National Petroleum Publishing Co. 


WARREN C., PLATT, Editor and Publisher 
A. E. KRAFT, Treasurer 














For Sale Wanted to Buy 





IPE F : = WANTED TO BUY: Grease kettles pressure and V. B. GUTHRIE, Associate and 
PIPE FOR SALE mixing. State type, capacity, condition and Technical Editor 
24000 feet 4 inch Black Steel Pipe, where located. Box No. 311. V. C. REPPETO, Managing Editor 


threaded and coupled with thread pro- 
tectors, standard weight, used once, con- 
lition like new. Priced at 35 cents 


WILLIAM W. WESTON, News Editor 
Want to purchase a Gould or similar Triplex . a ponte oe 
Pump, size approximately 3 x 6, also a 10 or Y. A. KOSKINEN, Advertising Manager 

















per foot, F.O.B. cars Erlanger, Kentucky. 12 Section Wax Chiller. In replying state lo- 
Gallagher, Kraemer & Watson cation, condition, and price. Box No. 322. Member of 
629 Olin Ave., Madison, Wis. Audit Bureau of Circulation 
and Associated Business 
WANTED TO BUY Papers, Inc. 
FOR SALE : : 
._— 4000 to 4200 gallon tank trailer with Publication office: 1213 W. Third St., 
Gasoline Transport consisting of 1939 tractor. Give full details as to type, C'eveland 13, Ohio, U. S. A. Telephone, 
Model 850 White, recently overhauled, make, year and model, and where it CHerry 7672. Cable Address PLATTOIL, 
vith Pumping Unit, Columbian Tank can be seen. Cleveland. Cable inquiries are answered 
Trailer, Single compartment 4,050. Air 


by mail unless subscriber advances suffi- 


Brakes, 1000 x 22 Tires thru-out. Rub- P. O. Box No. 236 cient funds in American money to cover 






































excellent. Norfolk 1, Va. our cable cost. 
C-K Petroleum Associates 
e Box 295, Geneva, New York NEWS BUREAUS 
= New York 20, 50 W. 50th Street, Telephone 
‘ re) rt it Columbus 5-1516 and 5-1517. 
Business Opportunity Washington 4, D. C., 1034-36-38 National 
1000 cases “NO-FREEZE” PERMA- : GASOLINE AND FUEL Ol Press Bldg., Telephone NAtional 3477. 
NENT ANTI-FREEZE. Has O.P.A. Wholesale xAS ANE PU RL 4 
Sanction Packed 4 one-gallon jugs FRANCHISE for sale. Ny gross - x 4 Okla., 904 World Bldg., Telephone 
to case, at 55c per gallon F.O.B. our monthly. All accounts cash uyer could run 
varehouse operation without helv if he knew how to drive Los Angeles 14, 610-A Hillstreet Bldg., 
' aya truck and trailer. Well established and operat- Telephone VAndike 2845. 
NEW JERSEY OIL & SUPPLY CO., ing in a concentrated area. Cash only. Owner Chicago 5, 59 E. Van Buren Street, Tele- 
} 15 Clifton St., Newark 5, N. J. going into service. If information seeker, do phone HARrison 5901-2-3. 
not apply. Books open to interested party. Box 
\ No. 323. Subscription rate $5 per year in United 
States, Mexico and Pan- American Countries; 
" . P $6.50 in Canada and Foreign Countries. 
Situations Open ae aspiee 20 cents, except special 
® . issues; back copies more than two months 
Experienced 3-C Anti-Knock Octane Testing Situations Open old 30 cents per copy. 
jperator wanted, or capable motor method F Ingt 
erator interested in learning newest Anti- Copgrighe 1943 by The National 
nock methods. Also some other lab positions etroleum Publishing Co, 
pen. Splendid opportunity get into essential DESIGNING ENGINEER WANTED Trade Mark Registered U. S. Patent Office 
i work B c No. 319. . ; 
eso ait tiie Capable of designing gasoline and oil 
‘8 truck tank carriers. Excellent oppor- . . 
tunity for man with right qualifications Professional Services 
rulf 





and experience. Shop located in South. 


ANTI-KNOCK VALUES 


* oon oe. S08 DETERMINATORS 
The Gray Industrial Laboratories 


Chemists and Engineers 
Specialists on. Petroleum Products 


E X p E 7 | a § C 7 D WANTED 001 Ewe ee Ave., 


Technician, thoroughly familiar with Telephone Bigelow 3-4020 


testing of Petroleum products. Give 
PLANT OPERATOR age, experience, references, salary ex- 














pected, draft status, and when available, ACCURATE LABORATORY TESTS 
familiar with Standard Methods Employed 





Octane Ratings by A.S.T.M. CFR Unit 


THE DETROIT TESTING 
such as LABORATORY 


SALES REPRESENTATIVE WANTED 554 Begley Avenue, Detroit 26, Mich. 


Oil Refining Equipment 














Absorbers, Stabilizers, 





To sell lubricating oil and grease for 


ur, | Cracking Units, Topping Units |' | féter'to oil jobbers. dealers and serv- ADVERTISERS' INDEX 
bas i i 























y : ice stations in the States of Indiana and 
and Vacuum Equipment. Michigan. Will turn over well estab- Rater @ Gens Co. E. B 96.97 
lished trade to right man. Salary and ‘ : ae ee a 
Y ; ; ae en Continental Can Co. 17 
yet The work is to supervise initial Box No. 320 
: , ‘ Eaton Metal Products Co 21 
operation of plants producing Electric Storage Battery Co. 18 
aviation gasoline and lubricat- Johnston & Jennings Co. 5 
ing oils. WANTED Martin & Schwartz Inside Back Cover 
EMPLOYMENT AND INDUSTRIAI mecinen Sees. inside Front Cover 
RELATIONS MAN National Foam Co. 31 
Must be experienced and aggressive. Platt’s War Oil Communication Services 33 
E. B. BADGER & SONS Co. Southern plant with 1200 employes. . 
‘ Republic Oil Co. 1 
5 Give references and salary expected 
si Pitts St., Boston, Mass. first letter. Sun Oil Co. Outside Back Cover 
ts 
Address—Box No. 321 Universal Oil Products Co. 23 
— Viking Pump Co. 37 
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Herb H. Hahn, for 
eight years secretary 
of the Nebraska Pe- 
troleum Industries 
Committee, resigned 
last month to be- 
come executive sec- 
retary of the Ne- 
braska Petroleum 
Marketers, Inc., in- 
dependent —_ jobber 
association. 

Although born in 
New York city, Mr. 


Mr. Hahn 


Hahn has spent the major portion of his 


life in Nebraska. He attended Midland 
College at Fremont, Neb. and graduated 
from there in 1914 with a Ph. D. degree. 
After leaving college, he became a phar- 
macist at Columbus, Neb. until 1917 
when he joined the Army. He served 
with the Army in both the 34th and the 
90th divisions until 1919 when he re- 
turned to civilian life and pharmacy. 
In 1921 he exchanged pharmacy for the 
Columbus Chamber of Commerce, act- 
ing as its secretary for five years. Then 
came the call of the petroleum industry 
and in 1926, he formed his own com- 
pany, Motor Inn Oil Co., at Columbus, 
an independent jobber concern. Seven 
years later he gave up the company in 
favor of the secretaryship of the Ne- 
braska Petroleum Industries Committee 


° ° Q 


Nicest Christmas present Leo A. Sny- 
der received was the news that his son, 
John T., had been promoted to the rank 
of major in the air corps. Mr. Snyder, 
who is vice president in charge of sales 
for Champlin Refining Co., Enid, Okla., 
spent Christmas with his son at Ard- 
more Army Air Field, Okla., where Maj. 
Snyder is a base technical inspector. He 
has been in the army since July, 1940. 


Transfer of Lloyd L. Jordan from the 
Magnolia district to El Dorado as acting 
chief engineer to replace C. H. Thigpen 
who joins the U. S. Geological Survey 
at Tulsa is among personnel changes 
of the Arkansas Oil and Gas Commis- 
sion announced by Alec M. Crowell, 
commission director. 

Emon E. Clark, petroleum engineer, 
takes charge of the Magnolia district of- 
fice, having been given 6-months leave 
from the army to give the commission 
time to secure and train another engi- 
neer. Harry P. McClintock, recent Uni- 
versity of Pittsburgh graduate, replaces 
C. V. Lisman, Jr., geologist, who ac- 
cepted a place with the G. H. Vaughn 
interests in Dallas, Tex. J. B. Webb, Jr., 
engineering draftsman, has been released 
to the commission by the Penn Shipbuild- 
ing Corp., Beaumont, Tex. 


The secondary recovery survey of the 


50 





commission, operating under Dr. George 
H. Fancher, University of Texas, has re- 
leased Steve Debord, Jr., to the Texas 
Salt Water Disposal Corp., and replaced 
him with Henry Callaway, petroleum 
engineer of the University of Texas. Dr. 
A. A. L. Mathews of Texas A. & M. has 
been added to the research staff of the 
secondary recovery survey. 


William H. Trimble, Indianapolis, 
Trimble Oil Corp., has been named 


chairman of the Marion County, Ind., 
war finance committee which is promot- 
ing the 4th war loan drive. Mr. Trim- 
ble, president of a realty company and 
operator of a chain of Trimble oil and 
service stations which he started with 
his father in 1917, is also chairman of 
the Marion County scrap committee, 
and a member of numerous other civic 
groups 


At their December meeting, members 
of the Los Angeles Basin Chapter of 
the American Petroleum Institute elected 
the following officers for 1944-45: 
Chairman, W. J. Larson; vice-chairman, 
Lloyd Metzner; secretary-treasurer, Dave 
M. Anderson; assistant secretary-treas- 
urer, Knight Templeton. Fred P. Miller. 
Robert P. Phillips and Earle M. Bog- 
gess, retiring officers, became mem- 
bers of the advisory board. 


°° oO °o 


Jack H. Lowe, formerly in charge of 
public relations for two theater chains 
on the West Coast, has joined Frontier 
Refining Co., Cheyenne, Wyo., as direc- 
tor of public and industrial relations. 


Appointment of John R. Hanna, 
lantic Refining Co., to ODT’s tank trick 


section was announced last week. [He 
will work with state and district ik 
truck delivery committees on prob! ims 
which arise in local deliveries. Ac'ive 
on various ODT tank truck advisory 
committees, Mr. Hanna before coming 


to ODT was superintendent of Atlan- 
tic’s bulk plant and delivery department 
of the Philadelphia and Southern 
Jersey division. Previously he had been 
in charge of maintenance, new construc- 
tion and power plant at Atlantic’s Frank- 
lin refinery. 


> 
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Appointment of Frederick B. Huf- 
nagel, Jr., manager of Sun Oil Co.'s m 
tor transportation department, as a con 
sultant on tank trucks in the Division 
of Petroleum and Other Liquid Transport 
has been announced this week by ODT 


° ° e 
British American Oil Co. has an 
nounced two promotions in its Tulsa 


office. H. A. Eklund, manager of the 
land department, has been made a vice 
president and Robert E. Kepke, assist- 
ant to H. C. Arnold, executive vice presi- 
dent, has made vice 
dent and manager of the Toronto Pips 
Line Co. 


been presi 


o oo oO 


The new vice-president of productioi 
of the Magnolia Petroleum Co. is E. D. 
Smith, who succeeds M. J. McLaughlin. 
according to an announcement at Dallas 
by President D. A. Little. Both the out 
going and incoming executives 
their oil industry careers as roughnecks 
and roustabouts with the South Penn Oil 
Co., Mr. Little said. 


began 
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Herbert Chase, right, eastern manager of manufacturing for Tide Water Associated 
Oil Co., receives from Mayor Bert Daley, Bayonne, N. J. a “Safety-Secu: ty 
pennant and six honor certificates for the company’s excellent record in avoidance 


of fire and sabotage at Tide Water's Bayonne piers. 


Twenty pier operators were 


honored similarly at the ceremony in Jersey City’s City Hall, Dec. 28 
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e DRAWING-BOARD DREAMS COME TRUE 


 a—— 
™~\— 
AN es , 


1\Z2 a4 
joan 


self-respecting citizens to stop, stare, and won- 


Remember when the roar of 


the first “gas-buggies” caused 


der what the world was coming to? Well, 
wasn’t long before these same people were 


roaring down the road themselves. 


Martin & Schwartz pumps have come a long 
way, too. Many dealers can remember the old 
M & S hand pumps that ground out a 
gallon at a time 
the first to build electric pumps that saved 
the dealers time and energy. Right now, M& 5 
is devoting its entire capacity for fine-precision 
machining to help pump shells into the Axis. 
But M&S designers and engineers are work- 


ing on the gasoline pumps of tomorrow. 


..and M&S was one of 


Again Me& 5 will take the lead, offering 
new mechanical advantages to speed-up each 
sale, and cut-down maintenance work. A lot 
of thought is being given to the general appear- 
ance of M & 5S pumps, too, so that they'll 
make a real addition to service station exteriors. 
Be sure to investigate ME& S pumps when the 
war is over. 
How About 
Your Product for Tomorrow? 

Complete designing, engineering, and ma- 
chining facilities will be available after the war. 
If you are thinking in terms of a product for 
the service station field or the petroleum in- 
dustry, we can offer a marketing service as well. 
Why not talk it over now? 


oa MARTIN & SCHWARTZ, Inc. 


Salisbury. Maryland 












M& S FOR THE GASOLINE PUMPS OF TOMORROW 











The Complete Line of 


SUN Wiutez LUBRICANTS 


Will Help You Defeat “Winter Slump” 


Winter is the “problem season” of the 
oil business. Many oil marketers sim- 
ply try to keep it from being “too bad” 
... fight only a defensive war against 
the slump in business they expect. 


This is neither good sales strategy nor 
necessary ... as the marketers of Sun 
Winter Lubricants have learned from 
experience. Sun’s complete and proven 
winter line puts the oil business on the 
offensive . . . helps to gain ground in- 
stead of losing it. These selling features 
show you why... 


Sun Gear Lubricants: Extremely low cold 
test. Do not freeze or channel. Give reli- 
able cold-weather protection to preci- 
sion bearings and gears. 

Sun Chassis Lubricants: Won't harden 
when cold. Won't squeeze out under 
pressure. Won't wash off or dry out. 
Sun W Oils: Flow freely at 25° below 
zero. Lubricate safely the instant the 
motor starts. Stand up under high driv- 
ing temperatures. 

It's not too late to put your winter 
operations on the offensive by ordering 
Sun Winter Lubricants now. Write to... 


SUN OIL COMPANY - Philadelphia 3, Pa. 


Sun Oil Company, Limited, Toronto, Canada 


SUN lubricants 


Distilled * Pre-tested More Than 70 — 
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